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CHAPTER I 
BEOOMBCENDATIONS 

The tax commission wishes to call attention to changes in the 
tax lawB which it deems desirable. Most of them have been recom- 
mended from time to time in previous reports. 

The recommendfttions are as follows : 

1. That the gross earnings tax imposed on telephone com- 
I>anies be increased as recommended in chapter Y of iMs report. 

2. That a constitutional amendment be submitted to the peo- 
ple authorizing the legislature to provide for the partial or total 
exemption of household goods, agricultural products in the posses- 
sion of the producer, and tools, implements and machinery as out- 
lined and explained in chapter VI of this report. 

3. That the recommendation to create the office of county as- 
sessor to take the place of the present local assessors in each county, 
as discussed in chapter VII of this report, be given the most earnest 
consideration. 

4. That the law providing for the taxation of banks be 
amended as recommended in chapter VIII of this report. 

5. That the distinction between platted and unplatted property 
in the classified assessment law be eliminated, as recommended in 
chapter IX of this report. 

6. That a law be enacted requiring the true consideration to 
be stated in each real estate conveyance, or that all deeds not giving 
this information be accompanied with an affidavit stating the true 
consideration, for the use of assessors and other taxing officials, as 
recommended in chapter X of this report. 

7. That all property subject to an ad valorem tax be assessed 
with reference to its value on April 1 instead of May 1, aa recom- 
mended in chapter IX of our 1910 report, chapter IX of our 1912 
report, page 3 of our 1914 report and page 274 of our 1916 report. 

8. In order to save unnecessary public expense, and in the in- 
terest of efScient administration, we recommend that section 1973, 
General Statues 1913, providing for the assessment and taxation of 
so-called ^'mineral reservation'' be amended as suggested in chap- 
ter VII of our 1914 report. 
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9. That the praperty of all electric light and power companies 
be valued and assessed by the assessor when it is entirely within a 
single taxing district ; by the county board of equalization when it is 
in two or more taxing districts and entirely within one county ; by 
the Minnesota tax commission when it is in two or more counties ; 
and that the taxes on this class of property be paid to each and every 
taxing district in which any part of its property is located, accord- 
ing to the assessed value thereof and the rate of taxation in said 
taxing district^ as recommended on page 277 of our 1916 report. 

If the legislature should pass a law providing for a gross earn- 
ings tax for all public service corporatioM, as recommended on 
pages 13 and 14 of our 1910 report, it will obviate the necessity for 
the above provision. 

10. That when a civil service commission is established in this 
state an income tax law similar to the one now in force in Wisconsin 
be adopted. 

Chapter VIII of our 1916 report discusses the income tax at 
length. 

11. That section 2015, General Statutes 1913, providing for 
the assessment and taxation of the so-called * 'corporate excess" of 
corporations^ be amended as recommended in all of our previous re- 
ports. 

The reasons for making the above change may be found on 
pages 5 and 6 of our 1914 report. 

12. Attention is again called to the recommendations of the 
commission set forth in chapter XI of our 1910 report relating to the 
taxation of state lands for local road and school purposes; to chap- 
ter XIV of same report recommending an increase in the rate of tax- 
ation on grain in elevators; to chapter XIX of said report relating 
to the assessment of logs where cut ; to pages 13 and 14 of said re- 
port recommending the gross earnings tax for all public service 
corporations; to page 276 of our 1916 report recommending that 
power be given to this commission to call meetings for conferences 
with county auditors and county commissioners ; to page© 278 and 
279 of the same report relating to the taxation of the property of 
decedents. 
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CHAPTER II 
ESOOUiaNNDATIONS AND LiaiSULTION IN 1917 

The tax commission in its fifth biennial report (1916) recom- 
mcQ^ted the following ehangies in the taxing system and tax laws of 
the state : 

1. That all property subject to an ad valorem tax be assessed 
with reference to its value on April 1 instead of May 1 as at present. 

2. That section 1973, General Statutes 1913, providing for the 
assessment and taxation of so-called '^mineral reservations" be 
amended as suggested in ctoapter VII of oar 1914 report. 

3. That the poles, wires and transmission lines of light and 
power companies for jmrposes of taxation be defined as personal 
property and assessed in the manner suggested on pages 277 and 278, 
chapter XII of said 1916 report. 

4. That the gross earnings tax imposed on telephone eom- 
panies be increased to 5 per cent. 

5. That when a civil service commission is established in this 
state an income tax law similar to the one now in force in Wisconsm 
be adopted if our constitution will permit. 

6. That section 2015, General Statutes 1913, providing for the 
assessment and taxation of the so-called "corporate excess" of cor- 
porations be amended as recommended in our four preceding re- 
ports to the end that suoh property may be adequately taxed. 

7. That the amendments to existing laws outlined and ex- 
plained in chaptw XII of said 1916 rei)ort be adopted. 

8. That structures and improvements, household goods, tools, 
implements and machinery, food kept for domestic use, and seed 
grain be assessed in accordance with the suggestions set forth in 
chapter VII of said 1916 report. 

9. Attention was again particularly called to the recommenda- 
tions of the commission set forth in chapter XI of our 1910 report 
relating to the taxation of state lands for local road and school 
purposes ; to chapter XIV of said report relating to an increase in 
the rate of taxation on grain in elevators; to chapter XIX of said 
report relating to the assessment of logs ; to pages 13 and 14 of said 
report recommending the gross earnings tax for all public service 
corporations ; to chapter VII of our 1912 report and to page 2 of our 
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1914 report propoeing a change from our present system of local 
assessors to one of county assessors. 

The 1917 legislative history of these recommendations in the 
order named above follows : 

1. Bill introduced by house tax committee and recommended 
for passage. Advanced to general orders but lost in committee of 
the whole. 

2. No bill introduced, 

3. To carry out this* recommendation companion bills were in- 
troduced by the house committee on taxes. The first, H. P. No. 303, 
providing that the. poles, wires and transmission lines of light and 
power companies be defined as personal property no matter where 
located, became a law. (See chapter 298, General Laws, 1917). 
The second, H. P. No. 307, provided for the method of assessing 
these companies as outlined on page 277, chapter All of our 1916 
report. The house passed the bill as introduced and it also passed 
the senate in an amended form. It seems, however, to have been 
lost in the confusion incident to the closing of the session. 

4. Two bills increasing the gross earnings tax on telephtoe 
companies were introduced in the house by Representatives Ben- 
dixen and Bjorge. The first, H. P. No. 172, provided that all com- 
panies earning over $500,000 annually should pay a 5 per cent tax, 
those earning between $400 and $500,000 should pay .3 per cent, 
and those earning less tiian $400 should pay 10 cents for eadi tele- 
phone instrument in use. This bill was returned to its authors on 
March 23, the day they introduced their seccmd bill, H. P. No. 603, 
which provided that all companies earning over $500 annually 
should pay a 4 per cent tax and those earning less than that amount 
should pay 10 cents for each instrument in use. The bill never came 
to a vote. ^Hearings were had as to both measures, which were 
largely attended. 

5. No bill introduced. 

6. No bill introduced. However, the house committee on 
taxes did introduce a bill applying the rwommendation suggested 
to public utility corporations only. This never came to a vote. (H. 
P. No. 958). 

7. The recommendations referred to under this head were 
briefly as follows : 

a. Changing assessment date from May 1 to April 1. 

b. Requiring counties instead of the state to furnish money and credit 
listing blanks. 

c. Requiring counties instead of the assessment districts to pay assess- 
ors for attending conferences at county seats called by tax commissioni and 
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pTOTidlng that such meetlofl^s Bhall tak^ the place of meetings fixed by lam 
for the last Thursday in April. 

d. Re<|uiring counties to pay e^enses of officials attending meetings 
called by tax commission. 

e. Providing that no executor or administrator of an estate shall be 
discharged between May 1 and January 1 following unless he pays a tax on 
the personal property of tiie decedent for the current year. 

f . Providing for the assessment in odd numbered years of land platted 
after the last real estate assessment. . 

Bills were introduced covering all these reeommendations, and 
those designated by the letters b, c and f were en-aeted into law. 
(See chapters 129, 297 and 254, respectively, General Laws 1917). 

8. A number of bills were introduced in both houses providing 
for a modification of the classified assessment law following in a 
measure the suggestions in chapter Vli of the 1916 report of this 
•commission. None, however, reached a vote. Most of these pro- 
posed laws were introduced as an expression of the growing senti- 
ment that something should be done to lighten the tax burden on 
structures and improvements on land as well as on household goods, 
products of the soil, livestock, and the tool?;, implements and ma- 
chinery necessary to the production of food or manufactured ar- 
ticles. A bill of particular interest was H. F. No. 741 introduced 
by Mr. Indrehus and others. This provided that farm products, live- 
stock, merchandise, manufactured' articles, tools, implements and 
machinery and '*all dwelling houses used exclusively for residential 
purposes (except hotels) together with bams, sheds and other out-* 
buildings within the curtilage thereof, all f en<les, wells and drains in 
or upon the land" should be assessed at 20 per cent of full and true 
value. The intention was to leave unchanged the present classifica- 
tion as to buildings used for business or trade puri>oee8, but to de- 
crease the burden of taxation on homes, whether within or without 
cities and villages. In most of these bills it was provided that house- 
hold goods should be assessed at 10 per cent of full and true value 
and in some all structures and improvements, regardless of use or 
occupancy, were placed in a class to be assessed on a 20 per cent 
basis. 

9. Only one of these recommendations was considered. Mr. B. 
C. Dunn in the senate and Mr. Warner in the house introduced com- 
panion bills doubling the bushel tax on grain in elevators, but' 
neither bill ever came to a vote. 

The reaisons which led the tax commission to make the fore- 
going recommendations are fully set forth in these and preceding re- 
ports and need not be repeated. Our attitude concerning them has 
not changed and we firmly believe that if those which have failed of 
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enactment were translated into law the resoit would be beneficial to 
every honest taxpayer. 

The question of imposing some sort of a tonnage tax on iron ore 
again was revived at the 1917 session, but in a somewhat dLOEerent 
form tha^L at prior sessions. The bill (H. F. No. 253) was introduced 
in the house by Mr. Bjorge, Mr. Warner, Mr. Bendixen and Mr. 
Davis. Section 1 thereof contained the <^ef features to distinguish 
the bill from other attempted legislation of the hiixd and reads as 
follows: 

"Every person, oopartnerdiip or corporation engaged in the 
mining or production in this state of iron ore or other ores, on and 
after May 1, 1917, shall paj to the state of Minnesota, for state pur- 
poses only, a tax which shall be in addition to the taxes levied and 
collected upon an ad valorem basis upon emch mines and nuning 
property and the appurtenances thereunto belonging, equal to two 
per cent of the gross value of all ore produced from sudi nrine or 
mines.*' 

It will be noted that this provides for a super tax for state pur- 
poses only, the present system of ad valorem taxation to remain un- 
disturbed. 

This bill passed the house, February 20, 1917, by a vote of 69 to 
61, but was defeated in the senate on March 15 following by a vote 
of 27 to 40. * 

Several bills were introduced in both houses involving changes 
in the system of railroad taxation. Mr. Gardner in the senate and 
Mr. Rodenberg in the house presented bills providing for the dis- 
tribution of one-fourth of the gross earnings tax apnually paid to 
the state among the respective cities, villages, towns or taxing dis- 
tricts in proportion to the property of such railroads situate within 
such divisions. Mr. McGrath in the house and Mr. Van Hoven iin 
the senate presented bills requiring the state to pay out of the gross 
earnings tax received the cost of local improvements made by cities 
or villages along railroad property and for which the railroads can- 
not now be charged. None of the aforementioned bills reached a 
vote in either house. 

Mr. Stevens in the house introduced a bill propoenng to elimin- 
ate by constitutional amendment the jjresent inmwmity of rail- 
roads from special assessments. This passed the house April U, but 
was not voted on in the senate. 
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In accordance with the suggestion in the 1914 report of this 
commission*, repeated in the 1916 report**, the legislature enacted 
a law extending the definition of the word ''credits" to include 
scares of stock in corporations, the property of which is not assessed 
or taxed in this state, (chapter 130, G. L. 1917). The reasons for 
this legislation are fully set forth in preceding reports as indicated. 

Othear mi&or tax legMation in 1917 included the following : 

Chapter 73, amending the mortgage registry tax law. 

Chi^ter 75, aiecepting the provisions of the Federal Aid Road 
Iisw and aatiienzing county boards to levy taxes to comply with 
Ae reetmremcn^ of setd law. 

Chapter 392, requiring the publication of personal* property 
tax lists m all eoimties, except Ramsey, Hennepin and St. Louis. 



•Page 55 — Fourth biennial report. 
•"^agB 66-'FlMi Ue&nial report. 
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CHAPTER ni 

ACTIVITIES OF THE TAX OOMinSSiaN DURINa THE FISCAL 
7EABS ENDING JULY 31, 1917, AND JTTLT 31, 1918 

The activities of the tax commission daring the biennial period 
ending July 31, 1918 have beei^L more widely extended and, we feel, 
productive of better results than in any similar period since the 
commission was created. They may be suminarized as follows : 

1. The revisicm of the listing blanks and forms used in the 
assessment of penronal property and money and credits. 

2. The securing of data covering the sales of real estate made 
in the state during the calendar years 1916 and 1917 for use in 
equalizing the real estate assessment in 1918. 

3. The continuance of our investigations of the extent and 
value of the ore deposits on the Vermilion, the Mesaibi and the 
Cuyuna iron ranges and also the cost of mining on said ranges. 

4. The preparation of special instructions to assessors, tovm 
boards of review, and county boards of equalisation covering their 
work in making, reviewing and equalizing the 1917 and 1918 assess- 
ments. 

5. The holding of assessors' meetings in 47 counties of the state 
in 1917 for the purpose of instructing assessors in regard to their 
duties. 

6. The visiting of 49 counties in 1917 during May, June and 
July to investigate how thoroughly tax officials were performing 
their duties. 

7. The holding of assessors' meetings in every county of the 
state in 1918. 

8. The visiting of 177 assessment districts in 1918 in May and 
June to investigate the work of assessors. 

9. The supervising of the 1917 and 1918 assessments, requir- 
ing the writing of hundreds of letters to taxpayers, assessors, coun- 
ty auditors, boards of review and boards of equalization. 

10. The preparation of a humber of comparative valuation 
tables for use in equalization work. 

11. The preparation of a large number and variety of ValuJa- 
tion maps showing the assessment of the different kinds and classes 
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of real and personal property in the different counties of the state 
for nse in equalization work. 

12. The examination end talmlation of the abstracts and re- 
I>orts furnished by county auditors of the real and personal property 
assessment made in the different counties of the state. 

13. The examination of the proceedings of all of the county 
boards of equalization to determine the care with which they per- 
formed their duties and whether they were complying with the laws 
of the state. 

14. The appointment of 87 special assessors and the making 
of 249 reassessments in different taxin^f districts of the state. 

15. The reviewing and equalizing of 249 special assessments 
as required by law. 

16. Visits to many of the counties of tiie state during the 
years 1917 and 1918 for the purpose of investigating complaints, ex- 
amining the work of assessors and, as far as possible, seeing, that all 
taxable property in the state was on the assessment rolls. 

17. The equalization of the 1916 assessm^it requiring 14 weeks 
of continuous work on the part of the commission and the holding 
of many important hearings. 

18. The equalization of the 1917 assessment requirin^f 9 weeks 
of continuous work and the holding of many hearings. 

19. The administration of the gross earnings tax laws in ac- 
cordance with the provisions of chapter 487, Laws of 1913. This 
work included the examination and certification of 4260 rei>orts of 
railway, telephone, express and freight line companies. 

20. The distribution of the gross earnings taxes paid by all 
railroad companies in the state which are not "ordinary commer- 
cial steam railroads" pursuant to the provisions of chapter 454 of 
the Laws of 1909. 

21. The consideration and determination of 8050 complaints, 
petitions and applications for relief covering nearly every form of 
grievance that could arise out of the assessment and taxation of 
property. 

22. The preparation of more than 300 opinions construing the 
assessment and tax laws of the state for taxpayers and tax officials. 

23. The handling of correspondence requiring the writing of 
miore than 8,000 letters. 

24. The preparing and sending out of more than 19,000 cir- 
cular letters of instructions to tax offici«Js throughout the state. 

25. The preparing of forms and the obtaining of reports from 
more than 3,000 corporations doing business in the state, showing 
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fully and in detail the character and ^alue of tSbe {ffoy^rty owBttd 
by them, for use in equalization work. 

26. The examination of proofs and the znaking u|^ of 935 tax 
deeds pursuant to the provisions of diapter 332, Laws of 1915. 

27. The study of the tax laws and taxing ^sterns Qf other 
states and comitries. 

28. A continuation of our investigations and study in the cost 
of local and state goyermnent. 

29. The preparation of a pamphlet entitled ** Questions and 
Answers Relating to Tax Laws" in which an attempt has been made 
to answer th'e more difSeult questions which confront an assessor 
in his work. 

30. The preparation of the 1918 biennial report. 
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CJHAPTBEIV 
EAHaftAlP TAX LinOATION SBfTLID 

In thoree opinieiis of the Minnesota siipireme court handed doim 
April 5, 1918, it was held that the great bulk of the stocks, bonds 
and credit advancements owned 'by railroad companies operating in 
tlii« state which were ordered placed on the Ramsey ooonty tax 
rolls 'by the tax commission on December 31, 1915, as omitted prop- 
erty, were not subject to ad valorem taxation. 

A ccunplete list of these securities owned by each railroad in- 
volved, as well as an historical resume of all events leading up to 
tills litigation, will be found in chapter III of the fifth biennial re- 
port (1916) of the tax commission and need not be repeated here. 
It will suffice to say that the tax commission's action came after au 
investigation extending over a period of three years, made at the 
direction of the Minnesota legislature and in compliance with con- 
current resolution No. 3, approved June 15, 1912 (special session). 
The securities involved represented that part of the holdings of 
the several carriers in other corporations, inicluding connecting lines, 
on May 1, 1915, some of which the tax commission believed to be 
subject to ad valorem taxation on the same <basis as similar property 
owned by individuals or by corporations not subject to the gross 
earnings tax. As to the taxability of the remainder the tax com- 
mission was in serious doubt, but realizing that the corporations af- 
fected had recourse to the courts for a final determination of this 
question, resolved this doubt in favor of the state and ordered them 
placed on the tax rolls. The aggregate book value of these stocks, 
bonds and notes on May 1, 1915, as determined by the tax 
commission was $338,341,936, the great part of which represented 
holdings of the Northern Pacific and Great Northern Railway Com- 
panies with a taxable dtus, if any, in Ramsey county. These roads, 
together with the Minnesota and International Railway Company, a 
Northern Pacific subsidiary, and the Chicago, St. Paul, Minneapolis 
and Omaha Railway Company, joined in the test case which was de- 
cided adversely to the contentions of the state, except as to certain 
securities owned by the Qreat Northern Railway Company, by Judge 
Michael in the Ramsey county district court on December 5, 1916. 
(A sunmiary of this decision will be found in the footnote on piage 



16 SIXTH BIENNIAL REPORT 

12 of the 1916 report otf the tax eommisBioii.) The supreme court 
affirmed Judge Michael in all things in its opiniobs of April 5, 1918, 
already cited. 

As to the stocks and bonds of connecting lines owned by the 
Northern Pacific and Great Northern, such as their investmente in 
the Chicago, Burlington & Quincy Railroad Oompany, the supreme 
court held that these were held and used for railway purposes and 
tiierefore were covered by the gross earnings tax imposed by the 
state and not subject to ad valorem taxation.* 

In addition the Northern Pacific owned other property of this 
. character, not railway property within the meaning of the gross 
earnings law, and as to these eccurities the court held thAt they 
could not be assessed or taxed in this state because they had no tax- 
able situs here, the Northern Pacific being a foreign corporation.' 

In the Qreat Northern case* it was held, however, that because 
of the fact that the comi>any is a Minnesota corporation and has its 
principal place of business in St Paul, certain stocks and bonds 
owned by it but not held or used for railway purposes within the 
meaning of the gross earnings law, were subject to an ad valorem 
tax in Ramsey county. The value of this property, as fixed by the 
court as of May 1, 1915, was $2,784,479, and the total tax held col* 
lectible against the Qreat Northern for that year was $19,284.90. 
This property will continue on the Ramsey county tax rolls until 
disposed of by the company and the past and future revenue from 
this source to both the state and county is much more than suf- 
ficient to justify all the litigation. 

The Chicago, St. Paul, Minneapolis and Omaha case was de- 
cided adversely to the state on the same ground as was that of the 
Northern Pax^ific* 

The supreme court opinions apply also to similar litigation in 
Hennepin county involving the Minneapolis, St. Paul and Sault Ste. 
Marie, the Minneapolis and St. Louis and the Minnesota, Dakota and 
Western railway companies. These cases WQpe never concluded, 
awaiting the opinions in the Ramsey county suits. 

In ordering all the property involved in this litigation placed 
on the tax rolls the tax commission has no excuses to offer and in 
fact feels that much good has been accomplished. In addition to re- 



» Sitate v. Northern Pacific Railway Co., 167 N. W. 294, 
'Idem. 

* State V. Great Northern Railway Co., 167 N. W. 297. 

* State v. Chicago, St. Paul, Minneapolis & Omaha Railway Co., 167 N. 
W. 298. 
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covering a large amount of taxes in Bamaey county, the many con 
troversial points long in dispute as to the taxalhility of securities 
owned by railroad companies in other corporations have been defi- 
nitely settled by our own supreme court and tiiere need no longer 
be any question as to the exact taxable status of this class of prop- 
erty owned by the carriers operating in Minnesota. 

It may well be mentioned in this connection that part of the in- 
vestigation was directed toward seeing that real estate owned by 
railroad companies in Minnesota and not used for railroad purposes 
was placed on the tax rolls. A large amount of such real estate was 
discovered and the income from this phase of the ihyestigation has 
been considerable. 

In all of its actions the tax commission has closely followed the 
instructions of the legislature and the opinions of the attorney gen- 
eral. No step was taken* without due consideration of all the fajcts 
as disclosed by a careful and painstaking investigation and we feel 
the results fully julstify the effort. 
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CHAPTER V 
TAJtATIOir 01- tStSPHOlTE COttt'ANIES 

No iwftlte service utility in general use lia« shown greater rela- 
tive growth during the past quarter of a century than the telephone 
systems of the country. While the possibilities of the telephone 
instrument as a means of convenient and rapid communication bad 
ai:tracted considerable attention prior to 1877, it was not until that 
year that satisfactory results were obtained, and some years later 
before it assumed commercial importance. Toduy it is so intimately 
related to the industrial prosperity and social intercourse of every 
section of the country as to be one of the indispetisa'ble agencies of 
modern progress. In 1890, the total wire mileage of the country 
was approximately 240,000 miles, representing an investmcflt of 
$72,000,000; in 1917 the estimated wire mileage exceeded 27,000,- 
000 miles, with an estimated investment of more than $1,700,000,000. 

Methods of Taxation 

When we consider how rapidly the use of the telephone spread 
throughout the country, creating, as it did, a new type of property, 
it is not surprising to find a great diversity in the earlier methods 
of t€txing such property in different states. Jn the earlier years tele- 
phone companies were mostly local in character, and if they were 
taxed at all it was but natural that local methods of taxation should 
be ai)plied to them. But as their sphere of activity extended many 
of the companies ceased to be local in character, some of them even 
transcending state lines and becoming national in scope, so it be- 
came necessary to adopt some system of taxation that would at 
le^t be uniform in the same state. . 

As the revenue system of practically all of the states at that 
time, as at the present, was hased on the general property tax, the 
ad valorem method of taxing telephone companies was early adopted 
by most of the states, and is still the base of telephone taxation in a 
majority of the commonwealths of the Union. Thirty states use 
the general property tax in some form, while the gross earnings 
principle of taxation is used to a greater or less extent by eighteen 
states. 

Of the states applying the general property tax to telephone 
companies, only nine of them use it as the sole method of taxing 
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aticli eoxnpanies. la these nine utates the assessment is made by the 
. t^x eonmussiou or other central authority and apportioned to the 
local taxing districts, usually on a wire mileage basis, the tax being 
levied at the $ame rate and collected in the same manner as on the 
property of individuals. 

A brief summary of the method of taxing telephone companies 
in a few typical states may be of interest. 

Iowa may be takeh as a fair sample of states applying the ad 
valorem method to telephone companies and apportioning the assess- 
ment to the local districts. In that state the assessment is made by 
the executive council, a flbody composed of the governor, the secre- 
tary, the auditor, and the treasurer of state. The valuation is ap- 
portioned to the local taxing districts on the basis of mileage, the 
taxes being levied and collected in the same manner as those on the 
property of individuals. 

In 1&17 the net assessment of the 3,390 telephone companies 
operating in Iowa in that year amounted to $4,699,736. Of this 
amount, $385,912 represented the net assessment of the 2,877 rural 
telephone companies of that state, the average assessed value per 
mile of this class of companies being $13.21. Telephone property, 
like other property in the state, is assessed at 25 per cent of full 
value. 

Michigan may be cited as an example of states using the ad 
valorem method of taxing telephone companies, but, unlike Iowa 
and certain other states, neither the assessment nor the tax is ap- 
portioned to the local taxing districts. In that state the assess- 
ment of telephone companies is made by the state board of assess- 
OFS, the property of such companies being taxed at the average 
rate -of taxation levied on other property in the state. The pro- 
ceeds of the tax are credited to the primary school interest fund. 
Telephcfie companies whose annual receipts are less lihan $S00 are 
exempt from taxfttion. The Michigan law has been fully tested and 
sustained in the courts, the final decision being found in Vol. 229, 
U. S. Supreme Court Reports, page 322. 

The tptal assessed value of telej^one companies in Miiehigan 
in 1917 amounted to ;^9,701,600, and the tax to $542,999. The as- 
sessment covered 1,049,141 miles of wire, the average assessment 
being $38.31 per wire mile. 

Indiana uses the general property ta^ system but measures the 
vftlye pf telephpn^e property by the stocks and bonds method. The 
assesusment is m^e by the tax commisfsion upon the market value 
of the stocks and bonds as representing the value of the entire 
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property of telephone companies, lesB the value of real estate and 
tangible personal property assessed locally. The assessment is ap- 
portioned on a mileage basis to the assessment districts in which the 
property is located The tax is imposed at the same rate and col- 
lected in the same manner as it is upon proi>erty in the hands of 
individuals. 

In 1917 the total assessment of the 442 telephone companies of 
the state aihounted to $19,435,483, exclusive of real and personal 
property subject to local assessment. 

South Dakota applies the general property tax principle to tele- 
phone companies. The assessment is made by the tax commission. 
The proi)erty situated within the corporate limits of a city or town 
is valued separately from property without such corporate limits. 
The former is taxed at the same rate as other property within 
corporate limits, the proceeds of the tax being apportioned in the 
same manner as taxes on other property. Proi>erty outside of cor- 
porate limits is taxed at the average rate of taxation home by other 
property outside such coriwrate limits, a part of the tax being ap- 
portioned to the state fonds and the balance to the county general 
fund. 

The total assessment in 19'17 amounted to $4,698,756, of which 
amount $2,302,025 represented property within corporate limits, and 
$2,396,731 property outside of corporate limits. The minimum value 
per mile on property outside of corporate limits was $10, the max- 
imum $200, and the average approximately $70. 

Of the eighteen states applying the gross earnings principle of 
taxation in some form, California, Minnesota and Wisconsin are 
the only states that use it as the sole method of taxing telephone 
companies. 

California imposes a tax of 4% per cent on gross receipts in 
lieu of all other taxes. The gross receipts of companies doing an in- 
terstate business are deemed to be all receipts on business begin- 
ning and ending within the state, and a proportion, based upon 
mileage, of the receipts from business passing through, into, or out 
of the state. The entire tax is retained by the state. 

Minnesota imposes the tax on similar receipts at the rate of 3 
per cent, but in this state the gross earnings tax is in lieu of all 
other i^xes and assessments upon the operative properties of tele- 
phone companies. The proceeds of the tax are credited to the state 
revenue fund. In 1917, 1,671 telephone companies reported earn- 
ings of $9,932,580, the t^x amounting to $297,977. 



MINNESOTA TAX COMMISSION 21 

Wisiconsin imposes a graduated tax on gross receipts of tele- 
phone eomx>anies as follows : Where the gross receipts are $500,000 
or over, 5 per cent; $300,000 and less than $500,000, '4 per cent; 
$100,000 and less than $300,000, 3 per cent; less than $100,000, 2y2 
per cent. IHfteen x>er cent of the tax from exchange service is paid 
to the state and 85 per cent to the town, city, or village in which the 
exchange is located. The tax from toll line service is retained by 
the state. Should the gross earnings tax amount to less than 5 cents 
for each telephone in use, then a tax of that amount is imi>osed, pay- 
able to the state. 

Maine is another state that imposes a graduated tax on the 
gross receipts of telephone companiei^, but the tax is imposed only 
on business wholly within the state. Receipts in excess of $1,000 
and not over $5,000 are subject to a tax of 1% per cent; $5,000 to 
$10,000, 11/2 P«r cent; $10,000 to $20,000, 1% per ceht; $20,000 to 
$40,000, 2 per cent; then an additional one-quarter of 1 per cent on 
each $20,000 of earnings up to 6 per cent where the rate remains 
stationary. Domestic telephone companies v^hose gross receipts are 
less than $1,000 are subject to an annual co(ri>orate franchise tax, 
varying from $5.00 up to $50.00, according to the amount of au- 
thorized capital. 

The graduated tax on the earnings of telephone companies in 
that state in 1917 amounted to $137,442. 

Connecticut formerly used a combination tax oh transmittelns 
and wire mileage, the rate being $1.10 on transmitters, and 35 cents 
per mile on jnterstate wires. That state now uses the gross earn- 
ings method of taxing telephone companies, the rate bein^ 4 per 
cent. The real estate of such <^mi>anie8 is assessed and taxed locally 
but the tax i)aid on such real estate is deducted from the gross earn- 
ings tax, so in the final analysis the earnings determine the amount 
of the state tax. 

New York taxes telephone companies one-half of 1 per cent on 
gross earnings derived from business wholly within the state. In 
addition, a state franchise tax is imposed on capital stock, the rates 
varying from one-quarter of a mUl per dollar for ea;ch 1 per cent of 
dividends declared up to 1^ mills, according to the amount of such 
dividends. Local taxes are also imposed on the tangible property of 
all telephone companies, such property being assessed and taxed in 
the same manner as other i>roperty. 

Ohio applies a combination of gross earnings and ad valorem 
taxation to telephone companiei^. In that state a tax of 1.2 x>er cent 
is imposed on gross receipts from intersitate business. In additiob. 
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such compfoues are taxed upon the market value of their abiures of 
stock, leas the value of their real estate whieh is taxed locally. Tbe 
valuation of the stock is apportioned to the counties and taxed at 
the same rate as property in the hands of individuals. 

A notioeable f eatul'e of telephone taxation in nearly all the states, 
Minnesota being an exception, is the fact that the real estate of tele- 
phone companies is made subject to local taxation. This is particu- 
larly true where the proceeds of either the gross earnings or the 
ad valorem tax are retaine'd in the state treasury. 

The Taxation of Telephone Companies in Bliiuiesota 

Prior to 1881 there was no special statutory provision in this 
state governing the taxation of telephone companies. At the extra 
session of the legislature held in that year a law was enacted (chap- 
ter 68) requiring telephone companies to furnish the state auditor 
with a statement, setting out the number of miles of wire owned, 
operated, or leased by such companies, and the number of instru- 
ments in use. This report was laid before the state board of equal- 
ization, which board was required to determine the value and assess 
the property at its **true cash value in contradistinction from its 
original cost." The board also determined the rate of levy, which 
rate was not to exceed the average rate of taxes — general, munic^ 
ipal, and local — imposed on other property in the state, the tax be- 
ing payable into the state treasury. 

The first assessment was made in 1882, and amounted to $34,000 
on two companies, the rate of levy being fixed at 14 mills. 

For the next four years there was no increase in the number 
of companies reporting, but the assessed value of the property of 
the two companies had grown to $215,000, and the tax rate to 17 
roiUs in 1886. 

By chapter 138, Laws of 1887, the method of taxing telephone 
companies was changed from the ad valorem to the gross earnings 
system. The tax was imposed at the rate of 2 per cent on business 
done *' wholly within'' the state. The companies w^e permitted to 
deduct any royalties paid on ''patented articles'' used by them, the 
tax being imposed on the remainder. 

As a revenue measure, the change from the ad valorem to the 
gross earnings system was not a success, as the 2 per cent tax on 
earnings produiced less revenue the first year than the ad valorem 
tax of the preceding year. 
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In 1891 4he gro6s earnings tax law was repealed, the state re* 
taming to tlie ad valorem method of taxing telephone companies. 
UBdor chapter 8, Laws of 1891, the duty of assessing such com^ 
panioB was agidn imposed on the state board of equalization. The 
b€»ard also fixed the rate of levy, which rate was not to exceed the 
a^etage rate of taxation — state and local— levied on other property 
throughout the state. The change in the method of taxing tele- 
pbtyne companies resulted the first year in an increase of taxes from 
$8,869 to $5,670. 

The return at this time (1891) to the ad valorem method of tax- 
ing telephone companies was due in part at least to a conviction 
tlmt a tax of 2 per cent on the earnings of such companies was not 
commensurate with the tax imposed on other property in the state. 
It may be urged that if this were true the simplest way to correct 
the inequality would have been to increase the rate rather than the 
method of taxation. But under the tax provision of the state consti- 
tution in effect at that time, it was exceedingly doubtful whether a 
gross earnings, tax could be imposed on telephone comi>anies. It is 
true that railway companies Were taxed on a gross earnings basis, 
but this was done under a specific provision of the state constitution 
authorizing such method of taxation. 

The ad valorem method of taxing telephone companies was 
continued until the close of the year 1896. At the Novemiber elec- 
tion in that year a constitutional amendment was adopted (artick 
9, section 17) investing the legislature with authority to provide for 
the taxation of telephone companies, as well as certain other cor- 
porations, on the gross earnings basis. 

Following the adoption of this ajnendment, the state again re- 
turned to the gross earnings method of taxing telephone companies. 
By chapter 314, Laws of 1897, such companies were made subject 
to a gross earnings tax of 3 per cent. The original law provided that 
such tax should be in lieu of ''all other taxes" j the new law made it 
in lieu of ''all other taxes and assessments," thus preventing cities 
and villages from levying special assessments for local improve- 
ments on the real estate of telephone companies. Several attempts 
have been made to amend this objectionable feature of the law, but 
so far without success. 

Prom a revenue point of view the immediate result of the 
change from the ad valorem to the gross earnings method of tax- 
ing telephone companies was not favorable to the state, as the ^ 
per cent tax on the latter did not produce as much state revenue the 
first year it was in operation as the ad valorem system did the pre- 
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vious year. In 1896, under the ad valorem system, telephone taxes 
amounted to $13,971 ; in 1897, the first year the neiw groes earnings 
law was in operation, they were only $12,196. This would indicate 
that the rate of 3 per cent on gross earnings was not commensurate 
with the rate of taxation then imposed on other proi>erty in the 
state. It is but fair to say, however, that the 3 per cent tax was 
computed at that time on intrastate 1)usiness only. The new law 
was not clear as to interstate earnings and for several years was 
construed hy telephone companies, as well as certain state officials, 
as excluding such earnings from taxajble gross earnings. In 1906 
suit was instituted in Hennepin county to enforce, am<Hig other 
things, the payment of a tax on a proportionate share, based on 
mileage, of the interstate earnings of the Northwestern Telephone 
Exchange Company. The suit was resisted on the ground that as 
the law did not specifically mention interstate earnings, such earn- 
ings were not taxable gross earnings within the meaning of the law. 
The district court found against the contention of the company, 
and upon appeal to the supreme court, the findings of the lower 
court were sustained (see 107 Minn. 390). Since that time the tax 
has been imposed on all intrastate earnings and a proportionate 
share, based on mileage, of interstate earnings. 

Gross Earnings Taxes in Minnesota 

The gross earnings method of taximg certain puiblic utility <^i^- 
porations has been in eflfect in Minnesota since the territory was 
first organized as a state. The first application of the principle was 
made by the territorial legislature in 1857 in granting a charter to 
the Minnesota & Pacific Railroad €omx>any, now a part of the 
Great Northern ^etem, with a provision that the company should 
pay into the treasury of the territory or future state, 3 per cent of 
its gross earnings in lieu of all other taxes and assessments. In 1873 
the gross earnings method of taxation was extended to certain other 
railroads, and in 1887 it was made mandatory on all railroads. 
The rate was increased in 1904 to 4 per cent, and in 1912 to 5 per 
cent. The gross earnings principle has been extended to freight 
line, express, telephone, and insurance companies. 

The application of the gross earnings principle of taxation to 
the corporations above enumerated is now so firmly established as 
the settled policy of the state that there is little probability of a re- 
turn to the ad valorem method of taxing such corporations. It is 
more probable that the system will be extended to certain other 
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corporations in the near future. There are many reasons why the 
gross earnings method of taxing public service corporations is so 
generally regarded with favor by students of taxation. It elimin- 
ates the element of judgment. It is automatic in its working. Qross 
earnings are a definite fact, easily ascertained, and incapable of 
argument or difference of opinion. This system adjusts itself auto- 
matically to conditions, increasing in ^unount when business is pros- 
I)erous and decreasing when business is dull. It enters into the ex- 
pen3e account each year in a definite ratio and can therefore be pro- 
vided for in advance. And, finally, it has the advantage of simplic- 
ity, certainty and ease of administration — three desirid>le elements 
in any tax. 

The Bate of the Gross Earnings Tax 

Having adopted the gross earnings method of taxing certain 
corporations, the next important problem is to determine the rate 
at whicli!' the tax shall be imposed on tho different corporations. 
Obviously the rate should produce a tax commensurate with the 
tax borne by other property in the state, and in some cases a higher 
tax, because of the privileges and immunities enjoyed by some cor- 
X>orations. For these reasons, and because of the difference in the 
character and purpose of corporations subject to the gross earnings 
tax, the application of the same rate to all corporations would 
neither be just nor equitable. It is therefore necessary to make a 
careful study of each class of corporations in order to determine as 
nearly as possiWe a rate that will produce a tax equivalent to the 
tax borne by other property subject to the ad valorem method of 
taxation. 

Comparison of the Telephone Bate With Other Bates 

The 3 per cent tax on the gross earnings of telephone companies 
has remained stationary since 1897. We have already seen that the 
* 3 per cent tax produced less public revenue in the first year of its 
adoption than the ad valorem tax of the previous year, a fact in- 
dicating to some extent at least that the 3 per cent rate was a lighter 
tax on the property of telephone companies than the ad valorem 
tax prevailing at that time. Since 1897 the rates of taxation on 
other public service corporations subject to the gross earnings tax, 
as well as property subject to the ad valorem tax, have been greatly 
increased* Railroad rates have been raised from 3 to 5 per cent> an 
increase of 66% per cent in the past 21 years. Durin'g the same 
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period the tax rate ah the earoings of express companies has been 
raised from 6 to 8 per cent, an increase of 33 1/3 per cent, and freight 
line companies from 4 to 6 per cent, an increase of 50 per cent. 
During the years that the rate has remained stationary on telephofne 
companies, the average rate, exclusive of special assessments, on 
real and personal property subject to the general ad valorem tax 
has increased from 23 mills in '1897 to 37.66 mills in 1917, an increase 
of 63.74 per cent during that period. Thus it will be seen that tax 
rates on all property, save that of telephone companies, show a very 
marked increase during the past two decades. 

Franchise Not an Element of Taxable Value 

The doctrine that a, corporation enjoying certain privileges and 
immunities under the state should be taxed at a higher rate than 
other corporations not enjoying such privileges and immunities has 
many supporters among students of taxation. They would apply 
the principle to telephone companies on the theory that the free use 
of streets and highways is a valuaible privilege and should be taken 
into consideration in valuing telephone property for purposes of tax- 
iation. 

While the contention may be sound in some cases, we do not be- 
lieve the theory can be fairly applied to telephone companies in this 
state, for the reason that the state exercises control over the tele- 
phone rates charged to subscribers, and in determining what are 
reasonable rates, the franchise value is disregarded, the value of the 
tangible property only being considered. It would therefore be 
manifestly unfair to include the franchise as an element of tax value 
and exclude it for rate-making purposes. This will explain why, in 
the tables and comparisons that follow, only the tangible property 
of telephone companies is taken into consideration. 

Earnings and Tssie^ of Telephone Companies in BCnnesota 

Every person, firm, or corporation doing a telephone business 
in this state is construed as a telephone company and is required to 
make an annual report of gross earnings to the tax commission. The 
report must include all earnings derived from business wholly with- 
in the state, and a proportionate share, based on mileage, of inter- 
state business. Upon the earnings so reported a state tax of 3 x>cr 
cent is imposed which is in lieu of *'all other taxes and assessments'* 
on the property of telephone companies used exclusively in the con- 
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duet of iheir business. Under this law a total of 1,671 companies 
reported earnings for the year 1917. Only a small numiber of the 
total are eommercial companies, that is, companies organized and 
conducted for profit, the great majority bemg fairmers! mutuals,and 
other co-operative mutual companies, either organized for neighbor* 
.hood conyenience or for the purpose of connecting the subscribers 
with some central telephone exchange. 

For the purpose of discussion and for convenience of comparison 
we have grouped the companies into classes according to earnings, 
as follows: 



ClaMiflcation of Telephone Companiee on the Basle of Gross Earnings In 1917 



CUm 


Number of 
Companies 


Number of 
Telephones 


Total Gross 
Earnings 


Total 




407 
425 
256 
182 

95 
200 

80 

12 
3 

, 2 


4.380 

7,412 

6.231 

8.709 

7,361 

36,972 

55,214 

28.855 

16,981 

225.469 


$12,839.77 

30.824.73 

35.193.99 

57,049.49 

67,602.76 

495.612.29 

994,425.84 

520,052.18 

526.612.31 

7.252.366.76 


$ 385.19 


2. Between t50 ftnd $100 


924.74 


3. Between SlOO and $200 


1,055.82 


4. Between $200 and $500 


1.711.48 


5. Between $500 and $1,000 


2,028.08 


6. Between $1«000 and $5.000 


14,868.37 


7. Between $5,000 and $25.000 

S. Between $25,000 and $100.000 

9. Between $100,000 and $250,000 

10. Owr $260,000 


27,732.77 

15.601.56 

15,798.37 

217.571.00 






Totals 


,1.671 


397.593 


$9,922,580.12 


$297,677.38 






Sub-Groups 










1. Companies with earnings of $500 or 
less 


1,270 
295 
101 


26.741 

44.333 

84.069 

242.450 


$165,907^8 

563.215.05 

1,444.477.94 

7.778.979.07 


$4,077.23 


2. Between $500 and $5,000 


16,896.45 


3. Between $5,000 and $100,000 

4. Over $100,000 


43,334.33 
233,369.37 






Totals ... 


1.671 


397»593 


$9,922,580.12 


$297,677.^ 







The foregoing classification is purely art)itrary. A more logical 
classification would be a division into commercial and nonK^ommer- 
cial companies, that is, companies organized for profit, and com- 
paJaies organized for mutual convenience. But we have no reliable 
data upon whieh to base such a classification. Nearly all of the 
small mutual companies have a provision in their articles of incor- 
poration authorizing them to do a commercial business if they so 
desire, so the object or character of the business of the organization 
cannot always be determined from the articles of incorporation. "We 
are therefore compelled to assume an arbitrary rule in dividing the 
companies into commercial and non-commercial groups. We be- 
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lieve, however, that in most cases the amount of gross earnings may- 
be taken as a fair index of the character of the company. It would 
not be seriously contended that a company whose annual gross earn- 
ings were less than $500 was a commercial company, that is, a com- 
pany organized for profit. For this reason we are going to assume 
that companies having gross earnings in excess of $500 are com- 
mercial companies and those having less than that amount are non- 
commercial companies. We realize that this arbitrary divisioli will 
not be true in every case, but the exceptions will neither be num- 
erous nor important. 

Using the arbitrary division aSbove outlined, we find that groux>s 
1, 2, 3, and 4 would be classed as non-commercial companies. The 
companies falling in these groups number 1,270, or 76 per cent of 
all companies doing a telephone business in this state. In amount 
of earnings and taxes, however, they represent only a little over 
1 1/3 per cent of the total, so from a revenue point of view they are 
unimportant. If it should ibe deemed advisable to classifyr telephone 
companies for purposes of taxation, imposing a higher'rate on com- 
mercial than non-<;ommercial companies, we believe the dividing" 
line could be safely and logically predicated on this group as repre- 
senting non-commercial companies. Whether each of the remaining 
groups should be taxed at the same rate, or whether the tax should 
be graduated according to amount of earnings, as in Wisconsin, will 
be considered in a later part of this chapter. 

Should Telephone Taxes be Inoreased? 

It will generally be admitted that when it is the policy of the 
state to apply the gross earnings principle of taxation to pulblic serv- 
ice corporations, the rate imposed should at least produce a tax 
commensurate with the tax burden borne by other property in the 
state, and equivalent to what the corporations would pay if assessed 
and taxed under the ad valorem method. Applying this test to the 
present 3 x>er cent tax on the earnings of telephone companies, let 
us see whether it imposes a tax burden on telephone property equiv- 
alent to the burden imposed on other property subject to the ad 
valorem tax. 

Taxes Paid by Telephone Oompanies in the United States 

Before applying the test to telephone property in our own state, 
let us briefly consider the average tax imposed on telephone prop- 
erty throughout the United States, based on gross earnings, as dis- 



MINNESOTA TAX COMMISSION 29 

closed hy Bulletin No. 123 '' Telephones and Telegraphs" issued in 
1912 by the Bureau of Census. These bulletins have been issued for 
three periods^ 1902, 1907, and 1912. While another bulletin for 
1917 is now in course of preparation, it has not yet been issued, con- 
sequently the data for last year is not at present available. 

In 1907 the total gross earnings of all telephone companies in 
the United States having earnings of $5,000 or more, amounted to 
$167,148,389. The taxes paid in that year amount to $6,213,472, 
which was equivalent to a tax of 3.7 per cent on gross earnings. 

In 1912 the same cHass of companies reported gross earnings of 
$243,427,611. The taxes paid amounted to $6,213,472, representing 
an average rate of 5.1 per cent on gross earnings. 

The growth in the average tax rate on earnings from 3.7 per 
cent in 1907 to 5.1. per cent in 1912 represents an increase in the tax 
burden on gross earnings of nearly 38.4 per cent in the five-year 
period. 

While absolute figures are not available, it i^ quite probable 
that the tax 'burden on telephone property, measured by a percent- 
age of gross earnings, would show a suJbstantial increase in 1917 
over 1912. This conclusion is borne out by the repoH of the Ameri- 
can Telephone and Telegraph Company for 1917, which shows the 
earnings from operation of the entire Bell system in the United 
States for that year to be $294,894,950, on which taxes were charged 
amounting to $20,710,933, or a little over 7 per cent of earnings. 
It is but fair to say, however, that the tax account of telephone 
companies usually represents a larger amount than is actually paid 
into the puiblic treasuries, because of the practice of charging assess- 
ments, fees, legal and overhead expenses to such account. For this 
reaflPon the actual tax i>aid by the Bell system would be somewhat 
less than the percentage shown above. 

Wiseomdn Bates Applied to BCnnesota Earnings 

A comparison of the tax burden imposed on the same type of 
proi>erty in different states is not always fair l>ecause of the possible 
difference in the industrial, csommercial, or social conditions of the 
states compared. This is not true, however, of Minnesota and Wis- 
consin. In character of citizenship, in agriculture, in industrial and 
commercial activities, and in social conditions, they are probably as 
nearly alike as any two states in the Union. 

It will be rememibered that Wisconsin applies a graduated rate 
to telephone companies, ranging from 2% to 5 i>er cent according 
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to amotoit of earninga Applying the WiseonBin rates to the gross < 
earnings of Minnesota companies in 1917, we get the following re-^ 
snltB : 

ComparlMfi of Telephone Taxes Under the Minnesota and Wisconsin Rates 
Applied td Oross Earnings In Minnesota Iti 1917 



Class of CompaDies 


Total 
Earnings 


Minnesota 


Wiaeonsta 




Rate 


Taaces 


Rat« 


Taxes 


EarniaeB of Ism than $100,000 

Between $100,000 and $300,000 

Between $300,000 and $500,000 


$2,153,000.97 
526,612.31 
None 
7,252,366.76 


3 
3 
3 
3 


$64,606.01 
15,798.37 


2i 

3 

4 
5 


$ft334a02 

15.798.37 


Over $500,000 


217,571,00 


362.618.33 






Totals 


$9,932,580.04 


$297,977.38 


$432,256.72 







The foregoing eomparison shows that if the gross earnings of 
telephone companies in Minnesota had been taxed on the basis of 
the Wisconsin rates, the state treasury would have been richer by 
$134,279.34. Or, expressed in another way, it would require a rate 
of 4.35 per cent on the gross earnings of telephone companies in this 
state to produce as much tax as the same companies would pay 
under the Wisconsin rates. 



OoDipBriBon of Ghross Earnings with Ad Valorem Taxes 

Prior to 1916 it was diflScult to obtain accurate data as to the 
value of telephone property in this state. Under chapter 152, Laws 
of 19l5, the Railroad and Warehouse Commission was authorized 
and empowered to require telephone companies to file an annual 
balance sheet with the commission, together with such other in- 
formation as it might request. Pursuant to this authority all tele- 
phone companies in the state are now required to make an annual 
report, showing, among other things, capital stock authorized and' 
issued, bonded and other indebtedness, dividends paid, cost of plant 
and equipment, and amount set aside for depreciation. From these 
reports it is now possible to determine the value of the physical 
property of telephone companies with a reasonable degree of accu- 
racy, and to compute the tax they would pay if the property of 
such companies was assessed and taxed on the same biisis as other 
property in the state subject to an ad valorem tax. 

The figures used in the tabbies that follow, showing the cost of 
telephone plants and equipment and the amount allowed for depre- 
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ciation^ are taken from the verified reports of the different telephone 
companies filed this year with the Railroad and Warehouse Com- 
mission under the provisions of the law above cited. In aacertain- 
in^ the value of the physical property of the respective Gompanies, 
we simply deduct the amount each company claims for depreciation 
from the cost of the plant and equipment, and taike the remainder 
as representing the present value of the property. We have not, 
however, given any added value to the property for investment in 
supplies, which amounts to a considerable sum with some of the 
larger companies, and which would be taxable as personal property, 
nor have we taken into consideration cash and bills and accounts 
receivable, also a considerable sum with some companies, which 
would be taxable under the money and credits law. 

In ascertaining the taxable value of the property we have 
placed it in class 4 and have taken 40 per cent as representing such 
taxable value. This applies the same classification to telephone 
prox)erty as is now given to the property of street railway, tele- 
graph, electric light, power and transmission companies. 

The Northwestern and Tri-State Oompanies 

In character of business the Northwestern Telephone Exchange 
Company and the Tri-State Telephone and Telegraph Company are 
much alike. They both operate in the larger cities of the state, and 
both do a toll business covering practically the entire state. While 
the recent so-called telephone mjerger has made some changes in the 
territory to be occupied by these companies, it has not changed the 
similarity of the business of the two companies. 

Let us first compare the present gross earnings tax paid by 
these companies with what they would have to pay if their prop- 
erties were assessed the same as other similar property in the state 
and taxed at 45.61 mills, which is the average rate of levy this year 
in the cities and villages of the state. 

The Mwthwestem Company 

While the telephone revenues of the Northwestern' Telephone 
Exchange Company are mainly derived from Minnesota business, its 
lines extend into two or three other states from which it derives a 
small part of its total revenues. In 1917 the gross revenues of the 
company were $6,264,384, of which amount $5,558,306 came from 
Minnesota business. This makes the ratio of Minnesota business 
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88.73 per cent of the total. In determining the value of the piroj)- 
erty of the company in this state^ we 'have applied this ratio to the 
total value of all ita physical property. Using this ratio and apply- 
ing the average tax rate in the cities and villages of the state, we 
get the following results : 

1. Investment in fixed capital $27,916,485 

Less depreciation reserve 3,165,561 

Net value of property $24,750,924 

Minnesota's proportion of value, 88. 73% $21,961,495 

Taxable value at 40 per cent 8,784,598 

Amount of taxes at average levy for cities and villages, 

45.61 mills 400,665 

Taxes paid on earnings of 1917 at 3% 166,749 

Difference in favor of company 233,916 

Rate required on gross earnings to equal ad valorem taxes 7 . 20% 

It may be claimed, and perhaps with some justice, that inas- 
much as a part of the investment of the company is represented by 
lines extending through the rural districts, the average tax rate for 
the entire state should be used rather than the high average' rate 
prevailing in the cities land villages of the state. If we admit the 
force of the. claim and apply the average tax rate of all districts of 
the state for 1917, which was 37.66 mills, we get the following re- 
sults: 

2. Taxable value of property $8,784,598 

Amount of taxes at average levy of 37.66 mills 330,827 

Taxes paid on earnings of 1917 at 3% 166,749 

Difference in favor of comi)any 164,078 

Rate required on gross earnings to equal ad valorem taxes 5 . 95 % 

To meet the possible objection that for purposes of comi>arison 
we should apply the average tax rate for a term of years rather 
than the high rate prevailing in 1917, let us take the average rate 
for the past four years, the period covered by the classified assess- 
ment law, whi<di we find to Ibe 34.40 miils> and apply it to the value 
of the company's property: 

3. Taxable value of property $8,784,598 

Amount of taxea at average rate of 34. 40 mills 302,190 

Taxes paid on earnings of 1917 at 3% 166,749 

Difference in favor of company 135,441 

Rate required on gross earnings to equal ad valorem taxes 5 . 44 % 

The Tri-State Oompaay 

The total earnings of the Tri-State Telephone and Telegraph' 
Company for 1917 amounted to $1,750,123. Of this sum $1,694,060, 
or 96.80 per cent, represented earnings from Minnesota business. 
Using 96.80 as the ratio of property in Minnesota to the total value 
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of all of its physical property, and applying the average tax rate of 
the cities and villages of the state, 45.61 mills, we get the following 
results : 

1. Investment in fixed capital $10,649,672 

Less depreciation reserve 681,862 

Net value of property $9,967,810 

Minnesota's proportion of value, 96.80% 9,648,840 

Taxable value at 40 per cent 3,869,636 

Amount of taxes at average levy of cities and villages, 

45.61 mills 176,033 

Taxes paid on earnings of 1917 at 3% ; . . . 50,822 

Difference in favor of comi>any 125,211 

Rate required on gross earnings to equal ad valorem taxes 10 . 39 % 

Applying the average tax rate for all property in the state, 
37.66 mills, we get the following results : 

2. Ta3^able value of property $3,869,636 

Amount of taxes at average levy of 37. 66 miUs 146,360 

Taxes paid on earnings of 1917 at 3% 60,822 

Difference in favor of company 94,628 

Rate required on gross earnings to equal ad valorem taxes 8 . 68% 

If we apply the average tax rate for the last four years, 34.40 
mills, we get the following results : 

3. Taxable value of property $3,869,636 

Amount of taxes at average levy of 34.40 mills 132,768 

Taxes paid on earnings of 1917 at 3% 60,822 

Difference in favor of comi>any 81,946 

Rate required on gross earnings to equal ad valorem taxes 7 . 84% 

The Zenith Oompaay 

There are three companies in the state having gross earnings in 
excess of $100,000 and less than $250,000, but up to this time the 
Zenith Telephone Company of Duluth is the only one that has filed 
its report with the Railroad and Warehouse Commission for the 
present year. However, because of the difference in the character 
of the business of the other two companies, the American Telephone 
and Telegraph Company and the Mesaba Telephone Company, they 
are perhaps not fairly comparable with the Zenith Company. The 
earnings of the American Telephone and Telegraph Company are 
derived almost entirely from its toll business, while the business of 
the Mesaba Company is so interlaced with the mining business as 
to practically place it in a class of its own. 
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Comparing the gross earnings taxes of the Zenith Conapejij for 
1917 with what the company would have to pay under the ad 
valorem method of taxation, we obtain the following figures, based 
on the report of the company for 1917 : 

1. Investment in fixed capital $1,026,244 

Less depreciation reserve 106,171 

Net value of property $920|073 

Taxable value at 40 per cent 368,029 

Amount of taxes at 42.5 mills, the Duluth rate for 1917 15,641 

Taxes paid on earnings of 1917 at 3% 5,633 

Difference in favor of company 10,008 

Rate required on gross earnings to equal ad valorem taxes 8 . 33% 

2. Rate required on gross earnings to equal ad valorem taxes 

at average state rate of 37.66 mills 7,38% 

3. Rate required on gross earnings to equal ad valorem taxes 

at the 4-year average rate of 34. 40 mills 6.74% 

OoQibiiied Valuation of the Three Larg^ Oompaaies 

If we group the three large -companies into one class we get the 
following results : 

Taxable Value Gross Earnings 
Company at 40 per cent Taxes in 1917 

The Northwestern $8,784,598 $166,749 

The Tri-State 3,859,536 50,822 

The Zenith 368,029 5,633 

Totals $13,012,163 $223,204 

Amount of taxes at average levy for cities and villages, 

45.61 mUIs $593,484 

Rate required on gross earnings to equal ad valorem taxes 7 . 98% 

Amount of taxes at average of state levy, 37 . 66 mills . . $480,038 

Rate required on gross earnings to equal ad valorem taxes 6 . 45% 
Amount of taxes at average levy of 4-year period, 34 . 40 

mills $447,618 

Rate required on gross earnings to equal ad valorem taxes 6 . 02 % 

Gross Earnings Between $26,000 and $100,000 

There are 12 telephone companies in the state that had gross 
earnings in 1917 in excess of $25,000 and under $100,000. Two of 
the companies in this class, the Duluth and Iron Range Railroad 
Telephone Company and the New Ulm Rural Telephone Company, 
have not filed reports for this year and are consequently omitted 
from the following table. 
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In the foregoing table the ad valorem taxes are computed at 
the rate appUed to other property in the city in which flie principal 
place of l)usine8^ of each company is located for the reason tiiat, 
under existing laws, if telephone property were taxed locally, it 
would bear the same rate of taxation as other property in the local 
district. 

"While the statement shows that the average gross earnings rate 
required to be applied to earnings to produce the same amount of 
taxes as the ten companies would pay under the ad valorem method 
is 6.67 per cent, when applied to individual companies there is a 
wide diflference, varying from 4.69 per <5ent for the Blue Earth Val- 
ley Telephone Company to 11.41 per cent for the Peoples Telephone 
Company of Chatfield. This divergence is due in part to the differ- 
ence in the tax rates in the two cities, and perhaps in part to the 
value and earning power of the property. 

If the average state rate of 37.66 mills for 1917 be applied to 
this group of companies the gross earnings rate required to produce 
a tax equal to the ad valorem tax would be 4.41 per cent. 

If the average of the 4-year period, 34.40 mills, be applied to 
the property of the companies it would require a gross earnings 
rate of 4.01 per cent. 



Gross EamingB Between $10,000 and $26,000 

There are 34 telephone companies in the state whose earnings 
exceeded $10,000 and were less than $25,000 last year. Because of 
the incomplete reports of some companies, and the failure of others 
to file reports up to this time, only 27 companies are included in 
the taJble. The ad valorem rates used in the comparison are the 
same as those applied to other property in the respective cities or 
villages where the principal place of business of the company is 
located. 
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As in the case of the preceding class, the same wide divergence 
in the gross earnings rates is to be noted when the ad valorem rates 
are applied to the diflferent companies, due largely, as in the other 
class, to the diflference in local rates. For instance, in Warroad the 
general tax rate is 125.1 mills, while in Shakopee it is only 38.8 
mills. As la result of this difference the gross earnings rate in War- 
road would have to be 15.66 per cent, as compared with 4.54 per 
cent in Shakopee, to produce the same amount of taxes as the re- 
spective companies would pay if they were assessed and taxed 
locally. The average rate for this group, as shown in the ta;ble, is 
7.57 per cent of gross earnings. 

If the average state rate of 37.66 mills were applied to the 
property of these companies, the gross earnings rate required to 
equal the ad valorem tax would be 4.88 per cent. 

If the average 4-year rate, 34.40 mills, were applied it would 
require a gross earnings rate of 4.43 per cent. 

Gross Earnings Between $6,000 and $10,000 

There were 55 telephone companies in the state last year whose 
gross earnings were between $5,000 and $10,000. Only 18 of these 
companies are available for comparison because of incomplete re- 
ports or no reports at all. As in the other . tWo groups, the ad 
valorem rates used are the local rates in the respective cities and 
villages where* the principal place of business of the compMiy is 
located. 
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The same divergence in rates in. this class as in the preceding 
classes is to be noted. The 18 companies would require, as shown 
' in the taible, an average rate on gross earnings of 6.43 per cent to 
equal the average of ad valorem taxes in the sAme assessment dis- 
tricts. 

If the property of the companies in this group were taxed on 
the basis of the average state rate, 37.66 milte, the rate required on 
gross earnings to equal an ad valorem tax would be 5.22 per cent. 

If the average rate of the 4-year i^riod, 34.40 mills, were ap- 
plied to them, it would require a gross earnings rate of 4.77 per cent. 

Gross Earnings Between $500 and $5,000 

There are 295 telephone companies in the state whose gross 
earnings were between $500 and $5,000 in 1917. Even if reports 
were available, neither time noi^ space would permit of the inclusion 
of all ,of the companies of this class in the tabulation. We have, 
therefore, selected 19 companies with gross earnings ranging from 
$1,063 to $4,208 as fairly typical of this class of companies. It will 
be noted that only 7 of the 19 companies show a depreciation ac- 
count. The ad valorem rate in each case is the prevailing local rate 
for 1917. 
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The foregoing ijompanies would require an average gross earn- 
ings rate of 5.71 per eent to make their average tax burden equiva- 
lent to what it would be if they were assessed and taxed on the 
ad valorem basis as other property. 

If the property of these companies were taxed on the basis of 
the average state rate, 37.66 mills, the rate required on gross earn- 
ings to equal the ad valorem taxes would be 4.42 i>er cent. 

If the average of the 4-year rates, 34.40 mills, were applied to 
them it wotdd require "& gross earnings rate of 4.04 per cent. 

Oombined Valuation of All Oampanies 

If we apply the ad valorem rates to the combined taxable value 
of all of the companies included in the forejg^oing groups and com- 
parjB them with gross earnings rates we obtain the following results: 

Taxable Value Gross Earnings 
Group at 40 per cent Taxes in 1917 

1. 3 large companies $13,012,163 $223,204 

• 2. 10 companies, $25,000 to $100,000 490,060 12,625 

3. 27 companies, $10,000 to $25,000 546,361 12,658 

4. 18 companies, $5,000 to $10,000 184,449 3,992 

5. 19 companies, $500 to $5,000 61,293 1,565 

77 companies $14,294,316 $254,044 

Amount of taxes on basis of local ad valorem rates $663,929 

Rate required on gross earnings to equal ad valorem taxes 7.84% 

Amount of taxes at average of state levy for 1917, 37.66 miDs $538,324 

Rate required on gross earnings to equal ad valorem taxes 6.36% 

Amount of taxes at average levy for 4-year period, 34.40 mills. . . . $491,724 

Rate required on gross earnings to equal ad valorem taxes 5. 81% 

Gross Earnings Bates Required to Equal Ad Valorem Ttoes on 
Average State Levy of 37.66 BClls 

If we apply the average ad valorem rate of 37.66 mills for 1917 
to each of the foregoing groups, we find that the rate of gross earn- 
ings tax required to produce a tax equivalent to the average tax 
imposed on other proi>erty in the state subject to the ad valorem 
tax would be as follows : 

Group 1, 3 large companies 6.45 per cent 

Group 2, 10 companies, $26,000 to |100,000, 4.41 per cent. 
Group 3, 27 companies, $10,000 to $25,000, 4.88 per cent. 
Group 4, 18 companies, f 5,000 to $10,000, 5.22 per cent. 
Group 5, 1^ comipanies, $500 to $5,000, 4.42 per cent. 
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Prom the foregoing percentages it is apparent that a flat or 
uniform gross earnings rate will not impose an equal tax burdeif 
on all telephone property, measured by the value of the property. 
This may be due in part at least to the character of the construction, 
to depreciation allowance, to density of population, and to overhead 
exx>enses. "Whatever the cause may be, this commission is of the 
opinion that a graduated rate on earnings, somewhat after the Wis- 
consin plan, will prove more equitable than a uniform rate. 

Classification and Suggested Bates 

Class 1 

As explained in an earlier part of this chapter, out of a total 
of 1,671 telephone companies in this state 1,270 of them reported 
earnings of less than $500 in 1917. These companies consist mainly 
of farmers' mutuals and other co-operative mutuals not organized 
or operated for profit. For this reason we believe they can be con- 
sistently and logically placed in a diflferent class from that of com- 
mercial companies organized and operated for profit. Because of 
this differentje in character of business we would place this type of 
companies in class 1. The tax on the earnings of many of these 
companies amouhts to but a few cents, sometimes scarcely enough 
to pay for the postage used in collecting it. Not infrequently the 
indifferent system of bookkeeping, or the lack of any system, makes 
it difficult to determine the amount of the taxable earnings. Then, 
too, the expenses of these mutual companies are usually taken care 
of by levying an assessment on the members, which is sometimes 
paid in cash and sometimes in labor, all of which makes the admin- 
istration of the tax difficult. We therefore recommend a tax of 15 
cents on each telephone instead of a tax on the gross earnings of 
this class of companies.. 

Class 2 

-We would place the 295 companies with earnings of $500 and 
less than $5,000 in class 2 and tax them on the basis of gross earn- 
ings. We have shown that this class of companies would require a 
rate of 4.42 p^r cent on earnings to produce a tax equivalent to an 
ad valorem tax. Allowing 20 per cent for a possible depreciation 
not shown in the reports of these companies, the rate would be re- 
duced to 3.54 per cent. We therefore recommend that a rate of 
at least 3^ per cent be imposed on the gross earnings of companies 
in class 2. 
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Clan 3 

We would place the 101 companies with earnings between 
$5,000 and $100,000 in class 3 and tax them on the gross eanuogs 
basis. The combined rate on the earnings of these companies re- 
quired to produce a tax e*quivalent to the ad valorem tax is 4.71> "pec 
cent. Because of the better aocounting system of this class of com* 
panics it is quite probable that the depreciation account is more 
accurately kept than in the smaller companies. For this reason we 
believe an additional allowance of 15 per cent for possible un- 
reported depreciation would afford an ample margin of safety. 
This would reduce the rate required on earnings to 4.01 per cent. 
We therefore recommend that a rate of at least 4 per cent be im- 
posed on the gross earnings of companies in class 3. 

Claw 4 

We would place all companies whose earnings were in excess 
of $100,000 in class 4 and tax them on the basis of gross earnings. 
The rate on earnings required by this class of companies to equal 
the tax on the ad valorem basis is 6.45 per cent. Allowing an addi- 
tional depreciation of 15 per cent, as in class 3, and a' further allow- 
ance of 15 per cent for the possible effect the so-called telephone 
merger may have on the final value of the property of the larger 
companies, we get a rate of 4.52 per cent. We therefore recom- 
mend that a rate of at least 4^ per cent be imposed on the gross 
earnings of companies in class 4. 

Oompariaon of TdxtB Under Present Bates and Proposed Bates 

The siibjoined table shows the amount of taxes imposed on 
telephone earnings in 1917 and wbat such taxes would amount to 
on the same earnings on the basis of the new rates herein proxjosed: 





Number 
of Com- 
panies 


Gross 
Earnings 
in 1917 


Present Taxes 


Proposed Tax«s 


ClaM 


Rate 


Amount 


Rate 


Amount 


1. Earnings of less than $600. 

2. Earnincs between $500 and 
15,000 


1.270 

295 

101 
5 


$135,908 

563,215 

1,444,478 
7.778,970 


3% 

3% 

3% 
3% 


$4,077.23 

16,896.45 

43,834.38 
233,869.87 


15cta 
3*% 

4% 
41% 


•$4,011.10 

10.712.62 

67,779.12 
3<0.0M.56 


3. Earnings between $5,000 
and 1100.000 


4. Earnings over $100.000. . . . 




1.671 


$9,922,580 


$297,677.88 


•ai.688^ 



-Represents a 15 cent tax on 26,741 telephones. 
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OvntaiM B§tm a F^ir KMiiiirei of TdssM» Value 

It may b^ urged that if telephone companies are to be taxed on 
the gross earnings basis the rate should be uniform, regardless of 
the amount of the earnings; that the dollar of earnings of one com- 
pany should be taxed neither more nor less than the dollar of earn- 
ings of another company, and that a graduated tax is therefore 
unfair because it is discriminatory. 

In answer to. this objection, it may be said that the gross earn- 
ings method of taxation does not change the subject of the tax, 
namely, the property. It is a property tax measured by earnings 
and not a tax on the compajoiy itself or its right to engage in busi- 
ness. (85Minn. 148; 114 Minn. 346; 142 U. S. 217.) The earnings 
are simply taken as the measure of the taxable value of the property 
of the corporation. It is, therefore, a commutation tax on property, 
and if the rate imposed does not result in a higher tax than would 
be imposed on the same property under the ad valorem method of 
taxation, it is neither unfair nor discriminatory. 

We have shown in preceding pages that compared with earn- 
ings the relative value of the physical property of telephone com- 
panies increases as earnings increase. It therefore follows that in 
order to make the tax burden imposed under the gross earnings 
method of taxation equivalent to that which would be imposed on 
the property if taxed under the ad valorem method, the rate on 
earnings must increase as earnings increase. Accordingly, we have 
elassified the companies on the basis of gross earnings, and believe 
that the graduated rates suggested will impose an average tax on 
each class of companies fairly equivalent to what they would pay if 
the tax were imposed directly on the value of the property. . 

Proposed Bates Oonservative 

Based on the value of the physical property of telephone com- 
panies as disclosed by their own verified reports, the rates herein 
proposed are conservative rather than radical. We believe they are 
relatively less than the rates now imposed on other public service 
corporations in the state subject to a gross earnings tax. Compared 
with the tax burden borne by real and personal property in the 
state, the proposed telephone rates are equally conservative. The 
use of the average state rate in computing a fair telephone rate, 
instead of the higher average rate prevailing in the cities and vil- 
lages where the major part of telephone property is located, and 
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the lilberal additional allowance for possible unreported or unascer- 
tained depreciation, make the comparison of telephone taxes with 
g^eneral property taxes extremely favorable to telephone companies. 
While the proposed rates will result in a considera/ble increase in 
the amount of taxes certain of the larger telephone companies will 
pay, we believe such increase is entirely justifiable if the tax burden 
imposed on telephone property is to be commensurate with and 
equivalent to the tax burden imposed on other property in the state. 
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CHAPTER VI 
THE EXEMPnOiNr OF PEB80NAL PBOPSBTY 

Equality in taxation is admitted by all as the one great essential 
in any taxing system^ but the great difiSculty is to form a general 
taxing system that will produ<5e this result. Prom time to time we 
have made slight changes in our tax laws, sometimes for ezpediencyi 
often for efficiency, but mainly for equality. 

The defects in the personal property tax are becoming more 
apparent and the complaints against it more insistent as the kinds 
of personal property are increasing and the industries of thie coun- 
try expaiiding. 

Many countries, especially foreign countries, have sulbstituted 
the income tax for the personal property tax. The theory on which 
tills is based is that taxes should be levied according to the ability 
to pay rather than ujwn the value of the personal property a man 
possesses. 

In a new country where there is very little manufacturing and 
the people are nearly all engaged in agricultural pursuits there is 
very little value to tax and scarcely any net income. So in our 
state, as in all states of the Union with few exceptions, all kinds of 
personal property have been taxed up to the present time. 

ExemptiioiL of Household Goods 

By our ''classified assessment law" household goods are placed 
in class 2 and assessed at 25 per cent of their true and full value. 
This tax, which has been criticized more than any other, adds an 
additional burden to the support of the family without any return 
from the property in money witti which to pay it. 

All will admit that it is for the best interests of the state to 
encourage the family relation. As the present exemption of one 
hundred dollars applies only to the **head of a family," it is prac- 
tically confined to those having families and owning household 
goods and in a measure gives relief to this class of property. 
Household goods are very hard to value. Their sale value is very 
uncertain.' No matter what the cost, as soon as used in the house 
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they immediately depreciate in sale value. Most people will not 
buy furniture that has heen used. 

There is great inequality in assessing household goods. Tiiose 
belonging to the poor and moderately well to do are valued at much 
nearer their full value than those of the rich and prosperous, be- 
cause where the assessor has little to assess, and that little not very 
valuajble, he is more apt to get hearer the full value than where he 
comes into contact with a house richly furnished with valuable rugs, 
pictures, and bric-a-brac, the value of which he is unfamiliar with. 

It is an embarrassing task for an assessor to go through a house 
and make a careful inventory and appraisement of all the house- 
hold goods and effects and he seldom does it. He is much more apt 
to make a careful inventory and estimate of the fumishingB in a 
small and unpretentious house than he is in a large one. 

Valuable furniture, jwintings, rugs, and bric-a-brac, we must 
admit, are found in valuable residences, and it is argued their jcx* 
emption will relieve the rich from paying a considerable amount of 
tax. To relieve all household goods from payinig a tax will, per- 
force, slightly increase the taxM>n real estate, and this increase will 
fall upon the more valuable dwelling house in practically Xhe 8am« 
proportion that it does now upon its household furniture, becaiUM 
any additional tax on the dwelling will be based upon a hii^her per- 
centage of value than it was on household goods. The more valu- 
able house, the house with better furnishings, will pay its full share 
of the increased tax and the owner of valuable furniture will not be 
wholly relieved by the exemption of his l^ousehold goods. 

The addition€il tax it will be necessary to impose upon real 
estate will fall heavier on the city house than on the country home 
because the real estate in the city is assessed at 40 per cent, and iii 
the country at 33 1/3 per cent, while household goods in both loca- 
tions are now assessed at only 25 per cent of true and full value. 

The exemption of all household goods would do the greatest 
good to the greatest number. It would be almpst universal in its 
effect and nearly every taxpayer would receive the benefit of the 
exemption, as fully 80 per cent of our taxpayers are assessed for 
household goods. 

Expediency of Exempting Household Goods 

There is also an argument of economy and expediency for the 
exemption of this class of property. Our present exemption of one 
hundred dollars in the value of personal property to the head of a 



MINNESOTA TAX COMMISSION 49 

family has been coiuftraed ta mean <me hundred dollars in assessed 
value. As the assessed value of household goods is fixed by our law 
at 25 per ceut of the true and full value thereof, the exemption 
ap^plied to this class of property deducts four hundred dollars from 
the true and full value thereof. 

The law provides that the auditor shall deduct or allow the 
exmiption and all assessors are required by law to return assesa- 
menta on all household goods, no matter how small the amount. 
This makes a large amount of work for the assessor and the auditor 
that goes for naui^t, except that in case a man has other i>er6onal 
property the assessed value of his household goods added to the 
assessed value of his other personal property may exceed the hun- 
dred dollar exemption^ so it is necessary for the assessor to assess 
them even though their assessed value is one hundred dollars or 
leas. But in most cases where a man has less than four hundred 
dollars full value of household goods he has very little or no other 
I>epsonal property, and in his case it is a waste of money to pay an 
assessor to make an assessment against him. 

A large part of an assessor's time is consumed in assessing 
household goods and they average (from year to year) only about 
enje-tenth of the total assessed value of our personal property and 
their assessed value is nearly all cancelled by the hundred dollar 
exempti<»L. In 1917 the total assessed value for household gfoods 
was $23,856,699. The total assessed value for all personal property, 
including household goods, was $262,193,685. (In these figures the 
Olie hundred dollar exemption has not been taken out.) Deducting 
from this sum the total ''taxable value" as shown by the records of 
1917, we have as a result $28,347,159, which represents the total of 
the exemptions allowed to the heads of families and amounts to 
more than the total assessments for household goods. 

It is manifest that all of this deduction of $28,347,159 is not on 
household goods, as it is a greater amount than their total assess- 
ment of $23,856,699, but the greater portion of it was taken from 
tjieir assessment because no one is entitled to the exemption unless 
he is the head of a family, and the head of a family is practically 
the only person having household goods. v 

In 1917, 369,815 persons were assessed for personal property. 
All of them did not own household goods. We think it is safe to 
say, however, that 80 per cent of them did. If we are right in our 
asBiim{)iton, it ;gives us 275,852 persons assessed for household goods. 
Dividing the whole amount of assessed value of household goods in 
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1917 by 275,852, we have an average assessment of $86.48 for house- 
hold goods against each of these 275,852 persons. 

Is it worth while for the assessors throughout the state to spend 
a large portion of their time assessing household goods where the 
amount of net return is so small? By having more time to devote 
to other classes of personal property and real estate, will not the 
assessors do better assessment work in the time allowed them and 
bring in enough other property,* or property at increased values^ to 
more than make up the small loss caused by exempting household 
goods! At least they will have more time to make a better and 
fairer assessment. 

Exemptioii of Household Ooods in Varioiis States 

The exemption of househ^old goods in whole, or to a consider- 
able amount in money value, has been provided for in most of our 
states, showing there is practically a unanimous belief that they 
should not be required to pay a tax. 

Total Exemption 

Wisconsin and Oregion exempt all household furniture. Dela- 
watre exempts all household furniture except ** plate." Pennsyl- 
vania collects no tax for state purposes on household goods. 

Exemption to the Amount of $1,000 

Massachusetts, New York and Maine exempt household goods 
to the value of $1,000. 

Exemption to the Amount of $500 

Connecticut, Louisiana, Michigan, Maryland and Vermont ex- 
empt household goods to the value of $500. 

Exemption to the Amount of $400 

Idaho exempts household goods and furniture, sewing machines, 
musical instruments, wearing apparel and jewelry in actual use in 
the pirivate home or on the person of the owner, to the amount of 
$400 in value, where the value thereof does not exceed $1,000. 

Exemption te the Amount of $300 

Rhode Island and Washington exempt household goods to the 
extent of $300 in value. Iowa exempts "all family pictures, house- 
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hold furniture to the value of $300, and kitchen furniture, beds and 
bedding requisite for each family, all wearing apparel in actual use, 
all food provided for the family." 

Exemption of Houflehold Ooods m Various Amounts 

Exemption of household goods in the following states is in the 
amounts given in money value : 

Alabama, household goods to the value of $150. 

Colorado, the household goods of every head of a family to the 
value of $200. 

Kentucky, household goods and other personal proi>erty of a 
person with a family,, not to exceed $250 in value. 

Mississippi, household goods to the value of ^$250 and provisions 
for family consumption. 

North Carolina, household goods and provisions to the extent 
of $25. 

Oklahoma, household gbods of the head of a family not exceed- 
ing $100 in value and all food and fuel for use of the family for 
one year. 

South Carolina, household goods and provisions to the extent 
of $25. 

Texas, household goods to the value of $250 to each family. 

West Virginia, provisions for the use of the family. 

Wyoming, household effects not exceeding $100 in value. 

Exemption of Personal Property Bertrioted to Those in Family 
Belations 

Exemption in the following states is in certain amounts in 
money value of personal property to the head of a family, a family 
or a householder : 

Arizona, the property of widows, residents of the state, not ex- 
ceeding the amount of $1,000 where the total assessment does not 
exceed $2,000. 

California, the personal property of every householder to the 
amount of $100, articles to be selected by him. 

Kansas, personal property to the amount of $200 for each fam- 
ily ; wearing apparel of every person. 

Minnesota, the personal property of every head of a family to 
the amount of $100. 

Nevada, property up to $1,000 of widows and orphans who are 
residents of the state. 
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New Mexico, each head of a family is allowed an exemptiaa 
from taxatioiQ to the amount of $200. 

Florida, property to the value of $600 to every widow that has 
a family dependent upon her for support. 

Bactexptkm to AU Taaqiayers 

North Dakota, personal property of each individual to the ex- 
tent of $50. 

Ohio, a resident may deduct not to exceed $100 from the aggre- 
gate listed value of his taxable personal property. i 

Tennessee, personal property of the value of $1,000 in the hands 
of each resident taxpayer. 

No Exemption 

The following states provide for no exemption on household 
goods: Arkansas, Qebrgiia^ Illinois, Indiana, Missouri, Montana, 
Nebraska, New Hampshire, New Jersey, Utah, and Virginia* 

In most of the states the exemption is restricted to a certain 
value in household goods. As in our state, very f ew^ exemptions 
apply to all kinds of personal property, and where they do the 
exemp^tion is restricted to the "head of a family," ''householder," 
or ''family,'? except in thfee stat^. 

From the foregoing exemptions we can see that nearly every 
state in the Union has been convinced that it is not just or right to 
make the furnishings of a home bear much, if any, of the bnMen of 
taxation. 

While, from every point of view, it seems to us desirable to 
exempt household goods from taxation, it might be well at the same 
time to repeal the law granting an exemption of $100 to the head 
of a family. As the constitution provides "there may be exempted 
from taxation personal property not exceeding in value $200 for 
each household, individual or head of a family as the ligiiktlire 
magr determine," it is not obligatory upon the legislature to pass a 
law under the albove constitutional provision granting any exemp- 
tion and it may repeal any law it has made in reference thereto. 

Upon the other hand, there is no provision in our constitutiou 
granting the legislature power to exempt household goods and a 
constitutional amendment will have to be submitted to the people 
providing for the total exempti<m of household goods if such action 
seems desirable. . , 
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Perhaps it would be better to submit an amendment to the 
people providing that the legislature may pass a law exempting 
household goods if it at any time sees fit, thus giving the legislature 
control of the exemption, with the power to pass a law x)rc>viding 
lor it, or to repeal or modify any legislation on this subject. 

We quote the following extracts from letters from the assessors 
in two of our larger cities and extracts from letters from two county 
auditors bearing upon the exemption of household goods. 



KztrMt from X«etter of Frank L. Powers, Ooxmty Aasttsor, St Pral» 
BUnnesota 

I find that the total assessed value .of househoM goods was 12,302,129. 
TQie amount deducted for ezemiptioii (13,630 exemptions at $100 each) its 
$1,353,000, leaving th-e net assessment of household goods upon nrhieh tax is 
actually received at $949,129. 

If the assessment of household goods, including all items in class 2, 
should be entirely omitted, it would very much reduce the work and the 
expense of making the personal property assessment, and would save the 
people the annoyance of having fieldmen call to investigate the value of their 
household effects. The omission of this clas^ of property would affect the 
tax rate in this city less than one-haJf of one mill. I am very much in favor 
of the elimination of tax on this class of property, and in case the tax on 
household goods should be eliminated it might be advisable at the same 
time to discontinue the $100 exemption. 

The above figures all have reference to the city of St. Paul and do not 
include the portion of the coumty outside of the city. 



Krtract from Letter of J. A. Soott^ City Assessor, Dnluth, lOiin. 

Regarding the exemptions for household goods for 1917. Following are 
the assessed values of all items in class 2, viz: 

Item 2 $980,088 

Item 3 l(»,74d 

Item 4 96,197 

Item 5 36,569 

Item 6 ». 35,338 

Item 7 117,989 

Item 8 346,467 

Item 9 22,870 

Item 10 6,726 

Total $1,804,983 



There were 7,833 people granted an exemption, maiking an exemption of 
$733,300. Thus you will see that the exemption is a trifle over 40 per cent. 

Of course you know that I am In favor of eliminating class 2 entirely. 
The only defense for assessing household goods at all is that some people 
would escape taxation entirely if they were not reached in this way. I cer- 
tainly think that some means can be devised to reach such people other 
than the present expensive and unsatisfactory one. 
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Ebdract from Lettar of S. A. Brown, County Auditor, Cottonwood 
County, Minneflota 

In reference to proportion of personal property assessment on household 
goods that Ifi cancelled dt>y virtue of the |100 exemption in this county, will 
state that as near as we can figure about 40 per cent is cancelled on account 
of this exemption. 

I have thought for a long time that it was iwrong to assess household 
goods at all. The exemiption cancels so large a pro0ortion of the assese- 
ment and no one derives any revenue from household goods. It would also 
seem that the labor involved in making the assessment is too much for the 
additional revenue derived # 

Extract from Letter of E. M. Berg, County Auditor, Todd County, 
Kinnesota 

I have footed up the a)ctual exemi>tionB on personal property in this 
county and I find that they amount to .|445,67S. This includes all assessments 
on household goode amounting to less than $100. 

I find that the assessments of property in class 2 amount to as follows: 

Household goods $171,946 

Rugs, etc 7,863 

Books, etc # 3,649 

Sewing machines 16,848 

Watches 9,843 

Jewelry 1,898 

Pianos 63,561 

Other musical instruments 5,523 

All other personal property. . . 3,734 

Total $274,865 

I stated to you that the exemptions would exceed the total assessed 
value of the property in this class, hut I did not think at the time that they 
exceeded it so greatly. 

Exemption of Products of tbe Farm in the Hands of the Produoer 

Our laws provide for the taxation of all real and personal prop- 
erty except such as is exempt by the constitution. 

In pursuance of this provision we are today taxing grain, grass 
seed and flax seed, and all other agricultural products in the hands 
of producers. The assessment and taxation of this kind of property 
causes a great deal of complaint on the part of the farmer. He 
claims that on May 1, the day of the assessment, he has only enough 
of these products on hand for seed, to feed his family until the next 
harvest and care for his stock until he can turn them out to pasture. 

The total assessment in the state on this kind of property in 
1917 was $1,756,226 — a very small i>art of the total tangible per- 
sonal property assessment of $262,193,685 in the same year, about 
six tenths of 1 per oeht. 
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Farmers feel that it is an injustice to be taxed on these products 
and claim that they should be exempt. Taking this view makes it 
very hard for an assessor to properly assess them, the farmers in 
many cases refusing to list them or claiming they haven't any. 

The assessors seem to sympathize with the views of the farmers, 
and in many cases whole townships ahow no assessment for this kind 
of property. The fact that some sections assess this property and 
others leave it off or make a poor return, makes an unequal assess- 
ment throughout the state. 

From time to time the tax commission, on request of county 
lH>ards of equalization, haa ordered reassessments on these items in 
certain townships, but the amount of assessed value obtained there- 
by has always been very small, as farmers have very little of this 
property left by May 1, the day fixed by law for the annual assess- 
ment of all personal property. 

Ootft of a Beassessment 

It has been impossible for the tax commission to properly equal- 
ize this property. If we raise the assessed value of these items by 
a certain percentage in a township or county we simply increase the 
inequality between the man who has reported them and the man 
who has not, so we have been compelled to reassess, instead of 
equalize, these items at an unjust expense to the law-abiding tax- 
payer because the expense of reassessment falls upon the whole 
township. It aggravates the taxpayer to have a reassessment of this 
kind of property ordered because he thinks this tax unjust, and the 
amount of additional tax raised thereby is nearly always less than 
the cost of the reassessment which the township reassessed must pay. 
But if we do not continue to reassess these items where they are left 
off or grossly underassessed, they will soon be left off over the whole 
state. In any event it is our duty to enforce the laws as we find 
them. 

States Exempting Farm Products 

The following states exempt all farm products: CJonnecticut,. 
Florida, Georgia, and Iowa. 

The following states exempt farm products with restrictions: 

Alabama exempts all agricultural products raised in the pre- 
ceding year. 

Kentucky exempts crops in the hands of the producer for the 
' year previous to listing. 
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Mi^iae e^empto h9j, gtsAn tod potatoee, orchard products^ and 
wool of the produoertsf. 

Maryland exempts crop^ or produce in the hands of the pro- 
ducer or his agent. 

Oklahoma exempts grain and forage for one year for live stock. 

Tennessee exempts the direct produce of the soil in the hands 
of the prodn<ier or his immediate vendee. 

Texas exempts farm products in the hands of the producers. 

Vermont exempts hay and produce for wintering the stock;. 

West Virginia exempts all personal property on hand for use 
and support of live stock and provisions for use of. the family. 

Vo Exemption 

The following states give no exemption to farm products : Ari- 
zona, Arkansas, California, Colorado, Delaware, Florida, Idaho, 
Illinois, Indiana, Kansas, Louisiana^ Massachusetts, Michigan, Min- 
nesota, Mississippi, Missouri, Montana, Nebraska, Nevada, New 
Hampshire, New Jersey, New Mexico, New York, North Carolina; 
North Dakota, Ohio, Oregon, Pennsylvania, Rhode Island, South 
Carolina, South Dakota, Utah, Virginia, Washington and Wyo- 
ming. 

Wisconsin has an income tax and by its provisions the reason- 
able value of farm products consumed by the owner is includ^ed in 
his report of income from the operation of the farm. 

A very few states ekempt young live stock from taxation. 
Wihile most of the states have dealt more generously with household 
goods than with farm products, the sentiment seems to have been 
strong enough in a few states to free farm products in whole or in 
part from taxation. 

Before this state adopted the so-called classified assessment law 
there had grown up an almost universal custom of fixing the value 
on various kinds of properties at diflferent percentages of their true 
and full value for the purpose of taxation, although the laws at that 
time required all property to be assessed at its true and full value. 
When the legislature adopted the classified assessment law it took 
into consideration this custom and made the classified assessment 
law to approximately conform thereto. 

Before the adoption of the classified assessment Ifiw the uni- 
versal practice of assessors was not to assess farm products in the 
hands of the farmer. This practice seemed to accord with the gen- 
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end views of tlia taxpayers throngbout the (state and wee their idee 
of irhst should be. i 

When the tax commission was created it felt it to be its duty 
to enforce all laws as it found them and so instructed all assessors 
to aswss the products of the farm in the hands of the producer. It 
is hard to overcome the custom of years and hence it is very difficult 
to fst the assessors to properly assess this kind of property, try the 
best we can. 

The ^^eneral consensus of opinion of the people is often a good 
reason for passing a law to accord therewith. 

We are realising today, as we never did 4>ef ore, that the farmers 
are the '^ backbone of our country/' l%e necessity for more food 
prpdttction has become more marked and of greater concern durhig 
tbe present war than ever before. Farming has not been so attract 
tive to the later generations as it was when our state was mainly 
devoted to agricultural pursuits. For the reasons stated it may 
seem expedient to the legislature to favor the farmer whenever con- 
sistent and not attended with any great burden to the rest of the 
taxpayers. 

On the other hand, what the farmers have, on hand May 1 of 
each year is a very small part of the total amount they have har- 
vested and sold since May 1 of the previous year. What they have 
harvested and sold during the year escapes taxation because our 
tax laws provide that only the personal property a man owns on 
May 1 shall be taxed. As we have stated before, the total as- 
sessed value of all this kind of property on May 1, 1917, was only 
$1,755,226, a very small amount when compared with the total 
amount of all the craps harvested and sold after May 1 of the pre- 
vious year. 

If we had a universal income tax in this state the next income 
from the sale of the farm crops would naturally be taxed, but the 
products of the farm in the possession of trf# producer would not. 

In case the legislature should deem it wise to exempt" farm 
products in the hands of the prodnicer it will be necessary for it to 
submit a constitutional amendment to be voted upon by the people 
exempting this kind of property, or giving to the legislature power 
to exempt it if it sees fit. 

Ezemptioa of Fann Tools^ Implement and Machinery 

Farmers have not made much objection to the taxation of farm 
tools, implements and machinery. The total amount of the assess- 
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inent on this property in 1917 was $6,592,248/a mucit larger amount 
than the total assessed value of all the crops the fanners had on 
hand May 1, 1917. 

Under our ad valorem system of taxation tve do not tax laibor 
as sueh, and it would seem quite consistent'^not^to tax the instru- 
ments with which men work to create wealth. 'If We had an income 
tax we would tax the product or net income of lator and machinery, 
not the labor and machinery itself. 

The tax on ihe products of the farm and the farm tools and 
machinery may seem small and trivial to many of us, but in the 
northern part of Iffinnesota there are many poor men struggling to 
clear up a f arm ih the forests to whom the small amount of tax 
they do pay is a great turden: They take in very little money dur- 
ing the year ; they practically live on what they can raise and often 
do not have the money with which to pay taxes on their land and 
personal property, or to buy the things they actually need but can- 
not produce on their land. 

States Exempting Farm Tools and Maohinery 

The following states exempt farm tools to the extent below 
stated: 

Alabama, farming tools to the value of $25 and mechanics' tools 
to the value of $25. 

Connecticut, farm tools actually used on farms, not to exceed 
in value $200. 

Delaware, farming utensils, working tools of. a mechanic or 
manufacturer employed constantly in his business, and imple- 
ments of a person's trade or profession. 

Idaho, tools and implements of farmers, including harness and 
wagon, to the amount of $400 in value when the value does not 
exceed $1,000. .... 

Iowa, farming utensils, team, wagon and harness of the team- 
ster, and tools of any mechanic, not in any case to exceed $300 in 
value. 

Maine, farming utensils, the tools of a mechanic necessary for 
his business, and musical instruments not exceeding in value $50 
to one family. • - 

Maryland, working tools of mechanics or artisans, first $300 in 
value of farming implements of farmer. 

Mississippi, farming implements used for agricultural purposes. 
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Oklahoma, tools, implements and live stock employed in the 
support of the family, not' to exceed $100 in value. 

Vermont, mechanics' tools and farmers' tools, including carts, 
vragobs and vehicles necessary to their work. 

Thirty-eight states give no exemption on farm tools and imple- 
ments. 

An income tax will do away with the tax. on household goods, 
products in the possession of the farmer, and implements and 
maehinery, and confine the tax to the net profits a mail earns. But 
in the meantime it may be advisable to exempt farm tools, imple- 
ments and machinery actually used upon the farm. 

If the tax is removed from farm tools, implements and machin-- 
ery, it would seem no more than just and right to remove the tax 
upon all tools, implements and machinery. 

In this, as in the other <iases mentioned, it will be necessary to 
amend our constitution before the legislature can exempt this kind 
of property. 

Division of the Tax Burden 

The total assessed value of all real and personal property in the 
state for the year 1917 was $1,633,733,240 and the total taxes levied 
on this property in 1917 amounted to $61,551,448.59. 

It may be of interest to show how much of this tax burden the 
real and personal proi)erty, outside of cities, villages and iron ore 
properties, bears in proportion to other property in the state. 

The assessed value of all real and personal property in the state 
outside of cities, villages and iron ore values in 1917 was* as follows ; 

Real estate $631,386,401 

Personal property 80,437,636 

Total $711,823,037 > 

The taxes levied on this property in 1917 amounted ' to 
$21,002,080.84. 

The assessed value of city and village property was as follows : 

Real estate $476,024,354 

Personal property «^ 149,476,114 

Total $625,600,468 

The taxes levied on this property in 1917 amounted to 
$30,154,132.03. 

The assessed value of iron lands and iron ore in 1917 was as 
follows : 
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BealMtate $292,476,969 

Mined iron ore which ia taxed as i>er- 
sonat property 3,99^,776 

Total $296^409,735 

Taxes levied on thi« property in 1917 amounted to $10,395,- 
235.72. 

The aJboVe statements do not include the money and credit tax 
or the bushel tax on grain, which in 1917 amounted to $856,992.70 
and $37,960.50, respectively, nor do they include the gross earnings 
taxes for 1917, which were as follows: 

Railroad companies $6,225,269.61 

Telephone companies. 297,077.38 

Express companies. 72,929.26 

Freight line companies 8,Ml^.97 

Sleeping car companies 56,829.78 

The other taxes not included in the above are : 

Telegraph companies $23,800.00 

Inheritance 873,122*57 

Vessel tonnage 19,643.10 

Inebriate 26,622.39 

Fire marshal 34,115.93 

Insuranei^ eompaniM 620,934.71 
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CHAPTER VII 
THE COUNTT AS8E880B 

The existing revenue system of Khis state is ibased on what is 
known as the general property tax, supplemented by a specific tax 
on the gross eartiings of certain public service corporations. The 
theory of the general property tax is founded on the principile iiat 
everyone should contribute to the expenses of government in pro- 
portion to his wealth, or, as usually expressed, in accordance with 
his ability to pay, the measure of such ability being the value of the 
property owned by the citizen. This is the prevailing revenue 
system of practically all of the Americah commonwealths. 

In recent years, however, Minnesota has departed somewhat 
from the theory that the value' of property in all cases measures the 
owner's a.bility to pay. To some extent we now regard the char- 
acter or use of the property as measuring the taxable ability of the 
owner. Under the classified assessment law we impose a higher tax, 
based on value, on some forms of property than we do on certain 
other forms. Perhaps the definition of ability to pay would have to 
l>e modified with us to the extent that such ability is measured by 
the value of property of the same general character or use. 

But however much the classified assessment law may have modi- 
fied the measure of ability to pay, we still recognize the principle 
of uniformity of tax burden on property of the same general char- 
acter or use, or, as expressed in the state constitution, ''uniform on 
the same class of subjects." As so modified, however, the value of 
property is still the measure of ability to pay and determines the 
proj)ortion of the public tax burden that each citizen should bear. 

To render the system just and equitable, so that each taxpayer 
sball pay no more and no less than his proportionate etare of taxes, 
it is absolutely essential that all taxable projyerty be fully listed 
and fairly valued by assessing ofiicials. If any considerable amount 
of property be omitted from the tax rolls and thereby escapes taxa- 
tion, or if the valuation of the same class of property lacks relative 
eqi]aHty» an unequal diatrifoution of tax burdens must inevitably 
{Maw, OompletenesB and equality in the assessment of property, 
Hiwefore, constitute the* base of the general property tax principle, 
afid any mBterial departure from either of these essential things will 
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violate the rule of ability to pay. It therefore follows that the pri- 
mary assessment is the very corner stone of the general property 
tax system. 

Method of AsseBsment in Bfinnefiota 

Minnesota follows what is known as the township assessor sys- 
tem in the assessment of property. As a rule each township, village, 
or city constitutes a separate assessment district. Except where 
otherwise provided by special law, assessors are elected every odd 
numbered year for a term of two years. In the larger cities and in 
some villages, the assessor is appointed by the council. The various 
steps in the making of the assessment may be briefly summarized as 
follows : 

First : The local assessor is furnished with a list of all taxaf>le 
real estate in his district by the county auditor. It is his duty ta 
appraise the value of each tract of land entered on the assessment 
book, showing the value of the structures and improvements, and 
the value of the land, in separate columns. He is also required to 
list and value all personal property in his district. 

Second : The assessment so made is submitted to the town, vil- 
lage or city 'board of review whose duty it is to examine, correct 
and equalize each assessment in accordance with law. 

Third: The assessment of each district of a county, so cor- 
rected and equalized, is submitted to the county board of equaliza- 
tion whose duty it is to see that the assessment of each district of 
the county is made in compliance with law. 

Fourth : An aibstract of the assessment of each district of the 
county, as corrected and equalized by the county board of equaliza- 
tion is prepared iby the county auditor and submitted to the tax 
commission sitting as a state board of equalization. The latter body 
is empowered to raise or lower the valuation of the real or personal 
property of any county, or of any district of a county, or any class 
of property, and of tracts of land, or of individual personal prop- 
erty assessments. 

The Weak Link 

If eadh of these official bodies discharged its prescribed duties 
thoroughly and impartially in accordance with law the result would 
be an almost perfect assessment. If each local assessor returned a 
substantially perfect assessment ; if each town board fairly reviewed 
such assessment; if the county board fairly equalized the assess- 
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ments of each local district of the county, and the state board, of 
each county of the state, inequalities would practically cease to 
exist, and each taxpayer in the state would pay neither more nor 
less than his proportionate share of the tax burden. In theory the 
method of valuing property and equalizing assessments adopted by 
our lawmakers was intended to bring about this desired equality in 
tax burdens ; in practice it has failed to measure up to exx>ectations. 
It is a trite saying that the chain is no stronger than its weakest 
link. The weak link in our assessmebt chain is the local assessor. 
It is in tjxe beginning of the assessment, in the work done or left 
undone by the local assessor, that the fundamental defect in our 
tax system is to be found. " 

As long as we retain our present revenue system the assessor 
will continue to be a vitally important part of tax administration, 
for the initial assessment is the comer stone of the general property 
tax. If the initial assessment be imperfectly made, no subsequent 
step by boards of review or equalization can overcome all its defects. 

The local assessor, as already stated, is the most important of* 
ficial in the whole scheme of ad valorem taxation administration, 
yet it is just here that the general property tax system breaks down. 
Every effort to better the system must therefore be centered on 
the assessor and his work. Until means are devised for securing 
assessors capalble of fully and impartially listing and valuing all 
taxaible property, it is idle to expect any material improvement in 
tax administration. The fault is peitiaps not so much in the indi- 
vidual as it is in the system. Men capable of making a good assess- 
ment are to be found in nearly every district, but because of meager 
pay and the many unpleasant features connected with the work; it 
is difficult to induce them to accept the office. As a consequence 
the place is not infrequently filled by men whose principal qualifi- 
cation is a willingness to accept the office. Of course, good assessors 
are to. be found in every county, but the value of their work is 
freqmently minimized by the indifferent work of the incompetent 
assessor. 

Perhaps one of the most serious defects in our assessment sys- 
tem as the small area of the average assessment district. Usually 
each township, village or city constitutes a separate assessment dis- 
trict, each district having a different assessor. The area and popu- 
lation of tiie town^^nd villages are too small to require the assessor 
to. devote all, of his time to the making of the assessment. Usually 
the work is done in from three to eight weeks, and for the balance 
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d£ the year the aseeseor's mind is ednter^ on his pet'sanal busineMU 
Under su<!h circumstances it could scarcely be expected tiiat eaidi 
tneessor would become an expert in the valuation of the Tanous 
types of property subject to taxation. There are about 2,600 as« 
sessors in the state, the number in each county Tarying* trom .8 to 
91, according to the number of assesnnent districts in the county, 
the average being a little over 29 to a county. Each assessor exer- 
cises his individual judgment in the valuation of property^ and as 
individual judgments are frequently widely divergent, it naturally 
follows that there will often be a wide divergence iii the valuation 
of the same type of property in the different taxing/districts of tho 
same county. 

The changes made in the assessed values of real estate in 1918 
by county boards of equalization in an effort to correct the iuequali- 
ties in the primary assessment of the local districts of the same 
county, illustrate more eloquently than words the utter failure of 
the local assessor system, without a directing head, to even approxi- 
mate equality in the valuation of property for purposes of taxation. 
In some counties assessed values were increased or decreased in 
every taxing district of the county, while in a number of counties 
changes were necessary in all but one or two taxing districts. In a 
number of counties these <&anges ranged from a nominal percent- 
age of in'crease up to several hundred per cent, which indicates how 
widely local assessors differ in their judgment of values of property 
in the same couhly. Such radical changes clearly demonstrate Hie 
necessity of central supervision in eaich county over the primary 
assessment if we are to expect greater equality in taxation. 

Inequalities in the Assessnaant of 1018 

There are 2,671 separate assessment districts in the 86 counties 
of the state. In 1918 percentage increases or decreases in the as- 
sessed values of real estate were made in 1825 of these districts by 
cohinty boards of equalization. In addition to the percentage 
changes in assessors' valuations, a large number of changes in* the 
assessed value of tracts of land were made by county boards in 
nearly every county of the state. Mille Lacs is the only county in 
which no changes were made by the county board in either real or 
personal property. 

In order to equalize the assessed values of real estate as re- 
turned by local assessors, county boards found it necessary to 
change the returns in every taxing district in Blue Earth, Brown, 
Cook, Houston, Kanabec, Lac qui Parle, Murray, Renville and Rice 
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iM>unti6s. Bock made changes in all districts but one of the county. 
Faribault, Isanti, Meeker, Red Lake, and Todd dianged real estate 
values in all but two districts of each county, while Anoka, Grant, 
Kittson, McLeod, Martin, Nicollet, Norman, Redwood, Sifbley, 
Steele, Traverse, and Wiaseca changed assessors' values in all but 
three districts of each county. 

These changes varied in different counties, the minimum rang- 
ing from 1^ per cent to 20 per cent, and the maximum from 16 2/3 
per cent to 800 per cent. In Blue Barth county the changes ranged 
from 4 per cent to 500 per cent ; in Clearwater from 10 per cent to 
200 per cent ; in Douglas and Marshall, from 5 per cent to 800 per 
cent ; in Rice from 20 per cent to 500 per cent ; in Sibley, from 2 per 
cent to 252 per cent, and in Waseca, from 3 per cent to 240 per cent. 
The maximum change in Beltrami was 175 per cent ; in Otter Tail, 
Roseau and Stearns, 150 per cent each, while Aitkin, Carver, Clay» 
Hubbard, Koochiching, Lincoln, Pipestone, and Polk had maximum 
changes of 100 per cent. In 22 other counties the maximum dianges 
in assessors' figures ranged from 50 per cent to 100 x>^r cent, with 
the remaining counties of the state, except Mille Lacs, showing 
changes in assessed values ranging from 1^^ per cent to 50 per cent. 

The inequalities in the assessed value of personal proi>erty were 
even greater than in real estate, if ^e miay judge by the numerous, 
and in some cases radical, changes made in assessors' returns by 
county boards of equalization. Increases or decreases were made in 
many items of personal property in every county of the state, except 
Mille Lacs. The maximum increases ranged from 25 per cent to 
1,500 per cent, and the minimum from 1 per cent to 40 per cent. In 
decreases the maximum ranged from 20 per cent to 100 per cent, 
although one county attempted to decrease an item 500 per cent and 
the minimum from 1^ per cent to 20 per cent. 

For extreme changes Koochiching county led the list, the in* 
creases ranging from 54 per cent to 1,500 per cent, followed by Clay 
with a range from 1% per cent to 900 per cent, Hubbard from 5 
per cent to 850 per cent, Kandiyohi from 5 i>er cent to 550 per cent, 
and Blue Earth from 6 per cent to 520 per cent. In Bedcer, Brown, 
Cottonwood, Kanabec, Nicollet, Waibasha> and Wilkin the maximum 
increase was 500 per cent, followed by Aitkin, Carver, Chippewa, 
Douglas, Houston, Isanti, Nobles, Norman, Pennington, Pope, Ren- 
ville, Sherburne, Todd, and Wright with 400 per cent each. Ten 
other counties show maximum increases of 300 per cent, one 260 
per cent^ one 232 per cent, while nine counties had 200 per cent each 
as their maximum increase. 
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In the number of changes in the assessed value of items of per- 
sonal property made by county boards, Otter Tail county leads with 
1,512 items changed, followed by Todd with 790, Clay with 644. 
Beltrami with 618, Hubbard with 491, Blue Earth with 456, and 
Jackson with 438 changes in items of personal property. Eleven 
counties show changes in items of personal property ranging from 
300 to 398 items in the different counties, while 13 other counties 
show changes in the assessed value of items of personal property 
ranging from 204 to 294 in number. 

These examples of inequalities in the work of assessors, as dis- 
closed by the proceedings of county boards of equalization, could 
be considerably extended, but ttie cases cited are suflBcient to demon- 
strate the failure of the local assessor system to even approximate 
equality in the primary assessment. It is very' evident that when 
such numerous and extreme changes are necessary there must be 
something radically wrong with our assessment machinery. 

Assessors' Work Growing More Difficult 

When we consider the large number of taxing districts in almost 
every county of the state and the short time the average assessor is 
required to devote to his work, it could scarcely be expected that 
any very considerable number of assessors would become expert 
appraisers of the numerous types of taxable property now found in 
almost every taxing district. In the earlier years of our history 
when our industries were almost Wholly agricultural, when the tax- 
able property of the state wes comprised largely of farm lands and 
live stock, it was not so difficult to make an assessment. But with 
the coming of the corporation which now enters so largely into our 
industrial and commercial life, with the growth in wealth, and the 
increase in types of taxable property, the making of a complete and 
equitable assessment has grown increasingly difficult and now calls 
for experts in valuation if measurable equality in tax burdens is to 
be expected. The situation has been further complicated in recent 
years by the classified assessment law, which makes the work of 
assessors much more arduous and difficult than in former years. 

This is an age of experts. Every line of business, whether agri- 
cultural, industrial or commercial, how calls for intelligent direc- 
. tion, based on knowledge and experience, if success is to be ex- 
pected. The farmer who conducted his farming in the haphazard 
manner in which our assessments are made would be doomed to de- 
served failure ; the manufacturer, the merchant, or the banker who 
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employed the same methods in his business that we employ in the 
making of the primary assessment would soon find himself in the 
bankrupt court. While every other business activity has adjusted 
its administrative machinery to meet modem conditions, the state, 
in the initial assessment of property, is still following the same 
archaic methods it did fifty years ago. This year $62,446,401 in 
taxes — state and local — ^have been levied on the real and personal 
property in the state subject to the ad valorem tax. No thoughtful 
and impartial student of our assessment methods would contend 
that the distribution of this immense tax burden is even measurably 
equitaJble. Indeed, he would go farther and say that the tax burden 
in this state never has been and never will be equitably apportioned 
under our present method of making the primary assessment. 
"Wihat is the remedy? 

How Oaa the Primary Assessment Be Improved? • 

One of the first subjects to engage the attention of this com- 
mission after its organization in 1907 was the question of improved 
methods of listing and assessing property. After careful and de- 
liberate investigation and consider$i.tion it arrived at the conclusion 
that if greater justice and equality in the assessment of property 
was to be brought about it would be necessary to abolish the office 
of local assessor and to substitute therefor the office of county as- 
sessor. Eleven years of experience and further study has but served 
to confirm and strengthen its original conclusion. 

The creation ^f the office of county assessor is not a new pro- 
posal in this state. The desirability of the proposed system has been 
repeatedly recognized and advocated by state and local officials and 
hj boards of review and equalization. As early as 1878 the state 
board of equalization unanimously adopted a resolution in favor of 
the county assessor system ** believing that a more just and equal 
valuation of property can be effected thereby." State Auditor 
W. W. Braden, in his report for the years 1887-1888, favored the 
change in the interest of ''greater uniformity in assessments." 
Four years later State Auditor A. Bierman renewed the suggestion 
in his report. 

Ill his inaugural message to the legislature of 1909 the late 

Governor Johnson expressed his earnest approval of the county 

assessor system in the following language : 

One of the most imiwrtant changes protposed is the estahlishment of a 
county assessor system, as a substitute for the plan now in vogue, which 
consists of town^ip and city assessors. The wisdom of this change must 
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(be apparent. Under the preeent aystem tbe township asseasor doea liia work 
ia aixtf days. Tbe limited time and tke mea^^er compeneation make It 
entirely imposBiible for him to make anything atpproximatinsT a ecientilic 
▼aluAtUm. A coimty assessor continuously in senriK^e wouM remedy In larse 
part tills very irreat defect in our assessment system, and, with a tenure e^f 
office covering four years, could do much toward realizing something of 
•emialiaatioa, which would redound to the public weal. The office should be 
under the direction or supervision of the tax commission, so that some 
general plan might he worked out which would be uniform throughout 
tiie state. 

In addition to tbe approval of the county assessor system by 
state officials and state boards, county officials having to. do witli 
the equalization of assessments are almost unanimously in favor of 
the proposed chan^. County auditors and county boards of equal- 
ieation, (county commissioners) who come more closely in touch 
with the inequalities and imperfections of the local assessor system 
than other public officials, have repeatedly by letters and resolu- 
tions favored the change. In addition, many of the numerous 
thoughtful and earnest local assessors, realizing at first band the 
difficulties they are confronted with, and knowing the pressure for 
leniency in the valuation or omission of property that is often 
brott^t to bear upon them by friends and neighbors, are strong 
advocates of the county assessor system. 

Vot an Untried System 

The county assessor eastern is not a new method of listing and 
assessiog prox>erty. The system is in successful operation in 28 
states and its adoption is being seriously considered by a number 
of other states. In practically every state having proper adminis- 
trative machinery, marked improvement in the assessment of prop- 
erty faa9 followed the adoption of the plan. Only in one state has 
the county assessor system ibeen abolished, and the change in that 
state was due in part to a lack of central supervision, and in part to 
political manipulation. In every state having a tax commission or 
some other central supervising body, general satisfaction is ex- 
pressed with the county assessor system. In no state where the 
plan has been given a fair trial under proper central supervision is 
there any noticeable sentiment in favor of a return to the local 
assessor system. 

ObJMtiaiis to the County Aaaeaaor SyBtem 

The principal arguments used against the adoption of the 
county assessor system may be summarized under three heads: 
(1) the local assessor, being a resident of the district, is more 
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familiar with property and values in his own district than a non- 
resident would be ; (2) that it violates the principle of home rule, 
and, (3) it would be more expensive than the local assessor system. 

As to the first argument it can be said that a couirty assessor, 
devoting all his time to the duties of his office, would, in a very 
fiOiort time, become fully as familiar with property and values in 
each district of a county as are local assessors who devote but a few 
weeks in the year to the work. The county assessor would really 
become more familiar with both property and values than the local 
assessor because it would be his duty during the year to gather 
data and information upon which to base his assessment. The in- 
formation which a local assessor may acquire incidentally by gossip 
or personal knowledge is the same information that the county 
assessor would be continually searching for as part of his official 
business. To the local assessor it comes as an incident to his resi- 
dence in the district, but to the county assessor it is the very thing 
that he would be all the time hunting for. 

But while in some cases the local assessor may have a more 
intimate knowledge of the value of some types of property in his 
immediate vicinity than a non-resident would have, he is at a dis- 
advantage when it comes to the assessment of certain other types 
of property that have come into existence with us in recent years 
and now constitute an important part of taxable values, such as 
the complicated machinery to be found in some manufacturing 
plants, water powers, transmission lines, heat, light and power 
plants, and other types of property that frequently extend into two 
or more taxing districts, sometimes even transcending state lines. 
Except in the larger cities, the average local assessor has neither the 
time nor the opportunity to familiarize himself with the value of 
such property, so he is necessarily compelled either to guess at the 
value or accept the owner's valuation. A county assessor, devoting 
all his time to the work, would soon become familiar with the value 
of all types of property, and in time would become an expert ap- 
praiser — something that can scarcely be expected of the average 
local assessor. 

But giving the argument all the force that is claimed for it, 
the advantage of local residence is more than overbalanced by the 
disadvantage of local influences. The fact that he is a resident of 
the district frequently hampers and embarrasses the assessor in his 
work. He is subject, consciously or unconsciously, to neighborhood 
influences, and not infrequently to neighborhood prejudice or 
favoritism. Then, too, because of the short time devoted to the 
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work and the meager compensation received, many assessors are 
reluctant to incur the enmity of their friends and neighbors as they 
may by a strict enforcement of the assessment laws^ so they permit 
each taxpayer to make his own assessment. This might not be so 
objectionable if the judgment and honesty of each taxpayer were 
equally good. Unfortunately this is not the case. While the great 
majority of taxpayers are honest, every district has its .tax dodgers, 
and the latter are always willing and ready to take advantage of 
the complaisant assessor by concealing or undervaluing their proi>- 
erty, and by so doing, evade their just share of the public tax bur- 
den. Everything considered, the advantage of local knowledge is 
more than offset by the disadvantage of local influence. 

The second argument that the county assessor system violates 
the principle of home rule is equally fallacious. Under the revenue 
system in effect in this state, so-called home rule in taxation is a 
fiction. The basis of valuation, and the purpose and maximum 
amount of taxes that may be levied in any district are regulated 
by state laws. The maximum indebtedness that a muinicii)ality may 
incur and the salaries it may pay its officials are fixed and limited by 
state law. It cannot legally tax property on any other percentage of 
true and full value than that provided by law, regardless of how or 
by whom the assessment is made. The county assessor system would 
not infringe on a single right now exercised by a municipality, save 
that of local selection of the assessor. It would not change the 
basis of valuation. The local district through its board of review 
would still have the right to review and correct the work of the 
county assessor so far as it affected the local district. It would still 
have the right to determine, within the legal limitations, the amount 
of taxes it would levy for local purposes. In short, under the county 
assessor system every district would exercise just as much control 
over local taxation as it now exercises under the local assessor 
system. 

But admitting for the sake of argument that there is some force- 
in the home rule claim, the fact remains that the county and the 
state have an equal interest with the local district in a complete, 
equitable, and legal valuation of all taxable property, because the 
greater part of county and state revenues are derived from the 
same tax base as local revenues. Unless the county tax be levied 
on the same tax base in each district of the county, and the state 
.tax on the same tax base in each county of the state, the rule of 
equality in tax burden will not be observed. For this reason the 
law now wisely provides, as it would under the county assessor 
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system, th»t the iinal determination of taxable value shall rest in 
and be exercised by the state, and not by the local district, hejice 
the opening statement that local home rule in taxation is* a mere 
fiction. 

The third and final argument that the making of an assessment 
under the proposed eounty assessor system would be more expensive 
than under the present system may have some foree in it, although 
if local assessors were paid a fair compensation instead of the 
meager allowance they now get, the change would not involve any 
increase in cost. But if it gftiould, we are fully satisfied that tho 
county assessor would annually add much property to the assess- 
ment rolls that- now escapes taxation, enough to more than take 
care of any increased expense the change might entail. It should 
flbe remembered that while the proposal creates 86 new county 
offices, at the same time it abolishes more than 2,500 local offices, 
so the question of increase in cost is highly problematical. But a 
thing that is worth having is worth paying for. If the proposed 
system will bring about a more complete listing and a more uniform 
valuation of property, as we believe it will, the improved conditions 
will more than compensate for the increased cost. 

How Should a Oounty Assessor Be Selected? 

Five different plans have been suggested for selecting county 
assessors, each having Commendable features and all of them prac- 
tical. Each plan would make the county the assessment unit. 

The first plan provides that county assessors shall be appointed 
•by the tax commission or some other central authority; that all 
appointees shall be selected from a civil service list for an indefinite 
term and be Vemoved for cause, each assessor to devote all his time 
to the duties of the office. This plan further contemplates that the 
appointing fbody shall have the power to designate the county in 
which the appointee shall serve without regard to his place of resi- 
dence, and to change any assessor from one county to another when 
it believes the interest of the public would be best served by such 
change. 

The second plan is exactly like the first except that the assessor 
must be a resident of the county in which he is to act if there is 
any person in the county who has qualified for the position by pass- 
ing the required civil service examination, otherwise a non-resident 
may be selected from the civil service list of some other county. 

The third plan provides for the appointment of the county 
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assessor by the board of county commissioners, for a term of four 
years, such appointments to be restricted to persons who have suc- 
cessfully passed a civil service examination. 

The fourth plan provides for the election of the county assessor, 
for a term of four years, in the same manner as other county ofScials 
are elected, but limits eligibility to those who have qualified for 
the oflBce by having previously passed the required civil service 
examination. 

Under the fifth plan the county assessor would be elected by 
the people for a term of four years, afty citizen of the county being 
eligil^le to the office regardless of whether or not he had passed a 
civil service examination. 

All of these plans provide for the retention of the local board 
of review and the county board of equalization, thus preserving the 
rights of the community to have any assessment reviewed by men 
in touch with the local situation. 

While this commission believes that the adoption of any of the 
suggested plans would be a long step toward the goal of complete- 
ness and equality in the primary assessment of property, it prefers 
the first plan, and then the others in the order given. At the same 
time it is not unmindful of the fact that there is considerable senti- 
ment in the state in opposition to the centralization of power em- 
braced in the first proposal. With proper safeguards in the law, 
and under civil service rules, we believe the dangers of centraliza- 
tion are imaginary rather than real. Without desiring to appear 
egotistical, we further believe that a non-partisan and non-political 
board, like the tax commission, continuously in touch with assess- 
ment and taxation in all parts of the state, and knowing the weak 
and strong spots, is in a better position than the average voter to 
find and assign the man best suited to meet the peculiar or unusual 
conditions found in many assessment districts. However, we realize 
the need of a healthy public sentiment back of a change so far- 
reaching as the one here proposed, because the success of any law 
depends in a large measure on the friendly attitude of a substantial 
majority of the people aflPected by it. Until this attitude is further 
developed, we are not disposed to urge the adoption of the first plan 
herein outlined. 

While the second plan is open to much the same criticism as 
the first plan, it overcomes the objection some people entertain 
against the possibility of a non-resident being appointed to assess a 
county. 
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Of the remaining plans, this commission Relieves that the third 
one is much raperior to either of the other two plans. By this plan 
it is proposed to make the office of county assessor an api>ointive 
one, the appointment to he made by the. board of county commis- 
sioners for a term of four years. Only those who had previously 
passed the required civil service examination would be eligible to 
hold the office. While the plan retains the appointive system, it is 
free from the charge of state centralization. If county assessors are 
to be selected in each county, we believe the selection should be 
made by the county board rather than a direct vote of the people. 
This conclusion is not due to any lack of confidence in the final 
judgment of the people, but to a feeling that only a «mall minority 
of the voters in any county would have either time or opportunity 
to fully inform themselves of the candidate's fitness for an office 
requiring expert knowledge. On the other hand, the five men con- 
stituting the board of county commissioners would have both time 
and opportunity, uninfluenced by political considerations, to closely 
scrutinize an applicant's qualifications and fitness for the office. 
For these reasons, and for the further reason that an appointive 
assessor will be much less influenced by political or neighborhood 
considerations, we believe that much better results will be obtained 
by appointing rather than electing the county assessor. 

All of the plans, except the last one, contemplate a civil service 
examination as a prerequisite of eligilbility. This, in our judgment, 
is more important than the method of selecting assessors. No pri- 
vate citizen or corporation would employ a man to appraise millions 
of dollars' worth of property without being first satisfied that he 
w&s qualified for the work, yet for years the state has been select- 
ing men to appraise taxable property in the state amounting in 
value to more than four and one-half billion dollars without requir- 
ing any evidence of fitness or qualification for the work from the 
men so selected. It is small wonder that complaint is heard on 
every side of the unequal distribution of growing tax burdens, but 
it is idle to hope for much improvement until qualification is made 
the test of eligibility to hold the office of assessor. 

The suggestion that assessors be required to demonstrate their 
qualification by passing a civil service examination is not an un- 
reasonable demand when we consider the magnitude and importance 
of the work they are called upon to do. In practically all of the 
professions^ as well as many lines of ordinary employment, qualifica- 
tion tests by the state must be undergone before service is under- 
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taken. The lawyer who would -counsel and advise with us for a 
consideration must have his credentials showing qualification; the 
doctor and dentist, the optician and the apothecary, the nurse and 
the undertaker must he licensed; the man or woman who would 
instruct our children must undergo a rigid examination before re- 
ceiving a certificate permitting him or her to teach in our public 
schools; if our horse is sick the veterinary must have a license 
showing his qualification to minister to the dumb animal, and if 
perchance it recovers and needs shoeing, the blacksmith who fits the 
shoes and drives the nails must also show a certificate of qualifica- 
tion; if we need our house wired the work must be done by a 
licensed electrician, and if we need a shave or a haircut and cannot 
do it ourselves we must go to a licensed barfber for the operation. 
But when we need public revenues—and millions of dollars of it — 
we are content to raise it by levying a tax on valuations made by 
men who are not required to show special qualification for the work, 
and in many cases, by men on whose judgment we would decline to 
buy a horse. All things considered, the qualification test for as- 
sessors is progressive rather than revolutionary. 

The Civil Service Examination 

In the proposed civil service test it is not intended to make the 
ex'amination too exacting along scholastic lines. Many men who 
are good judges of values possess but limited educational advan- 
tages. While such examination should include reading, writing, 
spelling and arithmetic, it should be more searching along the lines 
of value, of the applicant's knowledge of the character and methods 
of valuing the various types of taxable property to be found in 
almost every taxing district, of his business experience, and of his 
honesty, moral courage, tactfulness and alertness, and, above all, 
whether he is equipped with good common sense. Out of a list of 
eligibles possessing these qualifications, an ideal corps of assessors 
could be selected. With the primary assessment made by or under 
the direction of such men, it is safe to say that inequalities and 
omissions in the assessment of property would speedily disappear. 

Is the Qualification Test Desirable aad Feasible? 

The plan of requiring assessors to undergo a special .examina- 
tion to determine their qualification is neither a new nor an untried 
theory in this country. No phase of the general property tax sys- 
tem has been given more consideration than the method of making 
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the primary assessment — the corner stone of the entire structure — 
and no feature of the system has been more universally condemned 
by students of taxation than the method of selecting assessors. The 
National Tax Association, an organization including in its member- 
ship most of the leading economists and tax experts of the country, 
appointed a committee in 1914 on the best method of selecting 
assessors. After a year's investigation and study the committee 
reported as its first choice the substitution of the county assessor 
for the local assessor, and the selection of assessors by appointment 
under civil service regulations. The test of qualification by a civil 
service examination was regarded as desirable whether the selec- 
tion of assessors was made by appointment or by election. 

When Wisconsin adopted the state income tax law, provision 
was made for the appointment by the tax commission of assessors 
of income who were also to act as supervisors of the general assess- 
ment. These assessors were selected, after a rigid civil service ex- 
amination, from a large number of applicants with special reference 
to character, fitness and ability, and without regard to political 
affiliations. The results have been most satisfactory, not only in 
the administration of the income tax law, but not less in bringing 
about a more complete and equitable valuation of the taxable prop- 
erty of the state. 

Kentucky has had the county assessor system in effect for a 
number of years past. They are elected in the same manner as 
other officials. During the present year a law was enacted by the 
legislature changing the name "county assessor" tc ''county tax 
commissioner." The elective system was retained, but in order to 
quialify as a candidate for the office of county tax commissioner, the 
prospective candidate must first undergo an examination to test his 
fitness for the office. 

The questions to be propounded to the prospective candidate 
are to be prepared and printed by the state tax commission, the 
questions to bear "on the applicant's experience as an assessor, his 
knowledge of the revenue laws, his knowledge of the geography of 
the county in which he expects to become a candidate, his knowl- 
edge of the industries and property of such county, and his ele- 
mentary training and business experience to fill the office." 

Under the law an examination is to be held at the county seat 
of each county every four years under the supervision of the county 
attorney, who, 'by virtue of his office, is made special examiner. 
The papers are returned to the tax commission and examined and 
graded by it, and a certificate of eligibility issued to the applicant 
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providing this examination grades 75 per cent or better. No citizen 
can become a candidate for the office of county tax commissioner 
unless he holds such certificate. 

While the latw has not yet been tried out, the adoption of the 
civil service principle of testing the candidate's fitness for the office 
of assessor marks a forward step in tax administration in Kentucky. 
It is the first state to adopt a law requiring an elective assessor to 
demonstrate his qualification by written examination before he is 
even eligible to file as a candidate. The practical application of the 
law will be watched with interest everywhere by students of ad- 
ministrative tax reform. 

The desirability of applying qualification tests to candidates for 
assessor might be further amplified by reference to the excellent re- 
sults obtained under civil service tests in many branches of local, 
state, and federal administration, particularly where" the duties of 
the office require the exercise of expert knowledge. But it would 
seem unnecessary to prolong the discussion, for few will deny .that a 
man who has demonstrated his capacity an<d fitness for the office of 
assessor by passing the required tests is much more likely to make 
a good assessment than a man selected regardless of fitness, simply 
because he wants the office. Whether we adopt the appointive or 
elective county assessor system, or retain our present local assessor 
system, some form of qualification test is essential if we are to attain 
greater completeness and equality in the assessment of property. 

The End Desired 

The object of the proposed change is not to secure a higher, but 
a more complete and equitable valuation of property. Only in this 
way can justice in taxation be attained. It is a duty that a state 
owes its citizens to see that every person contributes his fair share 
to the public tax burden — ^neither more nor less. This can only be 
accomplished by a strict adherence to law in the making of the 
primary assessment. 

While we are approximating equality much more closely under 
the classified assessment law than we did under former methods, we 
are still far from the desired end. We confidently believe that with 
county assessors selected under civil service regulations, with a rea- 
sonably long tenure of office, free from political and local influences, 
devoting all their time to the duties of their office and receiving com- 
pensation commensurate with the importance of the work, we could 
and would secure an almost perfect assessment of property through- 
out the entire state. 
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CHAPTER VIII 

TAXATION OF BANKS 

It has long been settled by the supreme court of the United 
States that property of national banks can only be taxed by state 
and local authorities in the manner and to the extent permitted by 
federal statutes. 

National Law Ooyeming' Local Taxation of Banks 

The national banking act which governs the taxation of national 

banks by local and state authorities reads as follows : 

Nothing herein shaU prevent aU the shares in any association from 
being included In the valuation of the «per8onal property of the owner or 
holder of such shares, in assessing taxes imposed hy authority of the state 
within -which the association is locatied; but the legislature of each state 
maty determine and direct the manner and place of taxing all the shares of 
national banUng associations located within the state subject only to the 
two restrictions, that the taxation shall not be at a greater rate than is 
assessed upon other moneyed capital in the hands of individual citizens of 
each state, and that the shares of any national banking association owned 
'by non-residents of any state shall >be taxed in the city or town where the 
bank is located, and not elsewhere. 'Nothing herein shaJl be construed to 
exempt the real property of associations from either state, county, or 
municipal taxes, to the same extent aiccording to its value, as other real 
(property is taxed. (Sec. 5219 of the U. &. Revised Statutes.) 

Taxation Questions Settled by Federal Oonrts 

In construing this statute several things have been definitely 
settled by the courts. 

1. That a state cannot tax a national bank upon its capital but 
may tax its shareholders upon their shares of stock in the bank. 

2. That real estate belonging to a national bank may be as- 
sessed and taxed the same as other real property is taxed. 

3. That the personal property belonging to a national bank 
cannot be taxed by sjtate or local authorities. 

4. That the shares of stock in national banks cannot be taxed 
at a higher rate than shares in state banks. 

5. That shares of stock in a national bank owned by a non- 
resident of the state must te assessed and taxed in the city or town 
where the bank is located. 

6. That shares of stock in a national bank cannot be assessed 
or taxed outside of the state where the bank is located. 

7. That it is clearly within the power of the state legislature 
to provide that the taxes assessed on shares of bank stock shall be 
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paid by the banks, dnd that the bank may recover from the owners 
of such shares the amount so paid by it, or deduct the same from 
the dividends accruing on such shares, and that the amount so paid 
shall be a lien on the shares respectively and shall be paid before a 
transfer thereof can' be made. 

Our Statute in Poor Form 

With the powers of the state so far as they relate to the taxation 
of national banks, thus clearly settled and defined it ought to have 
been a comparatively easy task to draft a law on the subject free 
from ambiguity and doubt ; but for some unaccountable reason our 
statute is painfully halting and weak. True it has been upheld by 
our supreme court, but it was not sustained by the court because it 
was clean-cut and free from flaws but rather because the court, in 
the public interest, in construing it indulged in broad and commend- 
able charity. 

Minnesota Statute Gkyvemin^ Bank Taxation 

Our statute governing the assessment and taxation of banks is 
as follows : 

The stock of every ibank and mortgage loan company in this state, or- 
ganized under the laws of this state or of the United States, shall be assessed 
and taxed in the town, city or village where such bank or mortgage loan 
company is located, whether the stockholders o«f such bank reside In such 
place or not, and shall be assessed in the name of the Ibank or mortgage loan 
company. The cashier, or other officer of the bank or mortgage loan com- 
pany, shall list all shares of the bank or mortgage loan company for assess- 
ment, in the same manner as the general property of the bank or mortgage 
loan company is listed. To aid the assessor in determining the value of 
such shares of stodk, the accounting officer of every bank or mortgage loan 
company shall furnish to the assessor a sworn statement showing the 
amount and number of the shares of th« capital stock, the amount of its 
surplus or reserve fund and amount of its legally authorized investments In 
real estate, which shall be assessed and taxed as other real estate under this 
chapter. The assessor shall deduct the amount of investments in real estate 
from the aggregate amount of such capital and surplus fund, and the re- 
mainder shall be taken as a basis for the valuation of such shares in the 
hands of the stockholders, subject to the provisions of the lamr requiring all 
property to be assessed at its true and full value. The shares of capital 
stock of corporate banks not located in this state, held in the state, shall not 
be required to be listed under this chapter, but shall ibe listed by and 
assessed to the owner of such stock. (Sec. 2018, General Statutes 1M3.) 

In every bank and banking office there shall ibe kept at all times a full 
and correct list of the names and residences of the stockholders or owners 
or parties interested therein, showing the number of shares, and the amount 
held, owned, or controlled by each party in interest, which list shall be sub- 
ject to the inspection of the officers authorized to assess prc^erty for taxa- 
tion, and the accounting officer of each bank or banking institution shall 
furnish to the assessor a duplicate coipy of such list, verified by oath, which 
shall be returned and filed with the county auditor. (Sec. 2019, General 
Statutes 1913.) 
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To secure the pa/yment of taxes on mortgage loan company and bank 
stock or banking capital, every bank and mortgage loan company shall, be^ 
fore declaring any dividend, deduct from the annual earnings of the bank 
auch amount sub may Ibe necessary to pay any taxes levied upon the shares 
of tbe stock, and such bank or mortgage loan company or officers thereof 
shall pay the taxes, and shall be authorized to charge the amount of such 
taxes paid to the expense account of such bank or moKgage loan company. 
(Sec. 2021, General Statutes 1913.) 

Fanlty Features of the Law 

There are two features of this law which hring it dangerously 
near to the iwint of invalidity. 

First. That part of it which provides that shares of stock 
"shall be assessed in the name of the bank'' and, " 

Second. That part of it which provides that "shares of capital 
stock of corporate banks not located in this state, held in the state, 
shall not be required to be listed under this chapter, but shall be 
listed 'by and assessed to the owner of su^jh stock.'' 

C^-tain Feature Upheld by the Supreme Court 

What the federal courts would do if this law should come be- 
fore any of them for review is of course impossible to say. Fortu- 
nately our own supreme court in the case of State v. Security Na- 
tional Bank of Minneapolis, 165 N. W. R. 1067, decided January 4, 
1918, holds that the provision of the law requiring that shares of 
stock in a bank "shall be assessed in the name of the bank," im- 
poses the tax upon the owner of the, stock and not upon the bank. 
Passing upon this point the court says, ''The present question is 
whether our statute imposes the tax upon the bank or upoia the in- 
terest of the shareholders in the bank — upon the capital of the bank 
or upon the stock of the shareholders. * * * Having in mind that the 
tax is valid if upon the stock as representing the interest of the 
shareholders and therefore in substance against the shareholders, 
but is void if upon the property of the bank and therefore in sub- 
stance against the bank: and that a statute should not be so con- 
strued as to render it void if it Qje fairly and reasonably susceptible 
of a construction which will render it valid and accomplish the pur- 
pose intended by it, we hold that the statute in question imposes the 
tax upon the stock as the property of the shareholders and as repre- 
senting their interest in the bank, and that the tax is valid." 

This of course is a very satisfactory decision from the stand- 
point of the state but it is painfully evident that in order to sustain 
the law the court was compelled to stretch the rules of construction 
to the limit. 
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Collection of Taxes in Certain Cases Doabtfid 

Unfortunately the court, in passing upon another phase of the 
ease, makes it very doubtful whether taxes predicated upon an as- 
sessment against bank stock which is made ^4n the name of the 
bank" can be collected in cases where the assets of the bank are 
liquidated between May 1st and the time when the tax levy is com- 
pleted in the fall. This phase of the question is still before the 
courts and has not been finally determined, but it seems to the tax 
commission that the matter ought to be removed completely from the 
realm of doubt and made definite and certain by an appropriate 
amendment. Failure to amend the law will simply invite a renewal 
of the controversy in the federal courts and it is doubtful whether 
the federal courts would look upon the shortcomings of the statute 
with the tenderness displayed by our own court. 

Tax Should be Clearly Against the StooUiolder and Not Against 
theBank 

The law should be so amended as to provide that shares of 
stock should be assessed against the owner thereof in his own name 
instead of '4n the name pf the bank'' as it now stands. 

Stock in National Banks Located in Other Siates Not Taxable in 
This State 

That portion of the statute providing that "the shares of capital 
stock of corporate banks not located in this state, held in the state, 
shall not be required to be listed under this chapter, but shall be 
listed by and assessed to the owner of such stock" ib clearly invalid 
60 far as it applies to shares of stock in national banks, because as we 
have already shown shares of stock in such banks cannot be taxed 
outside of the state where the bank is located. This provision of 
the law should therefore be entirely wiped out or else limited in its 
operation to state n>anks alone. Inasmuch as shares of stock in banks 
located outside of the state are now taxable only under the money 
and credit tax law, the best course undoubtedly would be to elim- 
inate this clause entirely from the statute. 

Other Troublesome Features of the Law 

There are a couple of other features of the law which have 
caused a good deal of trouble to both taxpayers and tax officials and 
which might well be corrected if the legislature' decides to amend 
the law along the lines we have already pointed out. 

The law provides that in order to aid the assessor in determin- 
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ing the value of the shares of stock the cashier of the bank shall 
furnish him with "a sworn statement showing the amount and num- 
ber of the shares of the capital stock, the amount of its surplus or 
reserve fund and the amount of its legally authorized investments in 
real estate." With reference to this provision of the law the at- 
torney general holds — and correctly, we think — ^that the expression 
"surplus or reserve fund" as used in the statute includes within its 
scope undivided profits and' all other funds belonging to the bank. 
Unfortunately for a clear understanding of the law the word ''sur- 
plus" has such a well defined meaning in banking terminology, that 
bank officials, in making reports for taxation purposes, often inno- 
cently construe the words ''surplus or reserve fund" as used in 
the law to mean the same as the word "surplus" as used in or- 
dinary banking parlance. To remove all doubt on the subject and 
to make the statute perfectly clear to everybody, we recommend that 
this provision of the statute be amended to read as follows: "To 
aid the assessor in determining the value of sueh shares of stock, 
the accounting officer of such bank shall furnish the assessor with 
a sworn statement sfhowing the amount and number of the shares 
of the capital stock, the amount of its surplus, undivided profits and 
all other funds, and the amount of its legally authorized investments 
in real estate." 

Provision for Deducting Real Estate Not Glear 

The law provides that in determining the value of the shares of 
stock in the hands of the stockholders the assessor shall deduct the 
amount of the bank's investments in real estate from the aggregate 
amount of the capital and surplus, and the remainder shall be taken 
as a basis for valuing the shares of stock in the hands of the stock- 
holders. 

The attorney general. in an .opinion construing this feature of 
the law, holds that the only investments in real estate which the 
assessor is authorized to deduct in order to obtain a basis for valu- 
ing the shares of stock, are the legally authorized investments of the 
bank in Minnesota real estate. 

Inasmuch as the law on its face does not limit the deductions 
to be made to Minnesota real estate the commission f e'els that a great 
deal of misunderstanding would be averted and a great deal'of un- 
necessary trouble saved if the law was so amended as to make this 
limitation clearly appear. 

The commission is confident that if the law were amended in 
the way we have pointed out it would not only be greatly strength- 
ened but would also be much easier to understand and enforce. 
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CHAPTER IX 

THE CLASSIFIED ASSESSMENT LAW AS APPLIED 
TO REAL ESTATE 

The Olassified Asseesment Law in the Main a Success 

Chapter 483 of the Laws of 1913 ,known as the ''Classified As- 
sessment Law'' became effective January 1, 1914. Since that time 
five assessments of personal property and three of real estate have 
'been made. The law has now been tested by five years of actual 
trial and the results obtained have been far more satisfactory than 
even its most ardent friends anticipated. Basing the statement upon 
results obtained in actual practice we have no hesitancy in saying 
that the law, taken as a whole, has proved a most pronounced suc- 
cess. While it is undoubtedly true, as stated in a former report, 
that ''from a theoretic standpoint it is open to very serious criticism 
and leaves much to be desired," yet in actual operation it has given 
very general satisfaction and the results obtained, viewed from 
the standpoint of just taxation alone, vindicate the action of every 
one who had anything to do with its enactment. 

Legality of Some Features of the Law Doubted 

The feeling was quite general when the measure was before the 
legislature that some of its provisions came very near to the border 
line beyond which the constitution does not permit the lawmaking 
body to go. There was grave doubt in the minds of many members 
whether it would stand the crucial test of judicial review. Fortu- 
nately most, if not all, of the doubtful questions have since been put 
to test by two very liberal and far-reaching decisions of our 
supreme court. 

Supreme Oourt Upholds the Law 

The first case to come before the court in which the constitu- 
tionality of the law was challenged was State ex rel St. Paul City 
Railway v. Minnesota Tax Commission, 128 Minn., 384. Tn this case 
Commissioner Dibell who wrote the opinion, says : 

1. By Laws ldl3, p. 710, c. 483, property for the purpose of taxation Is 
classified. Class 1 includes iron ore and is assessed at 60 per cent of its 
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true value. Class 2 includes household goods and personal belongings and 
is assessed at 25 per cent of its true value. Class 3 includes live stock, 
agricultural products, stocks of merchandise with the furniture and fixtures 
used therewith, manufacturers' materials and manufactured articles, and 
"all tools, implements and machinery whether fixtures or otherwise," un- 
platted real estate, etc., and is assessed at 33% per cent of its true value. 
Class 4 includes all property not included in classes 1, 2 and 3 and is 
assessed at 4(^ per cent of its true value. 

The question is whether the relator's railroad tradfcs, its overhead feed 
wires and trolley wires, its trolley poles, and its underground conduits and 
cables are within class 3 or class 4. The commission put them in clase 4, 
assessable at 40 per cent of the true value. The relator claims that they 
are within the description of "tools, implements and madiinery whethei* 
fixtures or otherwise," and should ibe in class 3 and assessed at 33% per 
cent of true value. 

Within the meaning of the act of 1913 none of this property comes 
within the designation of "tools, imiplements and machinery whether fixtures 
or otherwise," as used in class 3. A very Uberal construction would not put 
street railroad tracks, feed and trolley wires, trolley ipoles, conduits and 
cables within the classification sought. It is not a doubtful question. 

2. The relator claims that If the property mentioned is Included in 
class 4. the classification is so arbitrary and unreasonable that the statute 
Is unconstitutional. 

At the November, 1906, election the Constitution was amended by strik- 
ing out the provisions therein relative to a uniform valuation throughout 
the state on a cash basis, and inserting a provision to this effect: "Taxes 
shall be uniform upon the same class of subjects." Const, art. 9, sec. 1. 
The effect of this amendment is not to remove all limitation upon the classi- 
fication of subjects of taxation. The classification must Ibe a reasonable one 
and such as essential differences suggest. (Mutual Benefit Life Ins. Co. v. 
County of Martin, 104 Minn. 179, 116 N. W. 672. Thus, recognizing that thQ 
classification must be reasonable and based on differences suggesting its 
propriety, it was held that the classification of money and credits for the 
purpose of taxation, putting upon them a specific annual tax, was within 
legislative discretion and not unconstitutional. State v. Minnesota Tax 
Commission, 117 Minn. 159, 134 N. Wi. G43. 

The subject of classification for the purpose of taxation is treated at 
some length in Citizens Telephone Co. v. Fuller, 229 U. S. 322, 33 Sup. Ct. 
833, 57 L. ed. 1206. In referring to the cases cited as Illustrative, the court 
says: 

"They lllus-trate the power of the legislature of the state over the aub- 
jects of taxation and the range of discrimination which may be exercised in 
classifying those subjects when not obviously exercised in a spirit of preju- 
dice and favoritism. • • • Granting the power of classification, we must 
grant Government the right to select the differences upon which the clafisi- 
fication shall be based, and they need not be great or con&picuous. • • • 
The state is not bound by any rigid equality. This is the rule; its lUnitation 
i9 that it must not be exercised in 'clear and hostile discriminations between 
particular persons and classes.' " 

We have no difficulty In reaching the conclusion that the differences be- 
tween the property Invoflved in the assessment and that included in class 3 
are such as to justify the legislature in separating them into the two classes 
and providing for their assessment upon the percentage ibasis adopted. 

The tax commission was right. 

Writ quashed. 

Law Upheld Again by Supreme Oourt 

The law was again brought before the supreme court for rei^ 
Tiew in the case of State ex rel Chase v. Minnesota Tax Commii. 
sion, 135 Minn. 205, and the decision in this case was even more 
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far-reaching than the first. In this case the court holdi in effect 
that the legislature has the power to classify real property for pur- 
poses of taxation into ''ur'ban'* and '* suburban" and to provide 
that *' urban'' property shall be assessed at a greater 'percentage 
of full and true value than * 'suburban." 

In this case the court, in an opinion written by Chief Justice 
Brown, holds : 

Oertiorari to review the order and decision of the State Tax CommlBSion 
classifying certain real property for the purpose of taxation. 

The facts are short and as foUows: Relator owns what formerly wa« a 
part of Jackson, Daniels & Whitney's platted addition to the city of Minne- 
apolis, namely, a part of lot 6, and all. of lots 7 and & in block 18 of that plat. 
The addition was duly laid out, and Uie plat filed in the office of the register 
of deeds of Hennepin county, in December, 1856; tout all that part thereof 
which included this and some adjoining lots was vacated by decree of the 
court in September, 1867;. and the land in question has not since then been 
included within that or any other plat, though it has been conveyed from 
time to time by the description given in and according to the old plat The 
property is situated in the residential district of Minneapolis, is* entirely 
surrounded by platted property, and is occupied by large apartment 
buildings. 

By chapter 483, p. 710, Laws 1913, the legislature divided property, real 
and personal, for the purposes of taxation into four classes, 3 and 4 of which 
only are pertinent to the question here spresented. Live stock, agricultural 
products, stocks and merchandise, manufacturers' material, all tools and 
machinery, "and all unplatted real estate, except as provided by class one/' 
are placed in class 3, with a direction that each item be valued and assessed 
at 33% per cent of its true and full value. Class 4 is composed of all prop- 
erty not specified in either of the other classes, and includes, among other 
items of property, all platted real estate, and the assessment thereof is re- 
quired to be at 40 per cent of the true value. 

The property in question was assessed under .the fourth iclass, as platted 
property, and at 40 per cent of its true value. On the claim that the prop- 
erty properly belonged to the third class an application for a reduction of 
the assessment was made to the county board and by that ix>dy favorably 
recommended to the state tax commission, where it was heard and denied. 

On its face and by its literal reading the statute classifies real property 
for the purposes of taxation into platted and unplatted land, without regard 
to the uses or purposes to which the same may be devoted. And if construed 
strictly, the contention of relator that the land in question is properly assess- 
able at the rate prescribed by the third class and as unplatted land would 
necessarily be sustained. But such a construction leads to a palpalble ab- 
surdity. The land in question is within the city of Minneapolis and devoted 
and usdd for the same purpose as adjoining land which is contained within 
some official plat. If the naked classification of platted and unplatted land 
controls the question of taxation of both, then this land is taxed at a lower 
rate than the adjoining land, when both are similarly situated and used. 
Again It is a matter of common knowledge that, within the large cities of 
the state, parts of plats have been vacated in the interests of some manu- 
facturing plant, or other like industry. No reasons, sound or otherwise, can 
be given in support of a claim that the manufacturing concern ^ould be 
taxed at a lower rate than adjacent residential platted property. And it 
would be absurd to attribute to the legislature in the enactment of the statute 
a purpose of intention to bring about a result of that kind. The situation 
thus presented is not only absurd but also an Injustice to owners of other 
property similarly situated and used. One manufacturing plant may be 
located upon a block of platted land, another upon an adjoining block, the 
"fplat of which may have been vacated. Clearly the legislature did not Intend 
to subject the two thus situated to a different basis of taxation. In constru- 
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ins this statute, therefore, this albsurd situation, resultiag from the literal 
language of the law, must be avoided. 3 Dunnell, Minn. Digest, sec. 8947; 
State ▼. Small, 29 Minn. 216, 12 N. W. 703; Clementson ▼. Minnesota Trll>une 
Co., 45 Minn. 303, 47 N. W. 781. We thin-k this may readily be done, without 
violence to the statute itself, or to any extent infringing upon the rule tiiat 
a statute couched in plain and unamibiguous language is not open to con- 
struction, but mufft be given eftect in harmony with its plain terms. State 
V. Rat Portage Lumtoer Co., 106 Minn. 1, 116 N. W. 162, 117 N. W. 922; 3 Dun- 
nell, Minn. Digest, sec. 8938. It is contended by the attorney general that 
the legislature made use of the particular language, and employed the ex- 
pression "unplatted land," to distinguish between urban and suiburban prop- 
erty and the use to ^which each naturally is adapted, i^ agricultural and 
non-agricultural. The tax commission adopted that view and thereon based 
its conclusion in sustaining the assessment of this land as properly belong- 
ing to the class of platted urban property. We sustain the commission in 
so holding, and in support thereof direct attention to our homestead exemp- 
tion statutes, which have been given substantially the same interpretation. 
In re Smith's Estate, 51 Minn. 316, 53 N. W. 711; National Bank of the Re- 
public V. Banholzer, 69 Minn. 24, 71 N. W. 919; Mead v. Marsh, 74 Minn. 268, 
77 N. W. 138. In each of those cases the quantity of land located within a 
city or village, held exempt as a homestead, was made to depend upon the 
question whether it was devoted to urban or rural purposes. And a quantity 
of land larger than that fixed fby the statutes was held exempt because not 
urten in character or use, notwithstanding the fact that it iwas within the 
"laid out or platted portion" of the city or village in which it was situated. 
The soundness of the rule there applied has never been questioned by any 
later decision, and, to avoid a flagrant injustice and palpable absurdity, iwe 
follow and apply it to the statute involved in the case at bar. 

The order of the tax commission under review will therefore be in all 
things sustained. 

Seal Defect of the Law Pointed Out 

That part of the law classifying real estate into ** platted" and 
*' unplatted" property has proved by far the most diflScnlt feature 
to carry out and has caused more hostile feeling and trouble than 
all other provisions of the law put together. In order to make an 
assessment of real estate that would stand the mildest legal tests 
the commission was compelled to give to the words "platted" and 
** unplatted" as used in the statute, the forced construction which 
was finally sustained hy the court. This defect, however, is verbal 
only ; it is not vital. The real vice in the law, and one that ought 
in all fairness to be corrected, is the invidious distinction made be- 
tween "urban" and "suburban" real estate. The commission can- 
not bring itself to l)elieve that to assess "platted" proi>erty at a 
greater percentage of its true and full value than "unplatted" 
property is either just in practice or sound in principle. The most 
that can possibly be claimed for this undesirable feature of the law • 
is that it paved the way for a great improvement over old conditions. 
This commission does not believe that any good reason can be given 
why the house of a workingman, or any other citizen for that mat- 
ter, residing in a village or city should be apsessed at a higher per- 
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cent age of its value than farm property or timber land A very 
strong argument can be made for assessing structures and imjwpove- 
ments on a lower basis than land, and this is especially true of dwell- 
ing houses and the outbuildings used in connection therewith, but 
if there is any justice in assessing a home in a village or a city on a 
higher basis than a home in the country it has never been pointed 
out to the commission and we do not believe there is any. 

Farmer Members Not Responsible for Existing Glassiflcation 

We have heard the claim made that this unjust provision of the 
law was forced upon the cities and villages of the state by the 
farmer members of the legislature. The commission knows that this 
claim is untrue. The farmer members almost to a man were per- 
fectly willing that all real property in the state should be assessed 
on the level basis of 33 1-3 per cent of real value, but they were 
not willing that it should be assessed on any higher basis. Many 
city and village members, however, felt that their districts would be 
hampered in raising sufficient revenue unless the basis was fixed 
at 40 per cent or more of true value, and the law as finally enacted 
was a compromise designed to meet these varying views and needs. 
It probably could not have passed in any other form.* 

Recommendations 

If the legislature should deem it inadvisable to change this clas- 
sification we would suggest that in any event the law should be so 
amended as to provide a reasonably clear definition of the words 
** platted real estate" and *' unplatted real estate." 

We submit, hbwever, that the only wise and just course to pur- 
sue is to wipe out entirely the distinction between "platted" and 
** unplatted" property; and if it is thought desirable to classify real 
estate at all, that dwelling houses and the outbuildings used in con- 
nection therewith be made a class by themselves and assessed at a 
lower percentage of true value than land. 



*For some of the difficulties encountered by the legislature in enacting 
this law see chapter III of our 1914 report. 
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CHAPTER X 

TRUE CONSIDERATION IN DEEDS 

Legal Sule for Assessing Property 

In making an assessment against any kind of property in this 
state the law makes it the duty of the assessor to first determine the 
**full and true value" of the thing assessed. When this is done it 
then becomes his duty to assess it at the percentage of full and true 
value fixed by the classified assessment law. This rule of course ap 
plies to real and to personal property alike. 

Meaning of "True and Full Value" 

True and full vahie is defined by statute to *'mean the usual 
selling price at the place where the property to which the term is 
applied shall be at the time of assessment; being the price which 
could be obtained therefor at private sale, and not at forced or auc- 
tion sale." 

Sales Method of Determining Values 

To complete the assessment in accordance with these provisions 
of law and to get away as far as possible from arbitrary methods in 
determining values, it has been the practice of the tax commission 
since its creation to base equalization work as far as possible upon 
known facts, rather than upon arbitrary judgment. To accomplish 
this end the commission, in equalizing real estate assessments, has 
from the very beginning resorted to what is known as *'the sales 
method" for determining the value of real estate. As stated in a 
former report the ''sales method" consists in obtaining from each 
county data showing all of the bona fide transfers of real estate made 
during a given period, with the true consideration i>aid for each 
tract transferred, together with the last assessment for taxation pur- 
poses against each tract. The method is founded upon the propo- 
sition that nothing else so fairly measures the true value of real 
estate, or anything else for that matter, as the price actually paid 
for it in a normal transaction. It is the best measure of value that 
the commission has been able to find. It is the result of the coming 
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together of many minds, representing sellers and buyers, upon the 
most important business transactions that take place in a commu- 
nity. It is universally recognized by courts as the best evidence of 
value and in the final analysis is the basis of nearly all expert opin- 
ion on such matters. It has been criticized at times — ^no one claims 
for it that it is perfect; but so far as we know not a single critic 
has suggested lan improvement or presented a better or a fairer 
method. 

For equalizing purposes this method has two very desirable 
qualities which are found in no other method: first, it substitutes 
for arbitrary judgment a method of obtaining values which ap- 
proaches very nearly to a science ; second, it measures the real estate 
values with the same yard stick. 

In the very nature of things values cannot always be measured 
by sales. The most that can be said for them is that they supply the 
very best evidence of values. If the results obtained by the sales 
method are palpably wrong, we base our final judgment of course 
upon the best information obtainalble. 

DiMcolty of Obtaining Reliable Data 

There is, however, some difficulty in obtaining the necessary 
data to make the ** sales method" entirely reliable. In some parts 
of the state the practice is quite general of placing in all kinds of 
deeds a mere nominal consideration instead of inserting the real 
price paid, while in other sections the practice is all too common of 
naming considerations spreater than the prices actually paid. 

No Sound Beoson Why Tme Consideration Should Not Be Stated 

No sound reason occurs to the tax commission why the law 
should not require the true consideration to be stated in every real 
estate conveyance. If we had such a law the ** sales method'' for 
determining real estate values would be more nearly perfect for 
equalization work than any scheme that has ever been suggested, 
and would certainly be a great aid to assessors in making the initial 
assessment. 

Judge Leser's Views 

In discussing the merits of such a law at the conference of Mary- 
land tax officials in 1916, Hon. Oscar Leser, one of the leading tax 
administrators of the country, said : 
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One of the most valuable devices for securing Uie proper assessment 
of real estate i^ould he a requirement that all deeds should contain a true 
statement of the price ipaid. For years it has been the custom to conceal 
this important information. Considering the fact that about Uiree^ourths 
of all public taxes in the United Statto are collected from an ad valorem 
tax on real estate it is very surprising that the people, through their state 
fiTOvemment, have not long ago assisted their assessors in their work by 
causing the truth to be spread on the records. In the case of almost every 
other taxable thing— merchandise, livestock, stocks and bonds the market 
price is avallaible to almost any one; yet real estate — ^the most Important 
of all — ^is protected 'bj a veil of mystery. There is no Justification for this. 
Some of the influential speculators fear that the truth may hurt their 
schemes to get more than their property is worth, hut the disclosure of 
wihat even they paid would not prevent a sale at the actual vahie, no mat- 
ter how much profit the speculator would be getting out of it People or* 
dinarily pay for a thing what it is worth, whether the price represents a 
profit or a loss to the seller. 

In my opinion, general real estate conditions, especially in the thickly 
settled sections, would greatly improve if prices were publicly known. 
L4uid would then he quoted at so much fper foot or per acre and transactions 
would be mu<^ more frequent. As it is now, many persons are kept from 
tmying because they have no way of making sure that they are paying a 
proper price, that is, at the fair value. The disclosure of considerations 
'would act both as a standardizer and a etaibilizer of real estate values; 
but whether you agree with this or not, it would certainly help the public of- 
ficials to do their duty in appraising property for taxation and, of course, it 
would to that extend be a great benefit to the people at large. A bill carry- 
ing out this idea passed the Maryland Senate in 1914 and 1916, but each 
time was blocked in the House. I trust all of you, being interested in a fair 
deal and in efficient administration, will further this project and help to 
place such a laiw on our statute books. 

LawBon Purdy's Views 

Urg^g the need and the wisdom of such a law before the New 

York State Tax Conference in 1916, Hon. Lawson Purdy, one of 

A:merica's really great tax experts, said: 

This ibrings me to a point that I am sure will appeal to you. The state 
tax conferences of this State, again and again, have declared that the 
actual consideration for the transfer of real prosperty should ibe certified to 
the assessors. Personally, I go further. I think the law should require it 
to <be inserted in the deed. We all have an interest in the land of the State 
of New York, and we have a right to know how it is transferred. Now 
the usual objection made sometimes by good friends of mine in the City of 
New York is that you and I do not know enough to use the evidence thus 
put within our grasp. I apologize to you for mentioning that objection. 
They expect us to make bricks without straw, and then we say, "give us the 
straw," and they say, "Why, you wouldn't know how to make bricks at 
all if you had the straw." 

In some sections of a city we have only two sales the considerations for 
which are puiblic. From these and from the knowledge we get albout other 
transactions, concerning whlc^ we are sometimes deceived, we do the best 
we can to make an honest, fair, reasonable assessment. Now, how absurd 
to say that if in this same territory we had forty sales, with the actual con- 
aiderations— we could not do more easily, and better, the work that is set 
t>efore us. Haven't we sense enough to see that in one of those sales there 
were peculiar considerations that caused a high i^rice? Doesn't it stand up 
above its fellows, and we say: ''Set it aside," for we see that is misleading 
and not a proiper guide; on the other hand, another is so far below the 
average that we know there is something the matter with it, and the trouble 
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1b today that in city and country allfce we are sometlmee deceived in epite 
of the best we can do. Sometimes we have to spend so much time searchlns 
out the truth as to the transactions that we have not time left for proper 
consideration of the assessments that we must make. 

So, gentlemen, now that you are here from all over the State of New 
York, with authority to gather together, I hope before you leave you will 
advise the Legislature that it is a proper thing that at least all transactions 
in real property should be certified to the assessors. 

ViewB of the Tftx GommissionerB of the Oitj of New Y(»:k 

The Commissioners of Taxes and Assessments of New York City 
in their 1913 report present the need for such legislation in a very- 
convincing form: 

During the last twenty-five years the practice of inserting a nominal 
consideration in deeds has Ibecome so universal that only about one deed in 
twenty contains the actual consideration for transfer. The custom con- 
ceals 9^5 per cent of the best evidence of the value of real property; it 
operates to the detriment of the business of real estate brokerage, by caus- 
ing a well grounded fear on the part of investors that they will be deceived 
as to the value of real estate. Any practice which checks the diffusion of 
real estate ownership is a detriment to the community. 

The concealment of the actual prices paid for real estate forces the 
department to waste much valuaible time in a hunt for what ought to be a 
matter of record. Sometimes deputies are deceived and suppose that the 
consideration was greater or less than it really was. If they had all the 
considerations for actual sales, those that were at peculiarly hi^h or low 
prices would stand out from the rest and would be discredited as evidences 
of value. 

It is rather, an extraordinary fact that whereas the price of real estate 
is the most important price to know from the standpoint of taxation it is the 
most inaccessible price to obtain. Stocks and honds are quoted daily on the 
Stock Exchange. On Produce Exchange we have daily quotations of all 
kinds of produce; the Metal Exchanges give us the prices of metals. In- 
quiry at any retail store gives actual prices of every conceivable kind of 
goods. Practically the only price that is today concealed Is the price paid 
for real estate. 

In 1911 and 1912 the New York State Conferences on Taxation recom- 
menced a bill to require an affidavit setting forth the true consideration for 
every transfer of real estate. In 1913 a bill having the same pbject was In- 
troduced in the legislature which attempted the same result by penalizing 
the record of a deed which does not contain a statement of the abtual con- 
sideration.' The principle of these bills was endorsed by Judges Gilder- 
sleeve, Brady and Ford. Also iby Mr. Seth Low and Mr. James L. Wells, a 
former president of the Tax Department under Mayor (Low; by Mr. Fettner, 
another president of the Tax Department and by Mr. William *R. Wjilcox, 
recently president of the Public Service Commission, and by the late Mr. 
Eilward M. Shepard. Men well known for their knowledge of real estate 
have given their hearty approval of the form and principle of the bill, 
among them being Charles S. Brown, Robert E. Dowling, Francis E. Ward, 
John L. Parish, Joseph P. Day and Seth B. Rotoinson. 

Views and Recommendations of the Special Tax Oommission of 
Nebraska 

The Special Commission on Revenue and Taxation of Nebraska 
in a report submitted in 1914, sum up the whole question as follows : 

The value of a thing is what it will sell for under normal conditions. 
The work of the assessor is to determine as aocurately as possible what 
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property would bring if offered freely for sale. Valuation by buyers la a 
matter of judgment on their part It must always be a matter of judgment 
for tlie assessor. All the la/w can do Is to aid him by majking available for 
his guidance such information as it is possiible to provide. 

Many assessors make use of the sales of real estate which come to 
their notice as a guide in valuing not only the property sold, but also sim- 
ilar property not transferred. The sale price i^ not an aibsolute measure of 
. a proper assessment. The price may in any given sale, owing to peculiar 
conditions, be either higher or lower than the true marlcet value of the 
property. Nevertheless in the price at which land actually changes hands 
the assessor has perhaps the best single guide to proper valuation. We are 
convinced that if assessors made systematic use of the information which 
could be gotten from the record of tranafers and from other sources a vast 
gain in accuracy of assessment would be made. It should be the duty of 
the register of deeds to certify to the county assessor, the description, date 
of sale and consideration in the deed of each parcel of land transferred. 
What use the assessor shall make of such information must be left to his 
discretion. 

Unfortunately the information given in the records is often misleading 
owin^ to the frequent practice of inserting nominal consideration in deeds. 
We have given some study to the question as to whether a disclosure of the 
true consideration should be required, if not in the deed, then in a separate 
sworn statement to be used by the assessor for official purposes only. 

We believe the time has come to adopt the principle in legislation that 
the state has a right to this information. The Federal government has as- 
serted it in connection with the administration of stamp duties on transfers, 
and it has become an important feature of the Alberta increment tax law 
described elsewhere In this report. 

True Oonsideration Sequired by Nebraska Statutes 

The recommendation of the Nebraska Commission as outlined 
in their report was adopted by the legislature of that state in 1917, 
and the statutes of that state now provide that the true considera- 
tion must be stated in all deeds where the actual consideration ex- 
ceeds the sum of .$100. A failure to comply with the law is made a 
misdemeanor. 

LawB Requiring True Oonsideration Becommended in Several States 

Laws requiring that the true consideration be Stated in real es- 
tate conveyances have been recommended by the tax commissions of 
Arizona, Colorado, Connecticut, Maryland, Illinois, New York, 
Pennsylvania, Rhode Island, Utah and Wisconsin, and by state tax 
conferences in Maryland, New York and Minnesota. 

True Oonsideration Would Oreatlj Aid in Accurately Valuing Real 
Estate 

More than three-fourths of all taxes paid in Minnesota are borne 
by real estate. A correct assessment of such property is therefore a 
matter of vital public concern. Everything that will aid the asses- 
sors and other tax oflBcials in making an accurate assessment should 
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be made available for their use. It is distinctly in the interest of 
every honest taxpayer that the best and most convincing evidence 
of value that is obtainable should be placed in their hands. There 
is no better or more accurate test of value than the price paid for 
property in a hormal transaction. We feel therefore that taxing of- 
ficials -should know the exact price paid for every tract of land sold 
in the state. 

Honest Taxpayers Would Be Benefited 

Men engaged in legitimate real estate busmess should welcome 
such a law and objections by men not doing business open and above 
board should have little weight. It has been truthfully said that 
*'the practice of placing fictitious considerations in transfers of 
property is bad, viewed from any standpoint, but more especially 
from the standpoint of taxation. The chief purpose of fictitious 
considerations is either to evade taxation or to enable speculators to 
kite values." Of course fictitious considerations are sometimes in- 
serted in deeds for purposes which are entirely innocent and per- 
haps legitimate, but such oases are exceptional and do not come 
within the general rule. 

Oondusions and Beconunendfttions of the Tbsl Gommiseion 

Investigations by the tax commission during the past eleven 
years, covering real estate transfers over the entire state, show that 
in all but a few sections of the state the usual practice is to name 
the true consideration in warranty deeds. The commission has never 
heard a good reason advanced why this practice should not obtain 
in all parts of the state, and it is our belief that the general public 
interest would be conserved and the cause of just taxation sub- 
stantially advanced by the enactment of a law requiring that the 
true consideration paid for real property should be stated in each 
deed of conveyance, or if not correctly stated, then requiring that a 
deed not giving the true consideration when presented for record 
must be accompanied by an affidavit stating the true consideration. 
Such affidavit, without being oi)en to public inspection, should be 
forwarded at once to the state tax commission. 
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CHAPTER XI 

STUDY OF TAX PB0BLE1I8 IN MINNESOTA 

That the i>eople of the state are gradually awakening to a 
realization of the vital importance of adequate tax laws has been 
strikingly demonstrated during the last two years by the organiza- 
tion of the Minnesota Tax Conference, modeled after the National 
Tax Association, and the adoption by the Minneaota Federation of 
Farmers Clubs of a systematic study course in tax problems. 

In chapter 16 of its third biennial report (1912), the tax com- 
mission said: ''The people generally realize that they are taxed, 
but comparatively few understand how they are taxed." 

This statement is equally true today, as well as the following 
assertion in the same chapter : 

**A broader and more accurate knowledge of existing methods 
and a more general discussion of the principles of taxation by the 
people at large must necessarily precede any material improvement 
or radical reform in our taxing system." 

Both of these assertions are obvious truths, and the tax com- 
mission therefore welcomes the movements referred to and desires 
to co-operate m furthering them to the end that taxation in. Minne- 
sota may more nearly approximate justice and equality. Abrupt 
and radical changes in fundamental laws seldom succeed^ if im- 
posed from above; they should come from the people theqiselves. 
To bring albout needed reforms therefore, those who pay the taxes 
must be aroused and the prevailing and appalling ignorance in re- 
gard to tax matters must be dissipated through education. The Min- 
nesota Tax Conference and the farmers' clubs are now pointing the 
way to a sensible solution of these problems, and the tax commission 
believes these organizations should be encouraged in every possible 
manner. 

The Minnesota Tax Conference originated early in 1917, and its 
success has been largely due to the untiring efforts of State Senator 
George H. Gardner of Brainerd, who first suggested the need of 
some such organization and pushed the plan through. The first 
meeting of the conference was held at the Old Capitol, St. Paul, 
February 27 and 28, 1917, and was attended by a;bout 150 delegates, 
representing every section of the state. The accredited delegates 
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represented counties and were appointed 'by the county boards on 
the invitation of the promotors of the conference. In addition there 
were many present without credentials, the conference delibei-ations 
having been opened to all interested in tax problems. 

The first conference went on record as favoring the income tax, 
but left to the discretion of the legislature the working out of the 
details of such a law. It also indorsed the county assessor system. 
At the conclusion of the meeting the organization was made per- 
manent, a constitution adopted and the following officers elected: 
N. A. Nelson, auditor Washington county, Stillwater, president; 
State Senator George H. Gardner, Brainerd, first vice president ; J. 
F. Gustafson, Cottonwood county, second vice president ; C. L. Ken- 
nedy, auditor Blue Earth county, Mankato, third vice president; 
E. W. Smith, Parkers Prairie, Otter Tail county, ch'airman of the tax 
committee of the j\Iinnesota Federation of Farmers' Clubs, fourth 
vice president; John Dwan, Two Harbors, secretary and treasurer. 

The second meeting of the conference was held in the Minne- 
apolis court house February 27 to 28, 1918, and was attended by 
more than 200. The opening day was coincident with the closing 
session of the annual convention of county auditors, thus permitting 
many of these officials to be present and share in the deliberations. 
The program was most instructive and the discussions which fol- 
lowed showed a live interest on the part of the delegates, as well as 
difference of opinion, as to the important problems considered. The 
following resolutions were adopted : 

1. RESOLVED, that we favor the elimination of all taxes 
upon property now included in class 2, consisting of household goods 
and the contents of the home. 

2. RESOLVED, that we favor the creating of a county asses- 
sor or supervisor who shall take the place of and perform the duties 
of the present local assessors. 

3. RESOLVED, further, that after the creation of such county 
assessor or supervisor and until such time we favor the elimination 
of taxation on all personal property and the substitution in lieu 
thereof of an income tax. 

4. RESOLVED, that we favor a lower rate of taxation on 
buildings and other improvements than borne by the land. 

5. RESOLVED, that we favor a revision of the law governing 
the inheritance tax materially increasing the rate on all sums over 
$10,000. 
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6. RESOLVED, that we favor the enactment of a law making 
it compulsory to have the true consideration expresaed in all deeds 
transferring real property. 

7. RESOLVED, that in the event resolution No. 1 isi^rystalized 
into law that as a companion measure we favor eliminating the $100 
exemption now allowed on personal property. 

In addition the committee on resolutions was continued and 
instructed to prepare a supplemental report to be presented to the 
1919 conference for discussion before the submission of the con- 
ference recommendations to the legislature which will then be in ses- 
sion. Among the matters held in abeyance was a proposal for an in- 
creased license fee for motor vehicles, the proceeds to be devoted to 
road purposes, and some change in the present law as to the taxa- 
tion of mineral rights. 

It will be noted that most of the resolutions have to do with 
proposals either heretofore made to the legislature by the tax com- 
mission or discussed at length in the various reports of the commis- 
sion. 

At the conclusion of the 1918 conference the following officers 
were elected: Senator George H. Gardner, Brainerd, president; C. 
L. Kennedy, auditor Blue Earth county, Mankato, first vice presi- 
dent; L. H. Bugl^ee, president Minnesota Federation of Farmers 
Clubs, Carlton, second vice president ; W. 0. Duston, Faribault coun- 
ty, third vice president ; Louis E'nstrom, Roseau county, fourth vice 
president ; John Dwan, Two Harbors, secretary and treasurer. 

It is to be hoped that the conference will continue from year to 
year and th-at the interest shown will not wane. The National Tax 
Association, with a broad study field has during the eleven yeai's of 
its existence become a powerful influence in guiding and directing 
national tax reforms, and there is no reason why the Minnesota Tax 
Conference cannot exert a similar helpful influence within this state. 

In this connection it should be clearly understood that the con- 
ference organization is in no way connected with the tax commis- 
sion. While the commission naturally is interested in the work and 
desires to co-operate in every possible way, it does not necessarily 
follow that the commission can or will indorse any*or all recom- 
mendations made at these meetings. The members of the commis- 
sion hold no offices in the conference, are not even accredited dele- 
gates to it, and their sole interest in its work is a public one, such as 
any citizen might have in furthering the study of vital fiscal 
problems. 
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During the winter 1917-18 the Minnesota Federation of Farmers 
Glut>s made taxation a special course of study. The work was car* 
ried on under the direction of L. H. Bugbee, Carlton, president; 
B. W. Smith, Parkers Prairie, chairman committee on taxation, and 
Prof. A. D. Wilson and Prof. R. B. Olmsted of the Minnesota Farm 
School. On January 1 and 2, 1918, during the annual convention of 
these clubs, part of the program was devoted to tax subjects and 
. much interest was aroused. Later the fact that these farmers had 
a real interest was evidenced by the many requests received by the 
tax commission for literature dealing with the subjects discussed. 
These requests came from every section of the state and were 
promptly complied with. 

The tax commission is calling attention to these movements be- 
cause it believes that more can be accomplished through such organ- 
izations in educating the public on tax matters than in any other 
way. That education is sorely needed must be plain to any person 
who has investigated even in the most casual manner, and the com- 
mission always stands ready and willing to do everything in its 
power to promote full and free discussion of all tax matters. 
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CHAPTER XII 
COST OF OOVEBNMENT IN KINiniSOTA 

In each of the last four biennial reports of this commission a 
chapter was devoted to a compilation and analysis of public ex- 
penditures, and a classification of such expenditures according to 
governmental functions and activities. When first undertaken in' 
1910 it was pioneer work in this state, and, indeed in any other state 
so far as we are informed. Since that time, however, a number of 
other states have taken up the work, and, either through their tax 
commissions or some other state department, are now including in 
their published reports a classification and analysis of public ex- 
penditures in order that inquiring taxpayers may not only know 
where and for what purpose their money is spent, but that they may 
also have a clearer understanding of the underlying causes of grow- 
ing tax burdens. 

In our 1910 report the investigation of the cost of government 
was confined to state receipts and expenditures, and to the receipts 
and expenditures of the cities of the state having a population in 
excess of 5,000 people. The report of 1912 was expanded to include 
an analysis of the receipts and expenditures of all units of govern- 
ment — federal, state, and local — while the report of 1914 was con- 
fined largely to a study of the comparative cost of state govern- 
ment in four different periods, 1696, 1902, 1908 and 1914, with an 
analysis of the increasing cost in each period, together with a com- 
prehensive outline of the expanding functions and activities of state 
government from the organization of the state in 1858 up to the 
close of the legislative session of 1913. The 1916 report, while con- 
taining a study of the comparative cost of state government in 
different years, devoted considerable space to a comparison of the 
cost of governmental functions and activities in a group of six 
North Central states, Minnesota, Wisconsin, Michigan, Indiana, 
Ohio, and Iowa. 

While we deem it desirable to again include a comparative 
tabulation and classification of state receipts and expenditures in 
this report, we realize that a comparison of the current costs of 
governmental functions and activities with any pre-war period is of 
little value because of the prevailing abnormal conditions due to 
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the European war. It would be as unfair to take the increase in 
the cost of state government that will be shown' in the tables to 
follow as a natural index of growing public expenditures as it 
would be to charge the present high cost of living to higher or more 
extravagant living. There are few departments or activities of the 
state that have not been affected to a greater or less extent by war 
conditions. We therefore attach less importance to the relative 
current increase in public expenditures shown in this report than we 
did to the biennial increases shown in previous reports which were 
made at a time when the public business was conducted under nor- 
mal conditions. We make this frank admission in order that the 
attitude and purpose of the commission in continuing its compari- 
son of governmental costs may not be misunderstood. 

In our last two biennial reports the increasing cost of state 
government was traced in part to the expanding functions, of gov- 
ernment during the past twenty-five years, and in part to the grow- 
ing tendency in recent years to transfer to the state many functions 
originally performed by the smaller political units of the state. 
Every expansion of a governmental function necessarily increases 
public expenditures, and increased public expenditures ipean in- 
creased taxes. The money with which to defray the cost of every 
public activity must come from the pockets of the people in sonre 
form of taxation. 

Increase in State Taxes May Be Nominal Bather than Beel 

It was pointed out, however, that an increase in the cost ol 
state government did not necessarily mean an increase of burden 
upon the people ; it might mean a transfer of the burden from the 
local unit to the state, or it might mean that the state takes over 
private enterprises and makes them public enterprises. In either 
case there would be no increase in cost to the people. But if the 
state performs functions or engages in activities not previously 
performed by either private or public enterprise, then an increase 
in governmental costs must necessarily follow. Then,' too, an in- 
crease in expenditures may be nominal rather than real. General 
prices may be so much higher that $100 may now be less in pur- 
chasing power than $60 was four years ago, hence while expendi- 
tures may be greater in amount they may not be any greater when 
measured in terms of exchange or purchasing power. As a matter 
of fact, this is the actual condition today, for the present pur- 
chasing power of a dollar is probably somewhat less than 60 cents 



MINNESOTA TAX COMMISSION 99 

was four years ago. For this reasorj, as already stated, the increases 
this year in the comparative costs of state government and state 
activities are of less significance than were the increases shown in 
our previous reports. While the total expenditures of the state, 
exclusive of the investment of trust funds and the payment of 
bonds and certificates of indebtedness, have grown from $16,673,418 
in, 1914 to $24,280,871 in 1918, the purchasing power of the latter 
amount is proibably not as great as the purchasing power of the 
former amount was four years ago. 

Increase of Ezpendittures Not Due to Increased Salaries 

Of course, all of the state expenditures are not aflfected by the 
higher price level or the reduced purchasing power of the dollar, 
for a certain part of our expenditures are in the nature of fixed 
charges and remain stationary. This is true of the salaries of state 
officials which are fixed by the legislature and have not been in- 
creased because of war conditions. Perhai)s there is no class of 
people that has 'been more aifected 'by high prices than public of- 
ficials, for while there has been no actual cut in their salaries, the 
reduced purchasing power of the dollar is equivalent to a reduction 
in salaries. What is true of officials is also true of most of the 
state employees. Then the expenses, exclusive of salaries, of prac- 
tically all state departments are fixed for two years in advance by 
the legislature without regard to growing costs, and must be kept 
within the amounts appropriated. So in the final analysis the in- 
creased expenditures of the past two years must be charged to the 
increased cost of unofficial labor, and to the increase in the cost of 
material and supplies, as well as to the extra activities undertaken 
by the state to aid in the successful prosecution of the war. 

Growth in Expenditures of All Units of Gtovenunent 

After making due allowance for all of these things, however, 
it is impossible to escape the fact that the cost of government is 
continually growing and is fast becoming a serious burden on the 
people of state and nation. Growing expenditures cannot be 
charged to any single unit of government ; they are to be found iu 
the local districts and in state and federal governments. Of course 
by far the greater part of increase in federal expenditures in the 
past two years is due to the war. How long this condition will^^on- 
tinue is problematical; certainly for some time after peace ii.fljer ' 
clared, for less than 40 per cent of the cost of the war is being 
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fmahced by taxation, the balance being provided for by bond issues. 
The interest on the bonds will be an annual charge for some years, 
and eventually the bonds themselves will have to be retired, so it 
is highly improbable that federal taxes will fall to the old level for 
some years to come. This makes it all the more imperative that, for 
the present at least, local and state expenditures should be kept as 
low as may be consistent with efficient administration and with the 
wise and timely development of the agricultural, industrial, and 
commercial interests of the state. 

Orowth in Federal Taxes 

The growth of federal taxes is well illustrated in a statement 
recently issued by the Bureau of Internal Eevenue, which shows 
that the total tax collections in the United States for the fiscal year 
1917 amounted to $809,393,640, while for the fiscal year 1918 they 
were $3,671,918,236, an increase of more than 350 per cent in one 
year. Of the amount collected during the past fiscal year, Minne- 
sota contributed $58,218,134 in income and excess profit taxes, and 
$12,487,961 in miscellaneous taxes, making a total of $70,706,095 
collected from the people of this state in federal taxes last year. 
This represents a federal per capita tax of $31.02 for each man, 
woman and child in the state on a present estimated population of 
2,279,603. According to the third biennial report of this commis- 
sion, in 1911 the per capita federal tax in Minnesota was only $7.12. 
This would indicate a per capita increase of a little over 335 per 
cent in the federal tax burden in the last seven years. These figures, 
of course, represent only the direct tax on income, excess profits, 
and imports, and internal revenue taxes, and do not include the 
large indirect tax paid by the ultimate consumer in the form of 
higher prices for service and commodity because of increased tax 
imposts. 

Cost of State Oovemment Measured by Beceipts 

The principal revenues of the state are derived from general 
property taxes and from taxes imposed on the gross earnings of rail- 
roads and certain other public service corporations, supplemented 
by licenses and department fees and earnings. Table No. 1 shows a 
comparatiye statement of all state receipts, classified according to 
sources, for the fiscal years 1896, 1902, 1908, 1914, 1916 and 1918. 
The totals of each class are shown separately, then the gross totals 
^id-the net totals, the latter being the amounts available for defray- 
ing current and special state expenses. 
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DIAGRAM A 

Net Receipts fer Fiscal Year Ending Juiy 31, 1916, Avaiiabie for Defraying 

Qenerai Expenses of State Qovemnfient and State Activities; Show- 

ing Sources From Which Such Revenues are Derived 



%t»t 




SCiBOr 



General property tax 16,311,769.88 

Interest on state lands, state loans and trust funds 1,769,727.97 

Departmental 1,183,966.83 

Other state institutions 1,212,268.07 



State prison (Miscellaneous receipts). 

Other taxes 

Inheritance 

Insurance 

Railroad taxes, Including freight line and sleeping car 
companies ' 



263,141.36 
417.482.44 
672,814.37 
608,823.15 

6,480,628.48 

fl7,800,612.55 



Other receipts not avaiiabie for current expense: 

Receipts credited to permanent school fund ^2,989,630.26 

Receipts credited to permanent university fund 281,810.65 

Receipts credited to internal improvement fund 32,872.88 

Receipts credited to swamp land fund 841,238.73 

Sale of certificates of indebtedness 327,693.62 

Prison revolving fund .• 2,077,813.85 

Total f6,060.969.99 

Total receipts for year ending July 31, 1916 123,861,472.54 
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DI-AQRAM B 

Nmt Receipts for Fiscal Year Ending July 31; 1918, Available for Defraying 

General Expenses of State Government and State Activities; 

Showing Sources From Which Such Revenues are Derived 



**/»* % 




zo.^^j^ 



S.9^ X \ Tru»t FMM4t ^ N^« 

f 1,906.-1 B3.9QL 



3 









Vo« 

1. General property tax |«,903,0i24.62 

2. Interest on state lands, state loans and trust funds, etc. 1,906,763.92 

3. Departmental 2,689,137.61 

4. Other state Institutions 1,367,366.44 

6. State prison CMiscellaneous receipt) 312,265.18 

6. Otiier taxes 482,200.88 

7. Inheritance 873,122.57 

8. Insurance 620,934.71 

9. Railroad taxes, including freight line and sleeping car 

companies 6,278,248.38 

921,333,063.91 
Other Receipts Not Available for Current Expense: 

Receipts credited to permanent school fund ^2,329,860.73 

Receipts credited to permanent university fund 104,338.07 

Receipts credited to internal improrement fund 9,536.94 

Receipts credited to swamp land fund 631,070^0 

Sale of certificates of Indebtedness 115,380.63 

Prison revolving fund 3,948,730.90 

Revolving fund for purchase of supplies 11,326.76 

Total /. . . . ^,050,242.23 

Total receipts for year ending July 31, 1917 128,383,296.14 
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Receipts 

From Table No. 1 it will be seen that the net receipts available 
for the payment o^ state expenses amounted to $17,800,512 in 1916, 
and $21,333,054 in 1918, an increase of $3,532,542 or 19.84 per cent 
during the biennium. Of the net increase $1,766,429, or 50 per cent, 
came from fees, licenses, and other miscellaneous sources, $1,174,- 
858, or 33.16 per cent, from gross earnings and other special taxes, 
and $591,255, or 16.67 per cent, from general property taxes. The 
major part of the increase in miscellaneous receipts came from 
motor vehicle license fe6s, the increase in 1918 over 1916 being 
$948,438. This is due to the fact that the new three-year license 
period for motor vehicles began on January 1, 1918, while the re- 
ceipts for 1916 only mcluded short period licenses and transfer fees. 
Grain inspection fees show an increase of $137,794, teachers' insur- 
ance and retirement fund an increase of $185,305, and fees and mis- 
cellaneous receipts of the state university an increase of $113,343. 

It may be of interest to note that less than one-third of the net 
state receipts came from general property taxes in 1918, the exact 
amount being $6,903,025, or 32.35 per cent of the total. Receipts 
from gross earnings and other special taxes amounted to $8,254,506, 
or 38.70 per cent, while the receipts from miscellaneous sources 
other than taxes amounted to $6,175,523, or 28.95 per cent of total 
net receipts. 

Interest on state loans, land contracts, and bank balances repre- 
sents the largest item of miscellaneous receipts other than taxes, 
amounting to $1,601,752, followed by motor vehicle license fees of 
$1,024,240, state university fees and receipts of $967,059, and grain 
inspection fees of $579,025. 

The following statement shows the comparative receipts from 
general property taxes and from gross earnings and special taxes, 
and the per capita of each for the years 1902, 1908, 1916 and 1918. 
It will be noticed that receipts from both sources have more than 
doubled in amount in the past ten years, while the per capita in- 
crease during the same period was a little in excess of 74 per cent. 
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CompariMm of Receipts From Q«neral Property and Special Taxes 1902, 

1908, 1916 and 1918 

1902 1908 1916 1918 

Receipts from general prop- 
erty taxes W.841,689 113.335,504 $6,311,770 $6,903,025 

Receipts from gross earnings 

and special taxes 1,9^2,468 4.051.971 7,079,648i 8.254,506 

Total tax receipts $3,834,057 $7,387,476 $13.3M,418 $15,157,531 

Per capita receipte: 

Oeneral property $1.02 $1.66 $2.77 $3.03 

Gross earnings and special 1.09 2.16 3.10 3.62 

Total per capita tax re- 
ceipts $2.11 $3.82 $5.87 $6.65 



Oo6t of State Gtovemment Measured 1>7 Payments 

In a study of the cost of state government it should be borne in 
mind that neither gross receipts nor gross payments can be accepted 
as an accurate measure of such cost. Receipts may include income 
from invested trust funds, such as the school or university trust 
fund, or from the sale of state lands or timber, or royalties on min- 
eral, or other income of a trust nature not available for defraying 
the cost of government and therefore cannot be included in the 
measure of such cost. Neither can gross payments be accepted as 
the measure of governmental costs. Quite frequently payments 
represent investments in lands or buildings, or the loaning of trust 
funds, and are therefore not property chargeable to current ex- 
penses. Sometimes they represent the purchase of raw material 
and other supplies for the manufacturing activities of the state, 
such as fibre and other material for the manufacture of binding 
twine and farm machinery at the state prison, the cost of which 
is more than offset by receipts from sales. Then, too, payments 
charged to some of the state institutions may be offset in part by fees 
or other receipts that reduce the cost of maintenance as indicated by 
gross payments. In the final analysis, if we eliminate investments, 
net payments are probably the fairest and most accurate measure 
of the current cost of government, and while payments do not show 
any allowance for the depreciation or obsolescence of state build- 
ings, a part of which might be reasonably charged to current ex- 
penses, yet this item is fairly covered by payments for maintenance 
and repairs. 
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Table No. 2 k a classified statement of payments from the state 
treasury for the years 1896, 1902, 1908, 1914, 1916 and 1918, for the 
support of state government and state aetivities for each of the 
years specified. For convenience of comparison the various func* 
tions and activities of the state have been claissified as follows : (1), 
executive, (2) judicial, (3) administrative, (4) state institutions, (5) 
education, (6) societies and associations, (7) payment of bonds and 
interest, (8) loans and investments, and (9) miscellaneous. A com- 
parative summary and a statement of payments not chargeable to 
current expenses are appended to the table. 

A study of Table No. 2 further emphasizes the statement made 
in an earlier part of this chapter that a very considerable part of 
the increased state expenditures in recent years must be charged 
to the expanding functions of state government and to growing state 
activities. It will be noted from the table that in 1896 there were 
only eleven so-called administrative departments while the number 
had grown to twenty-four in lSl8. During the same period, In 
addition to the erection of several new institutions for the care of 
defectives, the state extended its aid to consumptives and to crippled 
'and deformed children. Under educational payments a considerable 
increase will be noted in each period, while aid in the building of 
roads and bridges, state drainage, and many forms of aid in the 
promotion of our agricultural interests indicate the growing activi- 
ties of the state in recent years. 
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DIAGRAM C 

Net Payments for 8u|»port of State Qovernment and SHnta Activitiea for 

the Fiscal Year Ending July 31, 1916 

Diagram showing executive, judicial and administrative expenses, also 

net payments for support of state institutions and societies, education, roads 

and bridges, militia, drainage and other purposes. 



Z%,o^jy' Stat« Aid •vxd /9Yi1% Univ^Vftih^ «n4\ tB.%a;i 

Apportiovied FiAV\di« / A)riculYViv^\ te\^oo\« 

'^;ov\ -* ^ ^^ \*«^* 

c^^^ *^*5l \ ^^^-""^tVier educ«*^ow-\^^* 

»*5Jte2S*^r^ . ^ . . //J\ \ \i?>^>-.^ / I] 

/mil \oiWr Tw**Utia»Sw / #/ 

'^'^'^ ^/A- / /Road* •rvi V^**^*^-*yS> ^ 

Net payments 

Executive ^245,093.87 

Judiciary 275,630.79 

Administrative I,i541,685.76 

State institutions 2,930,167.94 

Education 7,326,039.38 

Roads and bridges 1,460,232.56 

Militia 429,332.83 

Societies and associations 206,337.80 

Drainage 74,691.66 

Other expense 433,209.01 

Total ♦14,912,321.60 

Payments not chargeable to current expenses 

Institutional buildings and grounds |610,660.94 

Educational ^buildings 696,244.30 

State prison buildings and grounds 281,729.69 

Bonds and certificates of indebtedness paid . . 4,79<6.77 

Invested trust fund 3,067,i532.00 

Prison revolving fund 1,976,006.11 

Miscellaneous improvements, buildings and 

grounds 180,175.15 

Total 16,807,134.96 

Total payments for year ending July 31, 1916 121,719,456.66 

(No legislative expense in 1916) 
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DIAGRAM D 

Net Paymento for Support of State Government and State Actlvltiea for the 

Fiacal Year Ending July 31, 1918 

Diagram stiowing executive, Judicial and administrative expenses, alao 

net payments for support of state institutions and societies, education, roads 

and bridges, militia, drainage and other purposes. 
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Net Payments 

Executive 1402,033.07 

Judiciary 286,76«j52 

Administrative 2,360,274.43 

State institutions 3,18a,405.77 

Education 9,788,783.»& 

Roads and bridges 1,510,743.80 

Militia 70^,273,82 

Societies and asfiociations 291,957.06 

Drainage and other expense 6*20,516.90 

Total 119,154,757.16 

Payments not chargeable to current expenses 

Institutional buildings and grounds |634,721.93 

• Educational buildings # 119,105.76 

Sitate prison buildings and grounds 4^50.12 

Bond« and certificates of indebtedness paid . . 521,2^6.76 

Invested trust fund 2,821,652.00 

Prison revolving fund ^ 3,866,301.77 

Miscellaneous improvements, buildings and 

grounds 235,801.52 

Advancements for purchase of fuel and sup- 
plies 265,833.32 

Total $8,469,063.18 

Total payments for year ending July 31, 1918 $27,623,&20.33 
(No legislative expense in 1918). 



116 SIXTH BIENNIAL REPOET 

DeduotioDB from Paymtnte 

Taible No. 2 shows the grcms disbursements made by the state 
in defraying the cost of its diflferent functions and activities. A« 
many of these payments represent additions to capital, or the in- 
vestment of trust funds, certain deductions from g^ross payments 
must be made in order to ascertain the. current net cost of state ad- 
ministration. The cost of acquiring land and constructing new 
buildings, the payment of bonds and certilScates of indebtedness, 
and payments representing the investment of trust funds are not 
current expenses. New state buildings are really an investment and 
should therefore be charged to capital account and not to current 
expense account. Nor do payments for the retirement of bonds 
or certificates of indebtedness represent the current cost of gov- 
ernment in the year in which such payments are made. If any part 
of the above payments is to be charged to current expense, it should 
only be such part as would represent depreciation of capital account 
for the year or period under consideration. While it is probable: 
that depreciation should be considered a current cost, the amount 
of such annual depreciation is not ascertainable under our present 
system of state accounting. 

In addition to the foregoing, there are other payments included 
in gross disbursements that do not represent current governmental 
costs, such as the investment of trust funds and payments from the 
prison *' revolving fund," payments from the latter being more than 
offset by receipts into the fund. Payments for the various purposes 
referred to in this and the preceding paragraph are shown sep- 
arately at the end of Table No. 2, the respective amounts being de- 
ducted from gross payments in order to show the current cost of 
government as indicated by net payments. 

While state payments in aid of roads and bridges and for drain- 
age have not been included in the items deducted, a considerable 
part of the former and all of the latter could consistently 'be re- 
garded as capital investment. The cost of these enterprises is 
largely, if not entirely, offset by the added value that accrues to the 
land in or through which they are constructed. For this reason it 
would not be unfair to regard such costs as additions to capital 
rather than current expenses. 

Other considerable items that affect the current cost of gov- 
ernment so far as the taxpayer is concerned, are the fees and other 
receipts of state departments, and motor vehicle license receipts. 
While sueh receipts do not reduce the cost of government measured 
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by net payment, they do lessen the burden of suoh costs to the gen- 
eral taxpayer. The amount and character of these receipts are 
shown in detail in Table No. 1 and will be referred to further on in 
connection with the expenses of state departments and state activi- 
ties. 

Oomparifion of Total and Per Capita Costs in 1908 and 1018 

Comparing the cost of state government measured by net pay- 
ments in 1908 with 1918 it will be seen from Table No. 2 that in 1908 
such payments amounted to $7,626,166, while in 1918 they had grown 
to $19,154,757, an increase of a little more than ISO per cent in the 
10-year period. During this period the per capita payments in- 
creased from $3.81 to $8.45, a net increase of 122 per cent, while 
population increased only about 14 per cent during the same period. 
In other words, the cost of state government, measured by net pay- 
ment, is a little more than two and one-half times what it was ten 
years ago. The increase in the per capita cost, however, is slightly 
less than in the payment costs, the former being approximately two 
and one-quarter times greater in 1918 than in 1908. 

In purpose, of the payments education and educational institu- 
tions lead with an increase of $5, 412,426, or 120 per cent during the 
10-year period, followed by state charitable and correctional insti- 
tutions with an increase of $1,777,899, or 86 per cent, exclusive of 
the prison revolving fund. The increase iil state road and bridge 
payments, including the expenses of the highway commission, 
amounted to $1,610,607. Administrative expenses show an increase 
of $818,688. This amount, however, is considerably reduced by an 
increase in offsetting fees and receipts of departments. The in- 
crease in payments for the support of the state militia, including 
Indian War pensions, amounted to $528,837. Of this increase, $501,- 
457 rep^resents payments to members of the National Guard who 
served on the Mexican boundary two years ago. 

Ezpcmses of Executive Departments 

Vhe total expenses of the different executive departments show 
an in crease of $156,939 in 1918 over 1916. The principal increases 
in the order in which they occur are to be found in the departments 
of the* auditor, the secretary of state and the attorney general. The 
increfiee in the state auditor's department is largely due to land 
and timber appraisement and to an investigation of timber tres- 
passes;.. The co^t in 1918 of providing license tags for motor vehicles 
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is the principal cause of the increased expenses of the secretary of 
state's office this year over 1916, while the larger expenses of the 
attorney general's department are due prmcipally to the growing 
volume of state litigation. 

Expenses of Administrative Depaitments 

Compared with two years ago, the expenses of the administra- 
tive departments of the state show the rather startling increase of 
$818,688. The largest item in this increase is to be foimd in the 
expenses of the state public safety commission, amounting to $235,- 
417. This entire expenditure represents an increase compared with 
two years ago, as the public safety commission is a new adminis- 
trative department created in 1917. Another considerable part of 
the increase in administrative expenses is to be found in payments 
charged to the railroad and warehouse commission, the increase 
amounting to $174,930 due largely to the cost of investigating tele- 
phone rates and the valuation of telephone toll lines. A consider- 
able part of the increase of $157,168 in the expenses of the state 
highway commission is due to the fact that since January 1 last, 
the state has paid the salaries and expenses of the engineers and 
assistants in the different counties of the state. The payments 
charged to the state securities commission amounting to $29,030 
represent a new expense, the commission having been created by 
the last legislature. • This amount, however, is more than offset by 
receipts of the department from fees and charges amounting to 
$35,974 sho\^Ti in Table No. 1. All other administrative departments 
show increased expenses compared with two years ago, except the 
insurance and hotel inspection departments, the drainage commis- 
sion and the tax commission, which departments show slight de- 
creases. 

Expenses of State Institutions 

While the total increase in the payments charged to state hos- 
pitals and asylums and to charitable and correctional institutions 
amounts to $2,158,646 in 1918 over 1916, if we deduct the prison re- 
volving fund from each of the years we find the net increase to be 
$268,351. While a part of this increase is due to the growing num- 
ber of inmates in most of the state institutions, a very considerable 
part of it must be charged to the higher cost of labor and supplies, 
and particularly the latter item which enters so largely into the 
maintenance cost of state institutions. The payments charged to 
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the priflon revolving fund for the 'fiscal year ending July 31, 1918, 
amount to $3,866,301, but the receipts credited to the fund exceed 
the payments by $82,429. 

A new item of institutional expense is an advancement of $249,- 
871 made available by executive authority in order that the board 
of control might secure an adequate supply of fuel for the different 
state institutions for the ensuing year. The advancement enabled 
the board of control not only to purchase fuel on favorable terms 
but also to avoid-the danger of freight congestion later in the season. 
It will appear as an expense for the fiscal year 1919 according to 
allotment to the different state institutions. For this reason the 
amount of the advancement has been included in deductions because 
it does not represent a current expense for the fiscal year 1918. 

Expenses of Education and Educational Institutions 

Compared with two years ago, state payments in aid of educa- 
tion and educational institutions in 1918 show an increase of $1,960,- 
185. Of this total $1,023,461 represents an increase this year in 
legislative appropriations in aid of high, graded and rural schools 
compared with two years ago. Apportioned school funds show an 
increase of $362,094, while university payments, including the 
school of agriculture and experimental stations, show an increase of 
$641,289. The investment in new buildings and grounds for the 
state university, however, shows a decrease of $392,516 compared 
with two years ago. The teachers' insurance and retirement fund 
shows an increase of $240,481, but as $232,630 of this amount came 
from voluntary and automatic assessments on teachers, the net in- 
creased cost to the taxpayers is very small. 

Expenses of Societies and Associations 

The increase in the total payments to societies and associations 
amounts to $187,137 during the past two years. Payments charged 
against the new historical society building represent $101,518 of 
this increase. The increase in payments to the state agricultural 
society amounts to $55,931, and $26;106 to county agricultural so- 
cieties. 

Miscellaneous Expenses 

While the net increase in the table of miscellaneous expen- 
ditures amounts to $442,760, a number of the items included in this 
table show a decrease compared with two years ago. The principal 
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items of increase consist of the payment of $501,547 to the members 
of the National Ouard which has been previously explained, and aa 
increase of $133,045 in the amount of inheritance taxes apportioned 
to counties. 

The store revolving fund for the purchase of office supplies, 
amounting to $15,961, which apx>ears in miscellaneous expenses is 
included in deductions because it is not in itself a current expense, 
being of the same general character as the prison revolving fund. 

Orowih in Net Payments 

While many of the increases this year in the cost of state gov- 
ernment, measured by net payments, are due to some definite ex- 
penditure of a temporary nature, the fact remains that the general 
expenses of state administration and state activities are growing in 
amount from year to year, and if we may judge the future by the 
past, we may look for a still further increase in governmental 
costs as the years go by. But expenditures do not necessarily in- 
dicate unwise or extravagant administration. If the people of the 
state receive benefits commensurate with the costs, there is little 
cause for complaint, unless the resulting tax is so high as to become 
a serious burden on business. In the final analysis, however, the 
people themselves determine the character and extent of public 
expenditures, for in a democracy the people make the government 
and circumscribe its activities. 

OomporativB Statement of Assessed Values and Tax Levies 

Table No. 3 shows the assessed value of all property in the 
state subject to the ad valorem tax, and the amounts and purposes 
of all tax levies for the years 1910, 1912, 1914, 1915, 1916, and 1917. 
The amount of the levy for state, county, city and village, town- 
ship, and school purposes is shown separately followed by a classi- 
fied summary showing the specific purpose of all tax levies. 

The increase in total tax levies in 1917 over 1916, as shown in 
Table No. 3 amounted to $10,555,073. This represents an average 
increase of 18% per cent, the largest increase in any single year in 
the history of the state. While all of the units of government show 
a substantial increase, the percentage of increase in amount of state 
levies is greater than in either county, local, or school district levies, 
being 41.83 per cent in the former, followed by county levies with 
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20.78 per cent, school districts 16.05 per cent, dties and villages 13.67 
per cent, and township levies 12.95 per cent. 

In the purpose or object of the levy the state revenue fund 
leads in the amount of the increase with $2,535,172, followed by 
education with $2,461,059, roads and bridges with $2,366,555, cities 
and villages with $2,360,569, counties with $608,877, townships with 
$206,761, and minor state purposes with $16,171. 

Ill percentage increases in 1917 the state revenue fund shows 
149.54 per cent x)ver the preceding year. The road and bridge fund 
is second with an inerease of 24.67 per cent, followed by cities and 
villages with 13.83 per cent, education with 13.46 per cent, town- 
ships with^ 8.79 per cent, counties with 8.32 per cent, and minor 
state purposes (buildings, etc.) with 3.41 per cent. 

Oanse of the Increase in the State Levy 

In explanation of the large increase in 1917 in the levy for the 
state revenue fund, the fund out of which the general expenses of 
state government and state institutions are paid, it is but fair to 
say that a considerable part of the increase is due to the added cost 
of maintaining' state institutions as compared with two years ago. 
Another considerable item of increase is found in the educational 
appropriations made by the legislature in 1917, the increase to pub- 
lic schools alone in 1918 being $1,023,461 over the appropriations of 
1916. Presumably this increase did not add to the tax burden of 
the people ; it simply transferred the burden from local school dis- 
tricts to the state, and while the transfer increased the state tax, if 
no transfer had been made the local tax in support of schools would 
have been increased correspondingly. To these causes should be 
added the payment of $501,547 to members of the National Guard 
who served on the Mexican boundary in 1916 and 1917, and- a further 
payment of $235,417 to meet the expenses incurred by the public 
safety commission in promoting the war efficiency of the state. 
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DIAGRAM E 

Diagram Showing Amount and Per C«nt of Qenoral Property Taxee Levlgd 
for Speclflo Purpoaee In 1916 (Payable in 1916) 



Xm»Htvit(oi^% 
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Amount Levied for Specific Purpoeea in 1915 

Education and educational infltitutione 116,619,387.76 

City and village, except roads and bridgee 15,680,914.78 

IRoads and bridges 7,906,451.61 

Ck)unty (purposes, except roads and bridges 7,679,671*76 

State revenue fund 2,196,218.17 

Other state purposes 701,534.69 

Township purposes, except roads and bridges 2,004,809.90 

Total |5«,688.488.67 
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DIAGRAM F 

Dtagram Bhowino Amount and Per Cent of General Property Taxee Levied 
for Specific Purpoeee in 1917 (Payable in 1918) 
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Amount Levied for Specific Purpoeee in 1917 

Education and educational institutionB 120,732,747.69 

City and Tillage, except roads and bridges 19,432,046.24 

Roadfl and bridges 11.958,789.87 

County purposes, except roads and bridges 7,926,397.24 

State revenue fund 4,230,498.83 

Giber state purposes 490,240.28 

Township purposes, except roads and bridges 2,569,831.0S 

Total 167,329,660.23 
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Distributioii of Tax Levies 

Table No. 4 shows the distribution according to purposes, of 
each $100 levied in taxes by all divisions of statfe government for 
the years 1910, 1912, 1914, 1915, 1916 and 1917 respectively. Dia- 
grams E and F show the same in graphic form for the years 1915 
and 1917. 

TABLE NO. 4 

Distribution According to Purposes of Each $100 Levied In Taxes, 1910, 
. 1912, 1914, 1915, 1916 and 1917 

1910 1912 1914 1916 1916 1917 

1. State revenue $3.24 $6!o9 IMS 44.17 $2!99 |6.28 

2. Other state (purposes.. 1.26 1.04 1.66 1.33 .84 .73 

3. Education 34.77 34.91 • 30.45 31.64 32.18 30.79 

4. Roads and bridges.... 10.16 11.09 16.26 15.00 16.90 17.76 
6. Counties 16.74 13.64 13.25 14.68 12.88 11.77 

6. Cities and vniages.... 31.37 29.87 28.92 29.57 30.06 28.86 

7. Townships 3.47 3.36 4.24 3.81 4.16 3.81 

1100.00 $100.00 ^100.00 $100.00 $100.00 $100.00 

Comparative Ourrent Oost of Public Schools in a Group of Eight 
States 

In Table No. 5 the comparative current cost of public schools 
is shown in a group of eight states, together with the per capita 
cost for each pupil enrolled and the per capita cost to aU of the 
people based on the estimated population of the respective states for 
1918. The cost of new buildings and grounds and payments on 
debt and interest are not included in the costs shown in the table. 
The figures are compiled from the latest available reports of thc^ 
educational departments of the different states. 



TABLE NO. 5 
Comparative Current Cost of Public Schools in a Group of Eight States 



State Year Current Cost 

lAdiana 1917 $23,725^46 

Iowa 1916 20,070,637 

Michigan 1917 21,729,573 

Missouri 1918 19,733,163 

Ohio : 1917 32,973,652 

South Dakota 1916 4,373,051 

Wisconsin 1917 17,069,032 

Minnesota 1918 17,400,000* 

Totals and Averages $157,069,464 

* Partially estimated. 





Per Capita Oost 


School 


Per 


^ 

Per In- 


Enrollment 


Pupil habitant 


667.962 


$41.76 


«8.42 


502,970 


39.91 


8.51 


635,020 


34.22 


7.11 


726,822 


27.14 


5.78 


924,103 


36.68 


6.40 


134,136 


32.60 


6.26 


464,284 


36.74 


6.a2 


484.686 


35.90 


7.63 



4.439,873 $36.60 $7,05 
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Eduoatioiial Oosts 

It will be noted from the foregoing table that, measured by tax 
levies, the cost of education has increased $4,113,359, or 25.35 -per 
cent during the past two years. The increase in the state levy for 
this purpose was $183,164 and $3,930,195 in school district levies. It 
will also be noted that, measured by percentage of the total taxes 
levied, the education levy is slightly less than it was two years ago. 

"While a part of the growing amount spent each successive year 
in support of pmblic education is of course due to an annual in- 
crease in school enrollment, some part of the increase is due to better 
and more modem school buildings and school equipment, and some 
to the slightly higher average of salaries paid teachers. Then the re- 
duced purchasing power ef the dollar, referred to in an earlier 
part of this chapter, has added considerably to the item of main- 
tenance. 

Educational and Road Levies 

Table No. 6 shows total taxes levied for all purposes for each 
year from 1900 to 1917, and the amounts and percentages levied for 
education and roads and bridges. It will be noted that the total levy 
for these two activities of government, education and roads and 
bridges, amounted to $32,691,536 in 1917 (payable in 1918) which 
represents nearly one-half of all taxes levied in the state last year, 
or, to be exact, last year 48.62 per cent of all ad valorem taxes was 
levied for educational purposes and for roads and bridges. 



128 



SIXTH BIENNIAL REPORT 
TABLE NO. 6 



Statoment Showing Total Taxes Levied for AJi Purpotea, and the Amount 

and Pw Cent Levied for Education and for Roadt and 

BHdget, 1900 to 1917 Inclusive 



Education 



Roadff and Bridges 



Year Total Taxes 

1900 114^3,901 

1901 I€,2i69,671 

1902 18,620,946 

1^03 19,^26,197 

1904 20,9«9,645 

1906 22,366,826 

1906 23,472,677 

1907 274«2»163 

1908 28,732.636 

,1909 30,813,670 

1910. 33.373,921 

l^ll 86,974,763 

1912 38,667,106 

1918 46,23(2,143 

1914 48,228,918 

ldl6 &2,688,488 

1916 66,774,476 

1917 67,329,660 



Amount 



Percent 
of Total 



Amount 



Per Gent 
of Totol 



$6,177,246 

6,696,934 

6,697,610 

7,279,011 

7,679,33« 

8.018,144 

8,436,484 

9,646,967 

9,874,3S4 

10,469.716 

11,401,4691 

12,187,908 

13,33<>,662 

14.290,09^ 

14,6^,479 

16,619.3«7 

18,271,688 

20,782,747 



34.60 
34.40 
36.6^0 
36.69 
36.69 
36.87 
36.94 
36.14 
34.37 
33.98 
34.16 
33.88 
34.66 
30.91 
30.46 
31.64 
32.181 
30.79 



1922,646 
1,097.940 
1,438,064 
1,636,804 
1,766,842 
1,9^6.97^ 
2,104,967 
2,608,624 
2,841,837 
3.119,931 
3,'390,969 
3,746,780 
4,278.681 
7,077.S23 
7,354,961 
7.906.461 
9^2*324 
11.968.7S9 



6.17 
6.76 

7.76 

8.21 

8.41 

8.76 

8.97 

9.24 

9.89 

10.13 

10.19 

10.42 

11.09 

16.31 

16.24 

16.00 

16.90 

17.76 



The tax levy for education shown in the foregoing table does 
not represent the entire cost of education and educational institu- 
tions in the state for the fiscal year 1918. In addition to the tax 
levy of $20,732,747, the state spent $7,832,408 in aid of education 
making a total of $28,565,155 for all educational purposes. A part 
of the state aid comes from the state revenue fund, and a part of it 
from invested educational trust funds. The total educational ex- 
penses for the year equal 42.43 per cent of alU direct tax levies in 
1917. 



Roads and Bridges— State Aid 

No provision was made in the state constitution adopted in 1858 
for state aid to roads and bridges by either legislative appropriatioii 
from the general funds or by state tax levy. On the contrary, for 
nearly 50 years section 5 of article 9 of the constitution, which pro- 
hibits the state from contracting any debts for works of internal 
improvement, was regarded as an effectual bar to legislative appro- 
priations in aid of roads. In 1907, however, the legislature, re- 
gardless of this prohibition, provided by chapter 219 for ah annual 
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appropriation of .$200,000 to aid in building and repairing bridges 
and in constmcting and repairing highways. In 1909 the annual 
appropriation was increased by chapter 91 to $300,000. The consti- 
tutionality of this appropriation was attacked in the courts, and in 
a final opinion by the supreme court (108 Minn. 388) it was held that 
the appropriation Vas unconstitutional because of the provision for- 
bidding the state to be a party to the carrying on of '* works of in- 
ternal improvement.'' This ended state aid by direct legislative ap- 
propriations in the building of roads and bridges. 

State Levy for Beads and Bridges 

As already stated, the original state constitution made no pro- 
vision for a state levy to aid in building roads and bridges. In 1898, 
however, an amendment was adopted (Sec. 16, Art. 9) authorizing 
the legislature to provide for an annual state levy of one-twentieth 
of 1 mill for the purpose of lending aid to the construction and im- 
provement of public highways and bridges. The provisions of the 
amendment were not given effect by legislative action until 1906. 

In 1907 an amendment to section 16, article 9 was proposed 
which authorized the legislature to provide for a road and bridge 
levy without limitation on the rate or amount, but the proposed 
amendment was not ratified at the general election held in No- 
vember, 1908. 

In 1910 the question of increasing the state levy for roads and 
bridges was again submitted to a vote of the people, but with a 
limitation of one-quarter of 1 mill. The amendment was adopted, 
and for the next two years, 1911 and 1912, a road and bridge levy 
of one-quarter of 1 mill was extended against the taxable property' 
of the state, and in the latter year amounted to $334,939. 

With the growth of the state in wealth and population, and with 
the increasing use of automobiles for both business and pleasure, 
the demand for better highways became more and more insistent. 
Jt was felt that if the state was ever to have a co-ordinated system 
of good highways liberal state aid should be extended and the money 
exx>ended under state supervision. This sentiment was given expres- 
sion in 1912 by a further amendment to the highway provision of 
the state constitution authorizing an annual state tax levy of 1 
mill in aid of roads and bridges. The increase became effective in 
1913 and resulted in a state road and bridge levy in that year of 
$1,369,970. The amount of the levy will increase from year to year 
as the value of taxable property increases. The state levy for 



130 SIXTH BIENNIAL REPORT 

1017, payable in 1918, amounts to $1,634,134 which, added to coun- 
ty and local levies, makes a total of $11,958,789 available in the 
state for roads and 'bridges for the current fiscal year, as shown in 
Table No. 6. 

Expenses of Roads and Bridges 

No function or activity of government has shown a more rapid 
growth in recent years in amount of taxes levied in aid of the un- 
dertaking than roads and bridges. As shown in Table No. 6, the 
amount levied in the state for this purpose in 1900 was $922,546, or 
6.17 per cent of the total tax levy for all purposes, while in 1917, 
the amount had grown to $11,958,789 or 17.76 per cent of the total 
of ad valorem taxes levied in the state for all purposes — state, coun- 
ty and local. The direct tax levies are further increased by motor 
vehicle licenses amounting to $952,298; United States government 
aid, available this year, of $284,789, and other miscellaneous collec- 
tions amounting to $16,059, making a grand total for roads and 
bridges of $13,211,935. With the growing value of taxable property, 
and with increasing road revenues from other sources, it is safe to 
say that Minnesota will spend $100,000,000 in improving and extend- 
ing its roadways in the next seven years. 

Available Bead Bevenues in a Group of Seven States 

From time to time a note of dissatisfaction is heard from good 
roads enthusiasts because we are not making more rapid progress 
in developing and improving our highways. Everything consid- 
ered, we scarcely think the complaint is justified by the facts. Per- 
haps the good roads movement was not started early enough. Our 
first real forward step in road improvement was taken in 1913. 
Each year since that time road revenues have been growing in 
amount, until today Minnesota raises more money for roads and 
bridges by taxation, (both relatively and in amount, than any of the 
surrounding states. Even when road revenues derived from other 
than tax sources are added to tax levies, Minnesota still leads any 
of th^ adjacent states in amount of road revenues. 

Table No. 7 shows the total comparative revenues available for 
road and bridge purposes in a group of seven states. There is no 
particular significance in the states selected for the comparison. 
They are the only ones for which we have reliable data on road rev- 
enues, hence the reason that other states are not included in the 
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table. The amounts derived from direct tax levies, from motor 
vehicle licenses, from miscellaneous sources, and the per capita of 
the total road revenues are shown in separate columns. 

TABLE NO. 7 
Available Revenues for Roads and Bridges in a Group of Seven States 





Year 


Source of Revenue 


Total 




State 


Taxes 


Motor 
Vehicle 


Miscel- 
lancoua 


Per 
Capita* 


Illinois 


1917 
1917 
1916 
1917 
fl918 
1917 
1917 


S 9,564.701 
t9.976.000 
5.213.359 
8.965.424 
13.463.835 
t7.321,983 
11.958,790 


$ 1.197.230 
2,042.763 
:740.000 
2,471,271 
408.571 
1,960.000 
952,208 


$ 1,326,000 
438.526 


$12,127,931 
12,456.289 
5,953.359 
11.945.424 
3.961.549 
9,666.966 
13.211,935 


SI. 97 


Iowa 


5 51 


Kanaaa. 


3.25 


Michigan 


508,793 

M.146 

^ 384.983 

300,848 


3 91 


North Dakota 

Wiaconsiii 


5.36 
3.87 


Minneaota 


5.80 







^Estimated population in 1918. 

tCoUectiona. 

lEstimatad for 1917. 

/June 30. 1918. 

|$1, 600.000 represents local Uxes in 1916. 

iPartiaHy estimated. 

Prom the foregoing table it will be noted that the road and 
bridge revenues of Minnesota are larger in both amount and per 
capita than any of the other states included in the group. It will 
also be noted that in the amount of direct tax levies Minnesota 
also leads the group. Michigan, Wisconsin and Minnesota are the 
only stateis in the group that make a state levy in aid o{ roads and 
bridges. 

Federal aid is included in miscellaneous revenues in the fore- 
going table. The respective amounts reported as ''available federal 
aid" are as follows: Illinois, $663,000; Iowa, $438,526; Michigan, 
$225,000; North Dakota, $76,146; Wisconsin, $384,983, and Minne- 
sota, $284,789. Kansas reports no federal aid up to the present 
time. 

In Illinois the revenues derived from motor vehicle licenses 
and from licensing chauffeurs are placed in the state aid road fund 
and appropriated by the legislature. This fund amounted to ap- 
proximately $2,375,000 on July 1, 1917, but for some unexplained 
reason only $1,197,230 is reported as available for road purposes 
last year. 

In Iowa 90 per cent of motor vehicle license fees are appro- 
priated to roads and bridges. In North Dakota motor vehicle license 
fees are in lieu of all other taxes on motor vehicles. In that state 
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one-third of the revenue derived from this source is appropriated to 
counties for the maintenance of ihigbways, the remi^ining two-thirds 
being expended by the state highway commission in conjunction 
with the federal government in the building of state highways. 

In Minnesota the money derived from motor vehicle licenses, 
less cost of administration, is finally credited to the state road and 
bridge fund. While this fund shows a credit from this source of 
$952,298 for the fiscal year ending July 31, 1918, the amount will 
probably be considerably leiBs for the next two years. The license 
fee covers a three-year period. The present period began on Jan- 
uary 1, 1918, and as the major part of such fees was received in tihe 
fiscal year 1918, the credit to the road and bridge fund from this 
source will necessarily be less for the next two years than in the 
past year. 

Inasmuch as motor vehicles make more use of our principal 
highways, and for the further reason that the wear and tear of high- 
ways caused by motor vehicles is greater than that caused by other 
vehicles, it would seem only fair that the motor vehicle license fee 
should be considerably increased to compensate for the use and 
additional up-keep expense due to the growing use of highways by 
such vehicles. The license fee is relatively less in Minnesota than 
in most other states, and as long as the receipts from such fees are 
to be used on highways, there should be no serious objection to, 
and certainly no injustice in a reasonable increase in the fee. In 
connection with such increase, however, the constitutionality of the 
law apportioning the fees to the road and bridge fund should be well 
considered, and if such apportionment is of doubtful constitution- 
ality, an amendment to the state constitution should be proposed by 
the legislature and submitted to the voters of the state at the next 
general election. 

The foregoing summary of tax levies, and the comparison of 
highway expenditures in Minnesota with six other states is included 
in this report mainly to show that Minnesota is no longer a laggard 
in road improvements. We are now devoting more of our public 
revenues to the improvement of highways, both in totals and per- 
capita, than any of the surrounding states. This statement is not 
made in criticism of the amount expended. Good roads are among 
the most valuable assets a state can have. Not only do they add to 
the comfort and convenience of travel, but they greatly reduce the 
cost of marketing the products of the farm, thus having an important 
commercial value. With the coming of the heavy motor truck they 
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4re being used more and more for the transportation of many com- 
modities formerly carrie4 by the railroads, thus aiding in the re- 
lief of railroad freight congestion. Undoubtedly much more money 
than we are now spending could be advantageously spent in extend- 
ing and improving our highways. But tax burdens, whether im- 
posed for the improvement of highways or for other commendable 
public enterprises, must have a limitation. The public demands on 
the private purse have been growing at an alarming rate in recent 
years. Just how much farther such demands can be extended with- 
out retarding the agricultural, industrial and commercial develop- 
ment of the state is a question worthy of the serious consideration 
of every thoughtful citizen. 
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CHAPTER Xin 
MINES AND MINERAIS 

The fourth biennial report (1914) of the Minnesota Tax Com- 
mission -contained,. in chapter VI, Mines and Minerals,. a very com- 
prehensive exposition of the procedure followed in bringing to life 
and light the mineral wealth of the state. Therein was set forth 
the methods used in determining and establishing the future value, 
the discounted or present value of the future value, and finally, the 
taxable value of the realty <;ontaining the known, developed, meas- 
ured deposits of merchantable iron ore and manganiferous ore. 
The mineral valuation system originated with the commission im- 
mediately after its creation in 1907 and was explained in its pre- 
liminary report of 1907. Each biennial report of the commLssiori 
deals with the subject of mineral Valuation, and explains the suc- 
cessive steps taken to make the necessary yearly adjustments, 
changes, increases, etc., as the same may appear necessary. 

The mineral wealth of the state is so great and of such increas- 
ing importance and subject to so many changes that the mineral 
department of the tax commission, and its associate consulting 
mining engineer, the Minnesota School of Mines, are constantly at 
work obtaining and preparing data to enable the commission to 
arrive at and fix the full value of this form of property. Thus, ia 
taxes, does this class of property contribute its share of the cost of 
state, county and local government. 

Since 1907 the tax commission has made a constant, continuous 
study, from every angle and viewpoint of the mineral wealth of the 
state. It has studied the geology of the ore bearing districts, and 
through the diamond drilling, churn drilling, test pitting, explora- 
tion and development work, the commission has an intimate knowl- 
edge of the known developed deposits of ore. The commission 
knows that with the exploration data at its disposal these ore bodies 
can be definitely 'and accurately measured and the tonnages and 
grades of ore known sufficiently close for all practical purposes. 
It is in constant touch with the newly developed ore in order that 
the same may be placed oh the assessment rolls. In like manner it 
keeps itself informed of the opening up the properties for active 
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operations, and it knows of necessary revision of ''exploration meas- 
urements required to adjust tbe tonnages tO: actual conditions dis- 
closed by active mining. . 

Here, then, is a vast tonnage of approximately one and one-half 
billion tons of iron ore, definitely and '.sufficiently known for all 
practical purposes. Much of it, indeed most of it, will not be 
mined and shipped to its market for many years. It is of various 
grades and it is at present, or will be in the future, mined in various 
ways. Most of it will be mined and shipped in its native, natural 
condition; some will have to be washed to eliminate the sand, aad 
some will have to be dried to extract the excess water. Various 
forms of beneficiation will have to be used to concentrate and con- 
vert a low grade orje, or an **ore material," into a merchantable 
ore that can be produced and delivered to the market at.^a com- 
mercial profit. 

Notwithstanding all these seemingly conflicting and confusing 
factors, the value according to grade of tonnage contained in 
each of the several hundred developed ore deposits cati "be easily 
ascertained for taxation or any other purpose of valuation. Thus 
as long as any of it remains in the ground, as long as it has value, 
present or future, the realty containing the same contributes its 
taxes to the support of state, county and local government. 

The amount of taxes naturally depends upon the tax rate each 
year established by state, county and local authorities and leyied 
against the assessment of each description of realty containing a 
deposit of mcpchantalble ore. . • 

There is absolutely no difference between the future valne of 
ores of equal grade whether contained in an active shipping deposit 
or contained in an inactive reserve deposit, without mining develop- 
ments of any kind, and that may not be touched for years to come. 
There is, however, a very great difference in the preBeat value of 
two such deposits. 

The active shipping deposit will haye for mining a short ex- 
haustion period, and a short discount term must be used to deter- 
mine the commuted or present value of its t6tal future value. 

The inactive reserve deposit willhavp for mining a long ex- 
haustion period and a long discount term must be used to determine 
the commuted or present value of its total future value. 
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Method of Valuation 

Here we reach the paint where the procedure may be formu- 
lated by which the ad valorem value may be ascertained and fixed 
upon the many deposits and various grades of iron ore. . 

We therefore use a common sense, practical application of the 
well established law of general averages, and of standard govern- 
. mental statistical periods of five or ten years, both as to the price 
of ore delivered on the market and as to the costs of production 
and delivery. We are dealing with long time values, so that prices 
and costs excessively or abnormally high or low must be avoided. 
What is desired, are general averages of prices and costs that fairly 
represent present or prospective future normal conditions. 

Many checkings since 1907 by the tax commission have demon- 
strated that the law of general averages, when intelligently applied, 
produces results very close to actual conditions subsequently found 
to exist. Moreover, the commission is safeguarded through knowl- 
edge of current conditions as they may appear, in its consideration 
of the annual equalization of the mineral assessment. To meet such 
changed conditions the commission made general raises in the min- 
eral assessment of 5 per cent in each of the years 1910, 1912 and 
1914, and the 1914 raise was made to place iron ore on a basis of 50 
per cent of its full value in compliance with the newly enacted 
taxation law classifying assessments. 

Royalty paid to the fee owner, which must come out of oper- 
ating profit and consume some or all of such profit, has nothing to 
do with the value of iron ore for the purpose of taxation, and is 
excluded by the conmiission from costs or general averages of pro- 
duction and delivery. 

Here, tt^n, is the application of the law of general averages in 
determining the present taxable value of the total tonnage of ore 
in any given deposit, and of a general average grade as disclosed 
hy an analysis of every five feet of exploration drilling. 

Aiscertain what an ore of such a grade has sold for per ton on 
the open market over a standard statistical period of five or ten 
years, and calculate its general average market price. If such 
calculated general average market price does not fairly represent 
what should be a close approximation to present and possible future 
market price conditions, then an arbitrary adjustment must be 
made to fix a price that will represent such conditions. In this 
manner a market value can be obtained on great tonnages of even 
low grade ores that individually have no value, but receive pro rata 
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value through mixture with other high grade ores, the general 
average grade of the mixture being of commercial grade and ac- 
ceptable to the blast furnace for conversion into pig iron. 

The next step is to ascertain the total cost per ton (exclusire 
of royalty) of producing and delivering such an ore to the market 
(Lower Lake docks) over a standard statistical period of five or ten 
years, and calculate its general average cost. 

If such calculated general average cost does not fairly repre- 
sent what should be a close approxiniation to present and possible 
future cost conditions, then an arbitrary adjustment must be made 
to fix a cost that will represent such conditions. 

The next step is to deduct from the determined general aver- 
age market price per ton the determined general average total 
costs of production and delivery per ton. The difference is the 
gross operating full value per ton, and represents the future full 
value per ton of the total tonnage in the deposit. 

No deposit can be mined out all at once. It takes a great many 
years of mining and shipping to exhaust some mines. A compre- 
hensive study of mining operations of the past enables one to make 
a close approximation of the exhaustion of known ore deposits and 
what term of years can be safely taken as the discount period. A 
safe commercial rate of interest that represents the present and 
possible future worth of money must then be taken. 

Thus we have the desired determining valuation factors: 
(1) the future full value per ton, (2) the future discount period 
(ore exhaustion), and (3) the rate of interest to use for. discount. 

When we discount the future full value per ton, for the ore 
exhaustion period, at the rate of interest taken, the result is the . 
present full value per ton. Fifty (50) per cent of that amount is 
the taxable value per ton, as iron ore is assessed at 50 per cent of 
its full value. When the total tonnage to be mined in the future 
is multiplied by the ascertained taxable value per ton, the result 
is the present taxable value of the total tonnage. 

As a matter of fact this is the only logical method, after in- 
cluding royalty, to be followed by any operator who desires to an- 
ticipate and capitalize the future expected net operating profit, 
through a bond issue secured by a mortgage on the property 
containing an iron ore deposit. He has only an equity in the value, 
the net operating profit. The limit of the bond issue is fixed, as 
such equity must produce the required* interest as due and the pay- 
ment of the principal at maturity. 
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Among the items of costs of production and delivery consid- 
ered by the commission, to arrive at net taxable values, are : mining 
labor, loading, unloading and dockage, rail freight, lake freight, 
mining supplies, concentration, insurance and brokerage, admin- 
istration, taxes, etc. 

To illustrate the procedure, assume a good grade of ore will 
average $4.00 per ton delivered at Lower Lake ports, and that the 
general average of production and delivery costs (exclusive of 
royalty) will be $3.00 per ton; the difference, $1.00 per ton, repre- 
sents the future full value per ton of the total tonnage in the de- 
posit. Assume that it will require 20 years to exhaust the deposit 
and to obtain the total full value of the total deposit and assume that 
money is worth 8% ; the present value of $1.00 per ton per annum 
for 20 years at 8% interest is $0,505, and 50% thereof, or $0.25-f , 
is the present taxable value. 

A thorough investigation disclosed the extent and character of 
various denosits of the Mesabi and Vermilion Ranges, and since 
1914 of the Ouyuna Range, and on account of these deposits con- 
taining ore of various equal general average grades and with simi- 
lar present or future open pit or underground mining operation, 
they almost automatically segregated themselves into twelve 
classes, with (1, three groups of active or present open pit mining, 
(2) three groups of reserve or future open pit mining, (3) three 
groups of present active underground mining, and (4) three groups 
of reserve or future underground mining. 

"While the classes and rate per ton are of great convenience for 
use in adjustments to meet actual values, there is nothing sacred or 
final about them. Regardless of conveniently termed ** active mine 
rate'' and ** reserve rate," any rate appearing in such a wide range 
of rates that can and will produce the required and desired valua- 
tion is freely used by the commission whenever necessary. The 
large amount of reserve ore assessed at low rate on account of very 
long exhaustion periods, is in that class only temporarily. Many 
such properties each year, as they are developed for active mining, 
are re-rated and the rate is increased to the proper class in which 
they enter. 

The following tables show in convenient reference form the 
standard classification (1) of active mine tonnage, (2) of reserve 
tonnage, (3) the. assessed rates per ton, (4) the corresponding full 
value rates per ton for the years 1907-17, inclusive : 
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STANDARD CLASSIFICATION OF IRON ORES 

^ TABLE 1 

Active Mine Tonnage 

Class 1. Open pit, low mining cost, high grade ore. 

Class 2. Open pit, moderate mining cost, medium grade ore. 

Class 3. Open pit, high mining cast, mixed grade ore. 

Class 4. Underground, low mining cost, high grade ore. 

Class 6. Underground, moderate mining cost, medium grade ore. 

Class 6. Underground, high mining cost, mixed grade ore. 



TABLE 2 



Reserve Tonnage 



Class 1. Undeveloped reserve ore of active mines. 

Class 2. Undeveloped reserve ore of active mines. 

Class 3. Undeveloped reserve ore of active mines. 

Class 4. Partially developed and stripped, high grade ore. 

Class 5. Partially developed, not stripped, medium grade ore. 

Class e. Partially developed, not strifpped, mix^d grade ore. 



TABLE 3 

Classified Atsiesaed Value Rates per Ton 





Rates per Ton 


Rates per Ton 
1909 


Rates per Ton 


Rates per Ton 


Rates per Ton 
1914-15-16 & 17 




1907-1908 


1910-1911 


1912-1913 


CLASS 














Mine 


Reeerve 


Mine 


Reserve 


Mine 


Reserve 


Mine 


Reserve 


Mine 


Reserve 




Cents 


Cents 


Cents 


Cents 


Cents 


Cents 


Cents 


Cents 


Cents 


Cents 


1 


33 




33 


21 


34.65 


22.05 


36.38 


23.15 


38.20 


24.31 


2 


30 




30 


18 


31.50 


18.90 


33.08 


19.85 


34.73 


20.84 


3 


27 


15 


27 


16 


28.35 


16.75 


29.77 


16.54 


31.26 


17.36 


4 


23 




23 


11 


24.15 


11.55 


25.36 


12.13 


26.63 


12.73 


5 


19 


10 


19 


10 


19.95 


10.50 


20.95 


11.03 


21.99 


11.58 


6 


14 


8 


14 


8 


14.70 


8.40 


15.44 


8.82 


16.21 


9.26 



TABLE 4 

Classified Full and True Value Rates per Ton 





Rates per Ton 


Rates per Ton 


Rates per Ton 


Rates per Ton 


Rates per Ton 




1907-1908 


1909 


1910-19U 


1912-1913 


1914-15-16-17 


CLASS 














Mine 


Reserve 


Mine 


Reserve 


Mine 


Reserve 


Mine 


Reserve 


Mine 


Reserve 




Cents 


Cents 


Cents 


Cents 


Cents 


Cents 


Cents 


Cents 


CenU 


Cents 


1 


65-. 5 




65.5 


41.7 


69.0 


43.9 


72.6 


46.2 


76.4 


48.6 


2 


69.5 




59.5 


36.7 


62.6 


37.5 


65.9 


39.5 


69.4 


41.6 


3 


53.6 


29.8 


53.6 


29.8 


56.4 


31.3 


59.4 


33.0 


62.5 


34.7 


4 


45.6 




45.6 


21.8 


48.0 


22.9 


50.5 


24.1 


53.2 


25.4 


5 


37.7 


i9.8 


37.7 


19.8 


39.7 


20.8 


41.8 


21.9 


44.0 


23.1 


6 


27.6 


15.9 


27.9 


16.9 


29.0 


16.7 


30.5 


17.6 


32.14 


18.5 



Considerable investigation demonstrates that the ratio of as- 
sessed to full and true value of realty containing iron ore was as 
follows: For 1907, 1908 and 1909, 43.20 7r ; for 1910 and 1911, 
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45.36% ; for 1912 and 1913, 47.63% ; and for 1914-1917, inclusive, 
50%. In like manner it would appear thal^ the ratio of assessed 
to full and true value of all other realty throug^hout the^state (ex- 
clusive of St. Paul, Minneapolis and Duluth) was as follows: for 
1908, 33.7% ; for 1910 and 1912, 33.3%; for 1914-1916, at approxi- 
mately 33.3% for unplatted and 40% for platted property. 

It is interesting to note the comparison in tonnage of unmined 
iron ore, its assessed value and the full and true value thereof, as 
of May 1, 1917, and May 1, 1907. i 



Year Tonnage Assessed Value Pull Value 

1917 1,455,56«,770 |291,317.160 ^682,634,300 

1907 1,191,969,757 l«6,0«5,29a 430,762,986 



Net increases 263,59«,013 $ia5,231,&60 $151,881,314 

Shipments 1907-1916 303,212,769 

Gross Increase 566,811,782 

There has therefore be^n added, as of May 1, 1917, to the orig- 
inal initial tonnage inventory of the <5ommission, as of May, 1, 1907, 
a total of 566,811,782 tons of newly developed ore. Of this ton- 
nage, 70,857,865 tons were developed on the new Cuyuna Range and 
assessed for the first time in 1914. The balance was found during 
the years 1907-1916 inclusive, in the Mesabi and the Vermilion 
ranges, and. since 1913 in the Cuyuna Range, through exploration 
drilling and development work, and reported on yearly to the com- 
mission by the operators. The original tonnage has not only been 
maintained but there has been added thereto 263,599,013 tons of 
newly developed ore, and this notwithstanding the total shipments 
of 303,212,769 tons in the ten year period of 1907-1916 inclusive. 

The increase in assessed and in full values is caused by the in- 
creased value of old tonnages and by added value of the newly 
developed ore. The newly developed ore has extended the exhaus- 
tion period of the total tonnage. 

The increase in the value of the ore of 1917 over the year 1907 
is not relatively in proportion to the increase of tonnage. The rea- 
son is that a majority of the new ore discovered belongs in the 
reserve or future operating class at lower assessed rates than the 
higher classified rates of the active shipping mine class. 

In responding to a recent request for detailed information the 
following data was supplied : 

In 1917 the mines of Minnesota shipped a total of 45,398,787 
tons of ore. In 1917 the mining companies in Minnesota paid a 
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total in taxes of $10,395,235, of which amount the state received 
$1,505,761. In addition, approximately $1,460,033 was paid to the 
state by railroads in gross earnings taxes from earnings in carry- 
ing the above ore. The state therefore received a total of $2,965,794 
in taxes for general state purposes from this mineral source. The 
balance, $8,879,441, was paid for county and local government 
purposes. 

Included in the above shipments are 3,505,436 tons of iron ore 
in lands owned by the state of Minnesota and leased to mining 
companies, and for which the state received a total in royalties of 
$876,359, which amount is in addition to the $2,965,794 total of ad 
valorem and gross earnings taxes as above stated. The grand total 
revenue received by the state from all mineral sources in 1917 in 
taxes and royalties amounts to $3,842,153. 

BGneral Equalization 

The following is a summary of the equalization of the assess- . 
ment of mineral realty values for 1906 as equalized by the state 
board of equalization, and for 1907-1917, inclusive, as equalized by 
the tax commission. Therein appears: (1) the total taxable value 
of the tonnage and of approximately $5,000,000 total per annum of 
assessed value of mineral lands; (2) the remaining taxable tonnage; 
(3) the yearly shipments. It will be noted that the assessment of 
iron ore in stock pile, assessed as personal property, is not included 
in the table. The general average total assessed value of ore in 

stock pile approximates $3,000,000 per annum. 

General Summary of the Mineral Equalization, MesabI and Vermilion Ranges, 
In St. Louis, lta»ca and Lal<e Counties 



r — ^Assessed Valuation of ^ 

Tonnage and 
Remaining iMineral Lands Shipments 

Tonnage Tonnage Alone Combined Tons 



Tear 



1906 % 64,4S6,409 25,611,384 

1907 1.191,969,767 $1&6,085,290 191,706.682 29,180,975 

1908 1,193,188,959 174,263,632 180,210,693 18,0^8.«94 

1909 1,310,190,194 199,008,838 204,526,139 29,284,495 

1910 1,347,596,291 220,423,0«8 224,669,845 30,413,963 

1911 1,367^57,8(0(3 231,617,049 235.771,506 23,368,719 

1912 1,401,340,743 254,002,774 259,418,277 33,892,390 

1913 1,406,499,614 254,&81,598 259,987,396 35,505,243 

1914 1,397,717,195 263,040,232 268,396,128 22,524^19 

1915 1,392,969,927 261,456,295 266,820,777 31,457,423 

1916 1,388,762,461 267,855,425 272,531,287 44,488,541 

1917 1,386,291,353 284,510,127 289,060,003 42,975,903 

Total.... 366,902,948 
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QefMral Summary — Continued 
CuyurMi Range in Crow Wing County 



Prior . ... 


70.857,866 
72,215,605 


— 


*— ■ 


1,1^6,401 


1914 

1915 


^.940.527 
5,711,739 
6,228,306 
6,807,023 


$6,008,577 
5.781,389 
6,365.746 
7.066.291 


868,073 
1,137^68 


1916 

1917 


77,585,593 
69,277.417 


0,705,365 
2,422^4 


Total 


7,320.091 










Grand Totals 


1913 ...* 








226,642,464 


1914 

1915 

1916 

1917 


. . 1.468,574,970 
. . 1,465,185,532 
. . 1,466,348,054 
. . 1.455,568,770 


<$268,980,759 
267,168,034 
274,088,731 
291,»17,150 


$274,404,705 
272,602.166 
278,897.033 
296,126.032 


23,392,992 
32,594.791 
46.193.906 
45.398.787 


Total 


374,222,940 











The following table shows the amount of taxes levied by the 
state for state purposes on mines and mineral properties in 1906, 
the year before the tax commission was created, and for each sub- 
sequent year : 

State Taxes from rron Ore and Mineral Properties. 

1906 $179,272 

1907 671.489 

1908 604,264 

1909 576,174 

1910 609,984 

1911 919,643 

1912 933,193 

1913 1,291,081 

1914 1.314.538 

1915 1,107.878 

1916 1.035,47^ 

1917 1.505.761 

Total ' $10,748,752 

Iron Ore in Oeneral 

Iron is the cheapest and most abundant mineral in the world. 
It nowhere exists in a pure state of commercial quantity. It is 
found principally as carbonate, theoretically pure iron 48.2% ; as 
oxide, if magnetite, theoretically pure iron 72.40%, if hematite, theo- 
retically pure iron 70% ; and as hydrated oxide, if limonit-e, theo- 
retically pure iron 59.9%. 

Iron is always found in irregular deposits in or combined with 
the iron bearing rocks forming the crust of the earth and froni 
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which it is derived, as an **iron ore," or an **iron ore material,'' 
that can, commercially, be converted or concentrated into **iron 
ore" by the proper method of beneficiation. 

Iron ore of various grades in the same deposit is found in 
layers, troughs, pockets or Jenses and contained, as it were, within 
rock walls or basins. Usually there are intermediate layers of rock 
intrusions which must be mined and removed in order to recover 
the ore. The sequence of geological gradation runs : iron formation, 
iron ore material, iron ore. 

Iron is always physically and chemically combined with other 
elements, oxygen, hydrogen, silica, alumina, phosphorus, lime, mag- 
nesia, manganese, sulphur, chromium, nickel, titanium, water, etc. 
These are all impurities and refractory and of little or no value in 
the pig iron. No iron ore has furnace value unless it can, by the 
blast furnace, be economically smelted and reduced to metallic 
iron, de-oxidized and the impurities eliminated. An ore of high 
metallic content may be of no value by reason of excessive cost to 
reduce the impurities. 

The establishment of furnace value is the primary governing 
factor of determining value of an iron ore. For this purpose com- 
plete chemical analyses and furnace tests are necessary. So irregu- 
lar are the deposits in each individual mine that it is necessary for 
the furnace to use the ore from many mines to mix and blend to 
provide a grade adapted to any given furnace practice. 

Iron Ore in HEumesqta 

The iron ores in Minnesota are hematite in the Vermilion and 
Mesabi Ranges and hematite and limonite in the Cuyuna Range. 
The western end of the Mesabi Range contains a very large tonnage 
of so-called ** sandy ores," or **ore material" which can be con- 
centrated into an iron ore by running the material through a 
''washing plant" and washing out the sand. 

The iron ores of Michigan in the Marquette and Menominee 
Ranges, of the Gogebic Range in Michigan and Wisconsin and of 
the Vermilion Range in Minnesota are hard, lump, dense ores, as a 
rule high in iron and low in silica and moisture. They are very 
desirable furnace ores and for many years have had the trade 
name ''Old Range." They always command a higher market price 
than the soft, earthy quality ores in the Mesabi Range. 

All iron ore is classed as bessemer or non-bessemer (basic). If 
the pig iron produced can be converted into steel by the acid 
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bessemer process, then the ore is bessemer and it will receive a 
bessemer market price, with a higher price for its being an Old 
Range bessemer, and a lower price if it is a Mesabi bessemer. To 
be of a bessemer grade, the ore must contain a low percentage of 
phosphorus. The acid bessemer process of steel making in America 
cannot eliminate phosphorus. All the phosphorus in the iron ore, 
fuel and flux concentrates into the steel. A standard bessemer 
steel cannot contain to exceed of phosphorus one-tenth of 1 per 
cent. The trade standard for many years for bessemer ore, and 
upon which the market price, at Lower Lake docks, is based, is an 
iron ore of natural iron 55^, dry phos. .045%, which at moisture 
10% is equivalent to an ore of dry iron 61.11%. If the ore is higher 
in natural iron it receives a higher price; if it is lower in iron, a 
lower price. Then, too, if the ore is higher in phosphorus the price 
is penalized ; if lower, the price receives a premium. 

The Basic Open Hearth American process of steel making caii 
control, reduce or at high cost eliminate phosphorus, and all iron 
ores that are not of bessemer grade go into the general class as non- 
bessemer. The trade standard for many years for non-bessemer 
ore and upon which the market price, at Lower Lake docks, is 
based, is an iron ore of natural iron 51.50% which at moisture 12% 
is equivalent to an ore of dry iron 58.52%. 

The following table shows the market price at Lower Lake 
docks, from 1907 (the year the tax commission was created) to 
1918 inclusive, for the two classes of standard bessemer ore natural 
iron 55% of the Old Range and of the Mesabi Range, and for the 
two classes of standard non-bessemer ore natural iron 51.50% of 
the Old Range and of the Mesabi Range. 

Lawer Lake Market Prices Per Ton of Iron Ore 
for the Years 1907-1918 Inclusive 

Bessemer Non-Bessemer 

Natural Iron 55% Natural Iron 51-60% 

Year Old Ran^e Mesabi ^ Old Range Mesabi 

1907 $5.00 $4.75 

1908 4.50 4.25 

1909 4.50 4.2'5 

1910 5.00 ' 4.75 

1911 4.50 4.26 

1912 3.75 3.50 

1-913 4.40 4.16 

1914 3.75 3.50 

1915 3.75 3.45 

1^16 4.45 4.20 

1917 5.95 5.70 

1918 €.40 6.15 



i$4.20 


H.OO 


3.70 


3.50 


3.70 


3.50 


4.20 


4.0O 


3.70 


3.50 


3.05 


2.85 


3.60 


3.40 


3.05 


2.85 


3.05 


2.80 


3.70 


3.55 


5.20 


5.05 


6.65 


5.50 
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The foregoing table shows the fluctuations of the market de- 
mand and prices that are both abnormally high and low. Seducing 
these prices to general averages for standard statistical periods, the 
following results appear : 

For standard statistical periods, the general averages of market 
prices for a standard bessemer ore natural iron 55% are: 

Period IncluBive Class Per Ton 

10-year 190M917 Venxuilion and Old Range 14.46 

6-year 1913-1917 Vermilion and Old Ranire 4.46 

5-year- 1914-1918 Vermilion and Old Range. 4.86 

lO-year was-igi? Mesabi Range 4.20 

6-year 1913-1917 MesaW Range 4.20 

6-year 1914-1'918 Mesabi Range 4.60 

The general averages of market price for standard non4)e8semer 
ore natural iron 51.50% are : 

Period Inclusive Class Per Ton 

lO-year 1908-1917 Vermilion and Old Range $3.70 

5-year 1913-1917 Vermilion and Old Range 3.72 

5-year 1914-1918 Vermdlion and Old Range 4.13 

10-year 1908-1917 Mesabi Range 3.50 

, 5-year 1913-1917 (Mesabi Range 3.52 

&-year 1914-1918 (Mesaibi Range. 3.94 



ChAnffe in Rail and Lal^ Freig'hts 

The rail freight "per ton on iron ore from mines to .Upper Lake 
docks in the S-year period 1914 to 1918 has been increased as 
follows : 

Certain Old Range mines to Marquette dock From $0.35 to |0.65 

Other Old Range mines to Marquette dock From ^96 to .75 

Old Range mines to Escanaba dock From .45 to 1.00 

AU Miinnesota mines to Minnesota-Superior docks From .60 to 1.00 

The vessel rate freight per ton from Upper Lake docks to Lower 
Lake docks has increased as follows : 

Marquette docks From $0.45 to i$1.00 

£>scanaba docks From .51 to ,85 

Minnesota and Superior docks From .60 to 1.10 

During the 5-year period 1914-1918 there have been increases 
in mining cost, labor, mining supplies, etc. 

According to the statistical records of the Lake Superior Ore 
Association, Cleveland, Ohio, the following table will show the gen- 
eral average cargo analyses of the iron ores shipped in. the years 
1907-1917 mclusive: 
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General Average Cargo Analysee 
1. Bt99tmer Ore 



Vermilion Range 

Natural Dry 

U-an % Pho6. % 



Mesabi Range 
Natural 
Ircm % 



Dry 
Phos. % 



Vo 



1907 60.14 

1908 60.44 

1909 60.32 

1910 60.11 

1911 69.59 

1912 69.31 

1913 58.81 

1914 58.48 

1915 67.94 

1916 57.68 

1917 58.06 



.038 


54.07 


.046 


.039 


54.01 


.044 


.039 


53.26 


.045 


.037 


53.36 


.046 


.038 


52.92 


.046 


.038 


53.25 


.047 


.039 


53.26 


.044 


.039 


52.58 


.046 


.039 


52.90 


.043 


.040 


53.10 


.046 


.039 


52.94 


.044 



2. Non-Bessemer Ore 



1907 


63.94 


51.46 

50.84 

49.86 

49.75 

49.49 

49.49 

49.34 

49.59 

49,54 

49.19. 

50.21 




1908 


61.22 




1909 

1910 


61.24 

60.25 




1911 

1912 

1913 

1914 


59.60 

58.78 

58.63 

58.80 




1916 

1916 

1917 


58.39 

58.S1 

57.89 





During the years 1907-19'18 inclusive lihere was shipped from 
the Vermilion Range approximately 77% of bessemer ore and 23^ 
of non-bessemer ore, and from the MesaBi Range 45% of bessemer 
ore and 55% of non-bessemer ore. 

It would appear from the above tables that a very large quaoi- 
tity of lower grades of Mesabi bessemer and non-bessemer ores is 
used in mixtures with the higher grades, to lower the standards of 
bessemer natural iron 55% and of non-bessemer natural iron 51.50%. 
This, however, gives value, market and taxable, to ore that oliier- 
wise would be non-merchantable. 

Manganese and Its Metallurgical Use 

In the conversion of pig iron into steel a certain amount of 
manganese is required to purify the steel in the final moments of 
conversion. It is used then in small quantities principally for its 
properties of deoxidation, desulphurixation and reearburization. 
For this purpose the manganese is practically all consumed and 
adds little or nothing to the metallic weight of the steel produced. 
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Manganese when used in sufficient quantity and in a special steel 
conversion process will produce a manganese steel containing man- 
ganese 13 7^-14%, and give the desired hardness and strength re- 
quired in many fabricated steel products subject to very hard 
usage. 

In general steel making practice manganese is never used as 
an ore, but always as a blast furnace product, in the form of a pig 
or mold,, and as an alloy of iron and manganese combined with car- 
bon and silicon. These alloys are known as ferro-mahganese, con- 
taining manganese as high ^ 80%, and as spiegeleisen containing 
manganese as high as 35^. There are other alloj^s of iron, man- 
ganese and silicon, such as silico-spiegel and silico-manganese, de- 
pending upon the content of silicon or manganese. 

Typical iron manganese alloys analyze approximately : 

•Mn. Si. P. Fe. Carbon 

Ferro-manganese ? . ..1. 80.04 0.9T' 0.175 12.10 7.20 

Ferro-manganese 2. 41.S2 0.42 0^00 57.90 5^3 

Spiegeleisen 19.74 0.62 0.07S 74.75 4.78 

A genuine high grade manganese ore should contain little or no 
iron and be very low in phosphorus, as all of the latter enters the 
alloy and also the steel subsequently produced. 

Previous to the war declared in 1914 normal conditions main- 
tained. In 1913 the United States produced 3;i,145,637 tons of steel, 
of which 30.65% was bessemer. This tonnage of steel required 
239,496 tons of ferro-manganese and 110,338 tons of spiegeleisen. 
One plant alone produced principally from foreign high grade ore 
119,496 tons of ferro-manganese as stated. There was also imported 
in 1913 a total of 128,070 tons of ferro-manganese. 

The following schedule prevailed for a number of years in the 
United States as to the prices paid per unit of metallic manganese 
in high grade manganese ore: 40% to 43%, 23 cents; 43% to 
46%, 24 cents; 46% to 49%, 25 cents; over 49%, 26 cents. Excess 
in silica and phosphorus is penalized. 

War conditions have caused an abandonment of the above 
schedule for prices that have more than quadrupled. 

The importations of manganese ore in 1913 were as follows: 
Brazil, 70,200 tons; India, 141,587; Russia, 124,317 tons; others, 
8,986 tons, a total of 345,090 tons, with a general average value of 
$5.88 per ton. In 1913 the domestic production was 4,048 tons of 
high grade manganese ore of a general average value of $10.10 
per ton. 

The war stopped the supply of Russia ore, through the closing 
of shipping on the Black Sea. England required and absorbed all 
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of the supply of India ore, and could no longer export ferro-man- 
ganese. 

The abnormal demands for iron and steel fabricated products, 
especially for war materials, called for an unusually large supply 
of alloys of ferro-manganese and spiegeleisen of standard grades. 

Since the war Brazil has been the main source of supply to the 
United States of high grade manganese ore. Production has speeded 
up with the following results in imports : 1915, 266,801 tons ; 1916, 
503,130 tons; 1917, 532,855 tons. This very large inierease in ton- 
nage has relieved the situation very materially, ?but the abnormal 
demand still continues. 

The U. S. Bureau of Mines and the U. S. Geological Survey are 
conducting a very thorough research throughout the United States 
for manganese and manganiferous ore deposits. Many widely scat- 
tered* deposits of manganese ore and ihanganif erous material are 
thus being located and developed. Much. metallurgical experimenta- 
tion is in progress to attempt to use this material as a substitute 
and produce therefrom as high grade spiegeleisen as possible. Many 
processes of beneficiation are being tried out on manganiferous ma- 
terial to attempt to eliminate impurities and raise the manganese 
content to a merchantable grade. 

Minnesota and Colorado lead in the new development of man- 
ganiferous ore and the following states are developing manganese 
ore deposits : Montana, California, Arizona, Arkansas, Virginia and 
Georgia. 

Ouyima Sange Manganiferous Iron Ore 

The fourth 'biennial report (1914) described the then known 
character, grade and extent of the Cuyuna Range manganiferous 
iron ore deposits developed by drills, shafts and Underground work- 
ings. 

The commission and its mining engineer, the Minnesota School 
of Mines, have been constantly working and studying the explora- 
tion, mining costs and price data of the developed shipping mines, 
and also of the drilled but undeveloped deposits. No standard of 
grade or price has been established. ^ 

The commission realizes the present abnormal demand by the 
steel industry for manganese material. It realizes, too, that while 
the market prices are high, there are abnormally high mining and 
other costs to counteract. 
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As a rule, the Cuyuna Range deposits are small and of a most 
erratic character. The material must be recovered by underground 
mining, and its extent and grade known by actual development 
work. By hapd-sorting, which lowers the tonnage and the general 
average grade of the mining dei>08its, manga'niferous iron ore ma- 
terial is raised in manganese content. Some limited shipments con- 
taining as high as 20^ to 40% manganese have been made through 
intensive hand-sorting. Such a high grade is, however, the excep- 
tion and not the rule. 

\As a general proposition it can be stated that some forty de- 
posits contain a total of 20,000,000 tons of manganif erous » ore 
material. These tonnages may be considered as belonging to four 
classes approximately as follows : 

Class 1, with a total of 1,700,000 tons, ranging from Dry Iron 
30% to 36%, Phos. under 0.1%, Mn. 13% to 20%. In 1917 four 
active mines of this class made a total shipment of 225,322 tons. 

Class 2, with a total of 3,500,000 tons, ranging from Dry Iron 
28% to 44%, Phos. under 0.2%, Mn. 6% to 17%. In 1917 three 
active mines of this class made a total shipment of 71,016 tons. 

Class 3, with a total of 5,000,000 tons, ranging from Dry Iron 
45% to 50%, Phos. over 0.2%, Mn. 3% to 6%. In 1917 seven iron 
mines shipped small quantities of this material for mixture with 
iron ores contained in the same properties to be used for basic pig 
iron. The iow content of manganese in the ore seems to benefit 
the furnace and makes an easy running slag. Notwithstanding the 
low content of iron, as the material is being shipped and used, it is 
classed and assessed at the same rates as iron ore. 

Class 4, with a total of 10,000,000 tons ranging from Dry Iron 
38% to 44%, Phos. nearly 0.3%, Mn. 10%. This is contained in 
a number of deposits and is largely an ** indeterminate material" 
waiting for a value to be developed by possible future beneficiation. 

The commission has encountered unusual problems in arriving 
at the taxable value of the manganiferous iron ore deposits of the 
Cuyuna Range. These problems are difficult to solve, because of the 
abnormal conditions prevailing in the iron and steel industry. 
The commission is making substantial progress and has the solution 
of these problems well in hand. 

Qondtuion 

This chapter on ** Mines and Minerals" is concluded with re- 
port to the commission of the consulting mining engineer, the 
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school of mines. To Prof. William R. Appleby, dean of the school 
of mines, and to Prof. John P. Murphy and Associate Prof. E. M. 
Lambert, mining engineers of the school, we wish to express our 
appreciative thanks for very valuable services rendered to the state. 
They have kept the work up to date by responding to an unusually 
large number of requests for investigations during 1917 and 1918, 
and have measured, calculated and verified a vast tonnage con- 
tained in a great many properties. In this connection we will state . 
that Bulletin No. 5, Experiment Station, Minnesota School of Mines, 
William R. Appleby, Director, Minneapolis, Minnesota, gives the 
latest and most comprehensive technical information on the metal- 
lurgy of Cuyuna manganiferous iron ore. 



GENERAL REPORT ON THE MINNESOTA IRON RANGES 

By the School of Blines, University of Minnesota 

September 1, 1918. 

Minnesota Tax Commission, State Capitol, St. Paul, Minn. 

Gentlemen: As per your request, we submit herewith the fol- 
lowing report: 

In June, 1909, the school of mines began its service to the tax 
commission in the capacity of consulting mining engineer. Prom 
June, 1909, to September 1, 1918, we have furnished technical in- 
formation and reports on mineral properties whenever requested by 
the tax commission, and have checked and reported on 2,190,887,908 
tons of merchantable iron and manganiferous ore on the Vermilion, 
Mesabi and Cuyuna Ranges. In addition we have furnished in- 
formation and reports on a number of non-mineral properties and 
estimated a considerable tonnage of non-merchantable ore material. 

Properties Reported 1916-1918 

■* 

Since September 1, 1916, we have reported on 199 properties, 
85 of which show an increase of 159,834,843 tons, 37 show a de- 
crease of 20,243,010 tons, and 7 show no change in tonnage over 
that previously estimated, making a net increase in merchantable 
ore of 139,591,833 tons. The remaining 70 properties have never 
been estimated by us before and show a newly estimated tonnage of 
merchantable ore of 120,037,286 tons. 

In addition a large tonnage of ore material which is at present 
non-merchantable has been estimated and recorded. Prom time to 
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time afi conditions change if this material becomes merchantable it 
will be added to the merchantable tonnage. 

Technical information has been furnished the commission when 
requested on a number of properties where tonnages were not in 
question. 

Eighteen trips were made to the mining districts of Minnesota, 
requiring 95 days of field work for two men, and necessitating the 
traveling of 9,872 miles. In addition 290 days were devoted to 
ofiSce work by three men. 

Field and Office Work 

The methods of checking and estimating tonnages are described 
in detail in our report- of December 1, 1914. Bach property neces- 
sarily is considered on its own merits and in every case the standard 
practice of the district in which the property is located is consid- 
ered in making the estimate. 

A large amount of field work is essential, as in most cases of 
operating mines it is impossible to intelligently estimate and report 
on the tonnage of merchantable ore without first making a study 
of actual mining conditions. 

Due to war conditions for the past two years there has been 
a heavy demand for Minnesota ores and in addition a scarcity of 
available labor. This has necessitated the use of labor-saving ma- 
chinery wherever possible and in some cases a change of mining 
methods. 

For the above reasons it is particularly desirable that more 
time be devoted to field work in the future than in the past. 

Staff 

On March 1, 1917, Mr. John F. Murphy, associate professor of 
mining, took charge of the ore estimating work, with Mr. Edwin 
M- Lambert, associate professor of mining engineering, as assistant. 

It is regretted that Mr. Murphy has decided to give up eduea- 
tional work for active field service in his profession. His work 
has been most satisfactory for the past five years. Mr. Lambert, 
who has held responsible positions in our school of mines for nine 
years, and who has been associated with Mr. Murphy, will be placed 
in charge, assisted by Mr. A. J. Carlson, instructor in mine plant 
and mechanics. 
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Mangaaiif eitms Iron Ore 

The manganiferous iron ores of Minnesota are divided roaghly 
into two classes: 

1st. Ores comparatively high in manganese and silica and low 
in phosphorus and moisture content. These ores are now used in 
the manufacture of spiegel. 

2nd. Ores varying in manganese content from 5^ to 20%, 
comparatively high in phosphorus, low in silica, and with a high 
moisture content. The greater portion of the Minnesota manga* 
niferojis iron ore falls in this class. This grade of ore is suitable 
for use in the manufacture of high manganese basic pig iron. 

Prior to the present war practically all of our supply of fcrro- 
manganese was imported or manufactured from imported ores. The 
commandeering of ships by the United States Government decreased 
materially this supply and forced the steel companies and govern- 
ment experts to devise some way of meeting an unusually heavy 
demand for steel products by the use of greater quantities of alloys 
which could be made from domestic ores. 

As a result of smaller imports of manganese ores and rather 
meager supplies of such materials in the United States, considerable 
attention is being directed, at the present time, by steel makers 
toward the adoption of modified metallurgical practices which will 
permit of the greater use of manganiferous ores, similar to those 
of the Cuyuna Range, which occur in this country in great abun- 
dance. 

This class of material maV be used for the manufacture of 
spiegel or for increasing the manganese content of basic pig iron. 
Formerly spiegel was used in connection with the bessemer process 
wherever the carbon content of steel permitted. Phosphorus for 
such spiegel was required to be under 0.10%. It has been found 
possible from a practical standpoint to' use spiegel satisfactorily in 
connection with the open hearth steel making process, in which case 
a higher phosphorus content is permissible. 

Manganiferous iron ores too low in manganese or too high in 
phosphorus to produce satisfactory spiegel may be used in the 
manufacture of basic pig iron, which has, therefore, increased the 
demand for material of this character. When high manganese pig 
iron is charged into the basic open hearth furnace the manganese 
is not all removed during the operation, an appreciable quantity 
remains as a residual at the time the heat is tapped; consequently 
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less manganese in the form of alloys may th^n be added, and also 
the losses of manganese contained in the alloy are less. In this 
manner inferior grades of manganiferous iron ore are made to serve 
the purpose for which formerly high grade manganese ores were 
required in the production of ferro-manganese. 

It is diflScult to forecast what effect shipping conditions after 
the war will have on the importation of high grade manganese ores 
and alloys. It is possible that the modified metallurgical practice ^ 
which has been and is now being adopted in the present emergency 
may be continued by a number of the steel makers after the war. 
The principal future market for material of the Cuyuna type of ore 
is, therefore, dependent upon a number of varied factors whiph are 
almost impossible to predict at the present time. Throughout the 
duration of the war, however, and in all probability for some little 
time thereafter, a brisk and probably increasing demand will be 
maintained for Cuyuna manganiferous material. 
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Non-Merchantable Ore 

In addition to the tonnages shown in the foregoing table there 
are 173,473,348 tons of iron ore of record in this office, the grade 
and character of which are such that present market standards and 
conditions render it non-merchantable. At some future time this 
ore may have a market value. The location of this tonnage is 
summarized as follows : 

St. Louis County : &2,880426 

Itasca County 72,796,062 

Crow Wing County 37,161,838 

Aitkin County 208,135 

Morrison County 427,188 

TOTAL 173,478,348 

Ookmparison of Tax Levies, 1917 and 1918 

Following is a comparative statement of taxes levied upon the 
mineral properties of the state for the years 1917 and 1918, showing 
the approximate amount contributed by this class of property dur- 
ing these. years for state, county and local purposes : 

Year 1917 Payable In 1918 



County 



State County and 

Purposes Local Purposes Total 



$8,889,441 110,395,202 



St. Louis. $1,369,464 $7,636,029 $9,005,493 

Itasca 97,340 902,887 1,000,227 

Crow Wing 38,211 345,177 383,388 

Lake 746 5,348 6,094 

Total » $1,505,761 

Year 1918 Payable In 1919 

St Louis $948,726 $10,202,982 $11,151,708 

Itasca 69,291 1,331,865 1,401,166 

Crow Wing 28,203 463,591 491.794 

Lake 305 3,090 3,395 

Total 11,046,525 



$12,001,528 . $13,048,053 



The following shows in detail the mineral properties of the state, 
together with the available tonnages of merchantable ore and the 
assessed valuations as of May 1, 1918 : 
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Name of Property 


Description 


See. 


Tp. 


R. 


Tonnage 


Assessed 

Value 


Aaron VilUife — 
Fowler Mine 


U.S. Lot 2 

SW-NE 

U.S. Lot 3 

U.S. Lot 4 

NE-SW 

SW-SW 

SE-8W 


3 
3 
3 
3 
3 
3 
3 
3 


58 

5a 

58 
58 
58 
58 
58 
58 
58 
58 
58 
58 
58 
58 
58 


15 
15 


82.542* 
68.635 

} 268.080* 

4.550,608* 

657.257 

479.952 

1,400,000 

250.000 

49.033* 
350.000 
960.380* 
2.084.894* 

} 458.555 


$26,887 


Meadow Mine 


11.119 


Meadow Mine 




Meadow Mine 


68.850 


St. James Mine 


1.225.660 


St. James Mine 


76.242 


St. James Mine 


55.674 


Oliver Reserve 


NW-SW 

NW-SE 

U.S. Lot 4 

SW-NW 

NE-SW 

Ni-SE 


162,400 


Oliver Reserve 


29.000 


Hudson Mine 


37.254 


Oliver Reserve 


40.600 


Mohawk Mine 


371.538 


Miller 2i/(ine 


663.202 


Aurora Reserve 


SE-SW 






SW-SE 


42.646 








Total 


11.659.936* 


$2,811,072 














Balkan Township — 
Palmer Reserve 


SE-8E 


14 
23 
24 
23 
23 
23 
23 
23 
23 
23 
27 
23 
23 
23 
23 
24 
24 
24 
24 
25 
26 
26 
27 
27 
27 
27 
27 
27 
27 
27 
27 
27 
27 
29 
29 
29 
29 
29 
29 
29 
29 


58 
58 
58 
58 
58 
58 
58 
58 
58 
58 
58 
58 
58 
58 
58 
58 
58 
58 
58 
58 
58 
58 
58 
58 
58 
5^ 
58 
58 
58 
58 
58 
58 
58 
58 
58 
58 
58 
58 
58 
58 
58 


20 
20 
20 
20 
20 
20 
20 
20 
20 
20 
20 
20 
20 
20 
20 
20 
20 
20 
20 
20 
20 
20 
20 
20 
20 
20 
20 
20 
20 
20 
20 
20 
20 
20 
20 
20 
20 
20 
20 
20 
20 


746,865 
6.255,211 
9,109,162 
. 3.883.708 
1.998.380 
1,844.972 
1,495,259 

483,793 
4,854,961 

/ 2.533.781 

2.075.954 

11.835.673 

3.284,775 

4,999,361 

} 7,125,924 

202,603 

2.842.574 

287,412 

359,087 

} 591,018* 

/ 7.668.031 
2.315.865 
5.118.133^ 
4.289.441^ 
1.656.919 
2,513,625 
5.239,320 
1,523.458 
2,907,365 
1.034.881 

} 1.906.879 

983.769 

1,419,737 

108,280* 

1.322,219* 

775.371 


1120,992 


Hartley-Burt Reserve 

Hartley-Burt Reserve 

Hartley Mine 


NB-NE 

NW-NW 

NW-NE 

NE-NW 

SW-NE 

SE-NE 


1.663.886 
2.423.037 
1.033,066 


Hartley Mine 


531.569 


Billings Mine 


171.582 


RUIinm Min^ 


139.059 


Humphreys Mine 


NW-NW 

E*-SW 


78.374 


D'Autiwmont Reserve 


844.763 


Shenango Mine 


NW-SW 

NE-NE 

NE-SE 




Burt Reserve. . 


673.986 
336,305 


Burt No. 5 Reserve 


NW-SE 

SW-SE 


1.917.375 


Poniiac No. 1 Reserve 


381.034 


Pon^ac No. 2 Reserve ......' 


SE-8E 


579.926 


For^r Reserve 


Wi-NE 

E4-NW 

NW-SW 

SW-SW 

Wi-NW 

NE-NE 

SW-SW 

SB-SE 




Oliver Reserve 


1.154.400 
23.502 


Burt Reserve 


329,739 


McGtlvary Reserve 


26,729 


Oliver Reserve 


^ 33.395 


Duncan Mine (8.L. No. 65)... 


54,940 


Niles Reserve. . . . 


Wi-NE 

NW-SE 

NE-NW 

SE-NW 

■NW-NW 

SW-SE 




West Missabe Reserve 

West Missabe Reserve 

Chester Mine 


713,127 
215.375 
475.986 
813,251 


Pettit Reserve 


154.094 


Dunwoodie Mine 


NE-SW 

NW-SW 

SW-SW 

SE-SW 


668.624 


Dunwoodie Mine 


1,393,659 




265,082 


Dunwoodie Mine. 


773,359 


Pillsbury Mine 


SW-NE 

SE-NW 

NE-SW 

NW-SE 

SE-NE 


131,430 


Pillsbury Mine. 




Pillsbury Mine 


507,230 
124;939 
377.650 


Glen Mine 


Alezandria-Snyder Mine 

Alexandria Mine 


SW-SW 

SE-SW 


21.064 
415,589 


Alexandria Mine 


SW-SE 


72,110 








Total 


107.593.766* 


$19,640,228 














Biwabik Township— 
Emmett Mine 


8W-NW 

Wi-NE 

NE-NW 

NW-SE 

EJ-SE 


8 

8 

8 

8 

8 

18 

18 

18 

18 

18 

18 

19 


58 
58 
58 
58 
58 
58 
58 
58 
58 
58 
58 
58 


16 
16 
16 
16 
16 
16 
16 
16 
16 
16 
16 
16 


23.394* 

681.216 

11.518,323 

121.364 

3.328.826 

2.149.345* 

177.849 

1 2.236,663 
1.310.779 


$^.$36 


McKinley Mine 




Oliver Reserve 


18t;203 

1.336,125 
14,078 


Corsica Mine 


NE-SW 

NW-SE 

U. 8. Lot 4 

NE-SE 


Corsica Mine . . 


386,144 


Corsica Mine 


612.578 


Oliver Reserve 


20,630 


Oliver Reserve 


SE-SW 




Oliver Reserve 


U.S. Lots 

U.S. Lot 2 


259.453 
152,0.50 






Total 


21.547,759* 


$2,968,097 
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Name of Property 


Description 


Sec. 


Tp. 


R. 


Tonnage 


Assessed 
Value 


Blwabik VllUge — 
Bangor Mine 


U.S. Lot 5 

U. 8. Lot 3 

U.S. Lot 4 

U.S. Lot 1 

8E-NE 


1 
2 
2 
3 
3 
2 
3 
3 
3 
3 
3 
3 
3 
4 
9 
9 
9 


58 
58 
58 
58 
58 
58 
58 
58 
68 
58 
58 
58 
58 
58 
58 
58 
58 


16 
16 
16 
16 
16 
16 
18 
16 
16 
16 
16 
16 
16 
16 
16 
16 
16 


239,990 

139,500* 

1,735,710 

1,836,631 

1.466,918 

788.113 

80,525 

2,500,000 

] 

V 600.000 

5,907,286 

82,400 

60,000* 

1,110,861* 

1.915.501 

184.607 


$38,878 




163,216 


Biwabik Mine 


602,291 


Biwabik Mine 

Biwabik Mine 


637,311 
609,021 




8W-NW 

U.S. Lot 2 

SW-NE 

U.S. Lots 

U.S. Lot 4 

Si-NW 


173,385 


Du)uth Mine 


13,046 


Canton Reserve 


290.000 


Canton Reeerve 






69,600 


HiiEginii RiMerve 


E4.SW 


685,245 


RudHy Mine 


NW-SW 

N4-SE 


18,128 


Holland Mine 


48,600 


Belgrade Mine 


NW-NE ..'. 

S4-NE 


408,394 


Oliver Reserve 


222,198 


Oliver Reserve 


SE-NW 


16,603 






Total 


18,597,942* 


83,894,014 














BreitnAC Townahip — 


Ni-6W 


27 
27 
28 
28 


62 
62 
62 
62 


15 
15 
15 
15 


J 461,618* 






NW-SE 

SE-NE 






NE-SE 


$320,860 








Total 


461,618* 


$320,850 














Buhl VUlage— 
Dean Mine *. 


WI-SE-NW 

SW-NW 

Ei-SW 


15 
15 
15 
15 
16 
16 
16 
16 
17 
17 
17 
20 
17 
20 
17 
20 
20 
20 
21 
21 


58 
68 
68 
58 
58 
58 
58 
58 
58 
58 
58 
58 
58 
58 
58 
58 
58 
58 
58 
58 


19 
19 
19 
19 
19 
19 
19 
19 

\l 

19 
19 
19 
19 
19 
19 
19 
19 
19 
19 


1,818.312 
4,510,464 

463,016 
10,153,740 
1.192.604* 

968.559* 
2.805.832* 

712.842 

134,371 
1,028,519 
8,030,348 
6,962,440 

1 2,082.634 
7.910,199 
4,849,035 

} 5,697,879 
603,955 
888,830* 


$483,671 


Whiteside Mine 


419,473 


Itasca Mine 


123,162 


Kosmerl Reserve 


Wi-SW 

84-NE 


1,177,834 


Woodbridge Mine (8.L. 370). . 


198.146 


Shiras Mine (8.L.362) 


sl-sw 


166,870 


Wanless Mine (8.L.363) 




627,261 


Margaret Mine (8.L. 363). . . . 
Thome No. 2 Mine 


W4-8E 


82,600 


NE-SW 

NW-SE 

SW-SE 


21.768 


Wabigan No. 2 Reserve 

Sharon Mine 


106,678 
1,397.281 


Rharon Mine , 


NW-NE 

8J-8W 


1,211.465 


Iron ChiM Reserve 




Wabigan No. 1 Reserve 


NW-NW 

SE-SE 


337.387 
917.583 


Culver Reserve 


NE-NE 

NE-NW 

Si-NW 


662.488 


Grant Mine (8.L. 174) 


1.489,036 


Great Northern Jlescrve 

Frants Mine (S.L. 365) 


NE-NW 

NW-NW 


66.168 
242.107* 


ToUl 


60,713,578* 


$9,521,058 














CUtliolm Vmage— 
Alworth Reserve 


EJ-NE 


22 
22 
22 
22 
22 
22 
22 
22 
23 
23 
27 
28 
28 
28 
28 
28 
28 
28 
28 
28 
28 
28 
29 
29 


58 
58 
58 
58 
58 
68 
58 
58 
58 
58 
58 
58 
58 
58 
58 
68 
58 
58 
58 
58 
58 
58 
58 
58 


20 
20 
20 
20 
20 
20 
20 
20 
20 
20 
20 
20 
20 
20 
20 
20 
20 
20 
20 
20 
20 
20 
20 
20 


6.906.628 
1,134.658 
1.073,538 
1,709,033 
219,989* 
119,071 
9,698* 
4.269.912 
5,064,147 
2,590,116 
872.040 
334,482* 
2.718,862* 
710.796* 
4,537,135 
3.777,084* 
147,156 

} 21.922,288* 
8,630,755* 
8,881.385 
1.818,090 
3.894.563 
550,845 


$1,118,874 


Twin City Reserve 


NE-SW 

SE-SW 


183.814 


Twin City Reserve 


99,830 


Crescent Reserve 


U.S. Lot 3 

NE-SE 


198,248 


Shenango Mine 


81,076 


Shenango Mine 


SE-SE 


13,812 


Myers Mine 


NW-SE........ 

SW-SE 


14,260 




691.726 


Humphreys Mine 


SW-NW 

SE-NW 

SW-NW 

U.S. Lot i...r. 

Wi-NE 

Si-NW . 


820,302 


8t. Clair Mine 


419,500 


Pillsbury No. 2 Reserve 

Tiofca Mine 


81,100 
49,060 


Chisholm Mine 


892,882 


Clark Mine 


191,743 


Leonard Mine (Burt) 

Leonard Mine 


NE-SW 

W4-SW 

SEf-SW 


1,206.878 
1,302,067 


Oliver Reserve 


13,685 


Monroe Mine 


SE-NE 






NE-SE 


3.821.167 


Monroe Mine 


SE-SE 


1,444,967 


Tener Mine 


NW-SE 

SW-SE 


1,438.784 


South Tener Mine 


169.082 


Glen Mine 


NE-SE .... 


1.035.954 


Clen Mine 


SE-SE 


69,957 








Total 


81,892,271* 


$15,358,956 
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Name of Property 


Description 


Sec. 


Tp. 


R. 


Tonnage 


Assessed 

Value 


Ely City— 
Sibley Mine 


U. 8. Lot 1 

8W* 


27 
27 
27 
28 

28 


63 
63 
63 
63 
63 


12 
12 
12 
12 
12 


292.724 

4.938,740* 

2,491.585* 

238.181* 

201.392* 


$146,362 


Pioneer Mine 


2.611.700 


Zenith Mine. 


N4-BE 


1.411.680 


Chandler Mine 


NE-8E 


234,608 


South Chandler Mine 


SE-SE 


156.199 








Total 


8.162.622* 


$4,560,549 














Bveleth Clty-^ 
Nelflon Reserve 


El-SW 


30 
30 
30 
31 
31 
31 
31 
31 
31 
31 
31 
31 
31 
31 
31 
31 
82 


58 
58 
58 
58 
58 
58 
58 
58 
58 
58 
58 
58 
58 
58 
58 
58 
58 


17 
17 
17 
17 
17 
17 
17 
17 
17 
17 
17 
17 
17 
17 
17 
17 
17 


35,506 

180.954 

1.058.670 

131.809 

30.768* 

j 12.909,700 
7.158.792 
5.894.000 

21.322.381* 

19.000 

5.870,134 

549.766 

40,000 


$3,302 


Nelson Reserve 


U.S. Lot 4 

U.S. Lot 3 

NE-NE 

SE-NE 


16.829 • 


Virginia Mine 


98.456 


Fault Mine 


35.0^1 


Aad Mine 


20.^7 

4,040.736 
2,240.702 
1.844.822 

6.798.484 


Adams Mine (Adams) 

Adams Mine (Nelson 40) 

Adams Mine (HuU 40) 

Adams Mine (Cloqnet) 


W4-NE 

EJ-NW 

U. 8. Lot 1 

U.S. Lot 2 

NE-SW 

U.S. Lot 3 

U. 8. lH)t4 

8E-SW 


Jean Mine 


NE-SE 


5)054 


Adams Mine (Spruce) 


Wi-SB 


1.837.352 




EJ-SE-SE 

SW-NW 


27.488 


Aad Extension , . . 


4,000 






Total 


55.201,480* 


$16,973,128 






. . . 








Fayml Townthijp— 
Morrow No. 2 Mine 


U.S. Lot 8 

U. 8. Lpt 12.... 
U.S. Lot 13.... 

U.S. Lot 2 

SW-NB 

Ni-SW 


4 
4 
4 
5 
5 
5 
5 
5 
5 
5 
5 
5 
6 
6 
5 

I 

6 
■ 6 
8 
6 
6 


57 
57 
57 
57 
57 
57 
57 
57 
57 
57 
57 
57 
57 
57 
57 
57 
57 
57 
57 
57 
57 
67 


17 
17 
17 
17 
17 
17 
17 
17 
17 
17 
17 
17 
17 
17 
17 
17 
17 
17 
17 
17 
17 
17 


130.888* 
77.964* 
65.926 

23.706 

1 4.345.131 

267.841 

2.025.198 

561.231 

} 353.558 
1.395.483 

1 3.670.919* 

1.022,960 

185.358 

f 524.800 


$76,385 


Bums Mine 


32.929 


Burns Mine 


20,635 


Fayal No. 3 Mine 




Floral No. 3 Mine 


7,420 




8E-SW 




Fayal Foe Mine 


NW-SE 

U.S. Lot 3 

SE-NW 

SW-SW 

U.S. Lot 4 

U. 8. Lotl 

U.S. Lot 2 

SW-NW 

Sl-NE 


1.360.026 
83.834 


Fayal Fee Mine 


633»887 


Fayal Fee Mine 


175,665 


Fayal No. 1 Mine 




Fayal No. 1 Mine 


110.664 
209.322 


Fayal No. 2 Mine 






1,295.989 


Fkyal No. 4 Mine 


U.S. Lot 3 

SE-NW 

SEi 




Fayal No. 4 Mine. 


153,444 


Oliver Reserve 


NW-NW 

U.S. Lot 4 

U.S. Lot 5 


27.804 
60.877 


Total 


14.650.463* 


$4,248,881 














FrtaUin Villace— 

Hicgins No. 2 Mine 


SW-NW 

SE-NW 

NE-SW 

E.15A-NW-SW.. 

si-sw 


4 
4 
4 
4- 
4 
5 
6 
5 
5 
8 
8 
8 
8 
8 
8 
9 
9 
9 
9 


58 
58 
58 
58 
58 
58 
58 
58 
58 
58 
58 
58 
58 
58 
58 
58 
58 
58 
58 


17 
17 
17 
17 
17 
17 
17 
17 
17 
17 
17 
17 
17 
17 
17 
17 
17 
17 
17 


1.030.210 

fl.197.183 

754.849 

;186.164 

150,472* 

1.905.720* 

) 6,628.395 

3.367,299 

19.914.016 

19.117,441 

15,453,784 

8.688,651 

5.703.195 

341.552 

127.588* 

246,543* 

878,942 


$130,837 


Hinins No. 2 Mine 


318,451 


MrEwan Mine 


200.790 


McEwan Mine 


23,642 


Lincoln Mine 


83.047 


Lincoln Mine 


8E-SE 


635.066 


Sauntry Mine 


SW-NE 

N4-SE 










8W-8E 


1.153.341 


Missabe Mtn. Mine(S.L.59). . . 
Missabe Mtn. Mine 


NE-NE 

NW-NE 

SW-NE 

SE-NE 


818.254 
4,839.106 


Missabe Mtn. Mine 


5.983.759 


Missabe Mtn. Mine 


4,837,034 


Moose Reserve 


£i-8E 


1,511.825 


Shaw Reserve 


W i-SE 


992,356 


Auburn Land Reserve 

Julia Mine 


NW-NE 

SW-NE 

NW-SE 

NE-NW 


39,620 
99 358 


Julia Mine 


87,640 


Union Mine 


193.367 
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Name of Property 


Description 


See. 


Tp. 


R. 


Tonnage 


Assessed 

Value 


FnnkUn VUkc*-<^onL 


NW-NW 

SW-NW 

8E-NWex.l9A.. 

NE-8W 

W^-SW 

8J-8E 


9 
9 
9 
9 
9 
9 


.58 
58 
58 
58 
58 
58 


17 
17 
17 
17 
17 
17 


899,996* 
2.329.356 
85.734* 

158.656* 
3.928.731 

110,780* 


$289,376 
729.088 


Lone Jack Mine 


Franklin Mine 


38.897 
84.942 




Ohio Mine 


1,229.693 


Victoria Mine 


66.591 








ToUl 


93,205.260* 


$24,386,080 






.... 




.... 


OUbert VUUce— 
Pettit Mine 


NW-NW 

SW-NW 

SE-NW 

WJ-8W 

EJ-SE 

8W-8E 


25 
25 
25 
25 
26 
26 
26 
26 
26 

26 
26 
26 
26 


58 
58 
58 
88 
58 
58 
58 
58 
58 

58 
58 
58 
58 


17 
17 
17 
17 
17 
17 
17 
17 
17 

17 
17 
17 
17 


1,784.021* 
5.091.913* 
2.504,350 

J 404.437 

1.221.457 

7.585,020 

452,209 

26,306 
2^005,492 
1,000.000 
1,498,700 


$440,510 


Schley Mine •. 


595.031 


Hobart Mine 


405.705 


Qilbert-Chioago No. 2 Res. . . . 


70,372 


Gilbert Mine 


NE-NE 

8E-NE 


382.310 


Gilbert Mine 


2.374,111 


Gilbert Mine 


Wi-NE 

SEdiag. i of SE 


141.641 


Gilbert Mine 






7,021 


Gilbert Mine 


NW-SE 

E*-8W 


348,056 


Elba No. 1 Reserve 


162.000 


Elba No. 2 Reserve 


W*-SW 


242.789 






Total 


23,572,905* 


$5,171,252 














' Great Scott Tdwnthip— 
Eaton Mine (8.L. 301) 


S4-8E 


9 
12 
12 
13 
15 
16 
17 
18 
19 
19 


58 
58 
58 
58 
58 
68 
58 
58 
58 
58 


19 
19 
19 
19 
19 
19 
19 
19 
19 
19 


46,330 
28.721 

} 91.954* 
1.032.952 
384.992* 
13.490* 

J < 642,266 


$4,300 


Great Northern Reserve 

Deacon Mine (8.L 404) 


NW-SE 

SW-SE 


2,671 


Dean Mine 

Woodbridse Mine (S.L. 370).. 
Thorne Mine No. 1 


NW-NE 

E* of SE-NW... 
m-NE 


31.618 
274,765 
101.565 


SE-NW 

U.S. Lot 4 

U. 8. Lotl 

U.S. Lot 2...... 


14.173 


Iron Chief Reserve 






104.047 


Total 


2,240.704* 


$533 148 








* 






HibbiQf VUUce— 
NasMU Mine 


U.S. Lot 2 

U.S. Lot 3 

U.S. Lot 4 

SW-NW 

SE-NW 

U. 8. Lot 1 

U.S. Lot 2 

SW-NE 

8E-NE 


31 
31 
31 
31 
31 
31 
31 
31 
31 
31 


57 
57 
57 
57 
57 
57 
57 
67 
57 
57 
57 
57 
57 
57 
57 
57 
57 
57 
57 
67 
67. 
57 
67 
57 
67 
58 
58 
68 
68 
58 
58 
58 
58 
58 
58 


20 
20 
20 
20 
20 
20 
20 
20 
20 
20 
20 
20 
20 
20 
20 
20 
20 
20 
20 
20 
20 
20 
20 
20 
20 
20 
20 
20 
20 
20 
20 
20 
20 
20 
20 


1.316.752* 
2.624,783 
6.157,552 
723,907 
1,260,100 
515,940* 
552.549* 
8.610,976 
2,062,355 
7.926.000 
5.116.500 

/ 33.373.500 
821.274 
12.029.123* 
6,763,774* 

} 3,508,490 
3,626,900* 
4.102,520 
1,533.411 

2,096.230 

} 2.999,335 

55.600 

846.200 

/ 242.600 
1.933.300 
7.704.000 
9,654.700 
6,122,600 

3,221.000 


$150,432 


Nassau Mine 


304.476 


Tjongyear Mine 


1,071,414 


ron Range No. 1 Reserve 

ron Range No. 2 Reserve 

Webb Mine 


67.332 
117.189 

72.120 


Webb Mine 


Webb Mine 


908,873 


TiOngyear Reserve 


239.233 


Sellers Mine 


U.S. Lot 3 

U.S. Lot 4 

U.S. Lot 5 

SE-NW......... 

U.S. Lot 6 

NE-8W 

NW-SE 

SE-SW 


2.108,316 


Sellers Mine 


1,360,089 


SeUors Townsite Mine 

PilUbury Add. Reserve.. . . . . . 

Siisquebanna Mine 


8,877,351 

76,378 

2,981,685 




1,433.908 


Loiigyear No. 2 Reserve 






SW-SE 


326.289 


Philbin Mine (S.L. 389) .9 . 


E4-8E 


711,949 


Iron Range No. 3 Reserve 

Bennett Reserve 


El-NE 


381,534 


NW-NE 

NE-NW 

U. 8. Lot 1 

U.S. Lot 2 

SE-NW 

NE-NE 

NW-NE 

SW-NE 

El-NW 

SE-NE 


142.607 


Agnow No. 3 Reserve 

Agnew No. 3 Reserve 

Burt Mine 


243.168 

347.923 
17.403 


Day-Morris Mine 


264.861 


Winnifred Mine 




Morris Mine (Burt) 


58.372 
605,128 


Morris Mine (Day) 


NE-8E 


2.411,852 


Morris Mine (Day) 


SE-8E 


8,021.921 


Day Mine 


E4-8W 


1.916,374 


Burt Pool Mine (Burt) 


U.S. Lots 

U.S. Lot 4 


1.117.687 
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Name of Property 


Description 


Sec. 


Tp. 


R. 


Tonnage 


Assessed 
Value 


Hibbiof Vilkg*- Coat. 
Oliver Reeerve 


NW-SE 

SW-SE 


31 

31 

32 

32 

32 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

12 

12 

12 

12 

12 

12 

36 


58 
58 
58 

57 
57 
67 
57 
57 
57 
57 
57 
57 
57 
57 
57 
67 
57 
57 
57 
57 
57 
57 
57 
57 
58. 


20 
20 
20 
20 
20 
21 
21 
21 
21 
21 
21 
21 
21 
21 
21 
21 
21 
21 
21 
21 
21 
21 
21 
21 
21 
21 
21 


776,671 
2.135,087* 
1.156,400 
4,648,471* 

808,893 

7.152,026 

10.901,580 

10.581.459 

10.199.750 

14.886.400 

16.663,000 

12.495,100 

19,051,400 

17,800.900 

8.016,005 

3,592.571 

11,929,679 

3.055,536 

5.092.734 

5.151.962 

6,427,090 

10.785.068 

834.260 

1.759,631 

} 637,698 
788,100 


$00,094 


LutirA Mine . . 


677.131 


Burt Mine 


SW-NW 

W*-SW 

8W-8E 


254.408 


Albany Mine 


1.031.565 


St. Anthony No. 2 Res 

Mahoning Reserve 


76,227 


U. 8. Lot 1 

U.S. Lot 2 

U.S. Lot 3 

U.S. Lot 4 

SW-NE 

SE-NE 


1.737.942 


Mahoning Mine 


4,164,404 


Mahoning Mine 


4,042,117 


Mahoning Mine 


3.896,304 


Hull Rust Mine (Ruat) 

Hull Rust Mine (Ruat) 

Hull Rust Mine (Ruat) 

HuU Ruat Mine (Ruat) 

Hull Ruat Mine (Hull) 

Penobacot Reeerve 


5.227,905 
5.215,519 


SW-NW 

SE-NW 

NW-SW 

NE-8W ;.. 

SW-SW 

SE-SW 


4.773.128 
7.277,635 
6,949,973 
1,394,785 


Northern Paciao Reserve 

Northern Pacific Reserve 


626.107 
2,076,764 


Northern Pacific Reserve 


NE-SE 


531,663 


Northern Pacific Reserve 

Ruat Reserve 


NW-SE 

SW-SE 


886,136 
896,441 


Seranton Mine (S.L. 392) 

Seranton Mine 


NE-NE 

Irw-NE 

SW-NE 

Ni-NW 

Nfe^E 

Si-SE 


597,719 
1,003,011 


8cranton Mine 


77,586 


Alworth Land Reserve 

Niagara No. 1 Res. (S.L.438). 


306.176 
69.306 


Burt Pool Mine (Poo1)(8.L.85) 


•SEJ 


273.471 








Total 


324,829.532* 


984,634,431 














Kinney VinaM — * 
Midway NoTlReserve 


SE-SW 


10 
10 
10 
15 
10 
10 
11 
12 
12 
A2 
12 
13 
13 
14 
14 
14 
14 
14 
15 
15 


58 
58 
58 
58 
68 
58 
68 
58 
58 
58 
58 
58 
58 
58 
58 
58 
58 
58 
58 
58 


19 
19 
19 
19 
19 
19 
19 
19 
19 
19 
19 
19 
19 
19 
19 
19 
19 
19 
19 
19 


1 1.031.399 

} 5.598.135 

1 212,119* 

} 541,739 
230.950 
120,019 
367,000 
989.000 
1,164,000 
438.950* 
590,197 

} 848,842 

9.268 

239,506 

689,597 




SW-SE 


195,920 


Midway No. 2 Reserve 

Seville Mine (S.L. 371) 


SW-SW 

NW-NW 

NJ-SE 


520.627 




SE-SE 


22.748 


Wnodbridg^ No. 1 Re«erv<^ . , . 


N4-NE 




(S.L. 625) '... 


wVnw 

seJ-nw 

Ni-SW 


50.382 




21.478 


Great Northern Res. . . < 


11,162 


Wade Mine 


SE-SW 


34,131 


Wade Mine..: 


NE-NW 

NW-NW 

NE-NE 

SE-NE 


91,977 


Wade Mine 


108,252 


Helmer Mine (S. L. 402) 

Oliver Reserve 


120,647 
54,888 


Kinney Mine 


NJ-NW 

SE-NW 

Ei-SW-NW 

SJ-NE 




Kinney-Scotch Mine 


186.745 
2,039 


Dean Mine 


63,709 


Neville Reserve 


NE-NW 


64,133 






ToUl 


13.070,721* 


$1,448,838 














Leoaidat VaUge— 
Gross Reserve 


Ei-SE 


25 
36 
36 
36 
36 


58 

58 
58 
58 
58 


18 
•IS 

18 


500,000 
4.284,400 

6,334,227 
2.910,506* 


$58,000 


Leonidas Mine (S.L. 22 1-224). 


NE-NE 

Wi-NE 

SE-NE 


1,139.650 




1,393,530 


Leonidas Mine 


SEJ 


658,213 








Total 


14,029,127* 


$3,249,393 














McKinley VUUge— 
McKiuIey Mine 


SE-NW 

NE-8W 

NE-NW 


8 
8 
17 


58 
58 
58 


I6\ 

16; 

16 


1,300.219* 
275,417* 




Wisstar Mine 


$346,860 
86,143 






Total 


1,575,636* 


$432,003 














Mesaba Townahip— 
Knox Mine 


SE-SW 


19 
19 
21 
30 
30 


59 
59 
59 
59 
69 


14 
14 
14 
14 
14 


165,899* 

352,986 

671,494 

270,000* 

550.211 


$37,769 


Iron Range No. 1 Refl 


SW-8E 


32.828 


RE-SW 


62.449 


Adriatic Mine 


Wi-NE 

NE-NW 


64,700 


Iron Range No. 2 Res 


61.170 


Total 


2,010.590* 


$248,916 
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Name of Property 


t 
Description 


Sec. 


Tp. 


R. 


Tonnage 


Assessed 
Value 


Mesaba Village— 

Wentworth Reserve 


SW-NE 

NW-SE 


21 
21 


59 
59 


14/ 


483,986 






146,011 


Total 


483.986 


S45,011 














Miaaabe Mtn. Townahip— 
Minorca Mine 


U. 8. I^t 4 

U.S. Lot 1 

U.S. Lot 2 

NE-NE 

NE-SE 


4 

5 

5 

9 

13 

13 

24 

24 

24 

24 

30 

34 

34 

34 

34 


58 
58 
58 
58 
58 
58 
58 
58 
58 
58 
58 
58 
58 
58 
58 


}?' 

171 
17 
17 
17 
17 
17 
17 
17". 
17! 
17f 
17j 


25.000 

128,217 

390,787* 

1.937.217 
261,786 
253.416* 
22,711 

553,738* 




Auburn Land Reserve 

Elba-La Belle Mine 


16,650 
14,873 


Oliver Reserve 


Sj-SE 

N 500 ft, NJ-NE. 

SW-SW 

SE-8W 


143.905 
224,717 


Oliver Reserve 


30.367 


Mariska Mine 


WI-SE 


56,210 


Whiteside Land Reserve 

Genoa-Sparta Mine 


U.S. Lot 2 

SW-NW 

SWJ 


2,038 








U. S. Lot 1 

U.S. Lot 2 


197,472 


Total 


3,572.901* 


S676,832 














Morae Townahip — 

Sibley Mine 


SW-NW 

N W-8W 


26 
26 


63 
63 


Ifi 


3,467,497* 






$1,821,917 


Total 


3,457,497* 


Sl,82(,917 














Mountain Iron Village— 
Merritt Reserve 


U. 8. lA>t4...,. 
E4-SW 


1 

2 

2 

2 

3 

3 

3 

3 

3 

3 

3 

3 

4 

3 

4 

3 

3 

3 

11 

9 

10 

10 

10 

10 


68 
68 
58 
58 
58 
58 
58 
58 
58 
58 
58 
58 
58 
58 
58 
58 
58 
58 
58 
58 
58 
58 
58 
58 


18 
18 

18 

181 

18< 

18l 

18/ 

18 

18 

18 

18 

18 

18 

18 

18 

18\ 

18/ 

18 

18 

18 

18 

18 

18 

18 


173,182 
165,060 
247,815 

194,018* 

1,869,872 
1,323,047 
1,861,354 
45.722 
141,924 
6,201.414 
4.103.597 
9,985,636 
2,348,832 

442.873 
3,821.738 
138.547 
298,591 
850,675* 
993,815 
1.722.857 
213.326 


$16,106 


Hill Reserve 


15,351 


HannaMine (8. L. 364)..^. . . . 
Hanna Mine 


NW-SW 

SW-SW 

Ni-SE...' 


28,747 




98.100 


Snivelv Res 


U.S. Lot 2 

SW-NE 

U. 8. Lot 3 

U.S. Lot 4 

NE-SW 

SW-SW ^. 

SW-NW 

SE-NE 




Mountain Iron Res 


216,905 
230.210 


Mountain Iron Res 

Mountain Iron-Rea-Rathbun . 
Mountain Iron-Res-Townsite . 

Mountain Iron Mine 

Mountain Iron Mine 


323.876 

9,510 

29.520 

2.151,891 

1.423.948 


Mountain Iron Mine-Rathbun 
Mountain Iron Mine- Aetna . . . 


NW-SW 

NE-SE 


3,465,015 
815,045 


Wacoutah Mine (S. L. 387-388) 


SE-SW 






SW-SE 


117,804 


Wacoutah Mine 


SE-SE 


1.016,582 


Wacoutah Mine 


NW-NW 

SE-NE 


36,854 


Oliver Reserve (8. L. 480) 


34.637 


Brunt Mine 


NE-NE 

NW-NE 

SW-NE 

NW-SE 


216,693 


Brunt Mine 


172,924 


Brunt Mine 


199,851 


Brunt Mine 


24,746 






Total 


37,143,894* 


$10,643,215 














Nichols Township- 
Pilot Mine (S. L. 353) 

Prindle Reserve (8. L. 449-451). 


NW-SE 

EJ 


2 
36 


58 
59 


18 
18 


266.125 
2.690,871 


$24,750 
450.812 








Total 


2,856,996 


$475,562 














Stunti Townahip— 

St. Anthony No. 2 Res 

Burt Reserve 


NE-NW 

NE-NW 

NW-NW 

SE-NW 

NE-SE 


32 

33 

33 

33 

33 

34 

34 

34 

2 

2 

2 

2 

2 


58 
58 
58 
58 
58 
58 
58 
58 
57 
57 
57 
67 
57 


20 

20 

20 

20 

20 

20 

201 

20/ 

21 

21 

21] 

21 

21 


1,037,641 
905,548 

59,439 
233.908 

69.923* 
611.670 

162,358 

11,706.259 
4.428.306 
7.297.097 


$105,112 
105,043 


Burt Reserve 


6,895 


Burt Reserve 


27.133 


Grace Mine .... 


39,988 


Neville Reserve 


NW-NE 

E4-SW 


56,876 


Great Northern Reserve 






WJ-SE 


15.099 


Mahoning Mine 


U. S. Lot 1 

U. S. Lot 2 

U. 8. Lot 3 

U. S. Lot 4 

NW-SE 




Mahoning Mine Res 


4.471.791 
1.07^.078 


Mahoning Mine Res 


1.773,194 




(ex 18.10 A.) 
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Name of Property 


Description 


Sec. 


Tp. 


R. 


Tonnage 


Assessed 
Value . 


Stuntz TownBUp—CoDt 


Ni-SW-SE 

(ex 9 A.) 

SW-NE 

SE-NE 


2 

2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 

n 

11 

3 

3 

3 

3 

3 

34 

35 

35 

3 

4 

3 

3 

3 

10 

7 

7 

7 

7 

7 

7 

8 

8 

8 

9 

9 

9 

10 

•10 

10 

10 

10 

10 

10 

10 

10 

10 

10 

11 
11 
11 
11 
11 
11 
11 
11 
11 
11 
11 
14 
11 
14 
14 
18 
18 
18 
18 
18 
19 
19 
34 
35 


57 

57 
57 
57 
57 
57 
57 
57 
57 
57 
67 
57 
67 
67 
67 
67 
67 
57 
67 
57 
68 
58 
68 
67 
67 
57 
'57 
57 
67 
57 
57 
57 
57 
67 
67 
67 
57 
67 
67 
67 
67 
57 
57 
67 
57 
57 
57 
57 
67 
57 
57 
57 

5V 
'57 
57 
57 
57 
57 
57 
57 
57 
57 
57 
57 
57 
57 
57 
67 
57 
57 
57 
57 
67 
57 
68 
68 


21 

21 
21 
21 
21 
21 

V^. 

21 

21 

21 

21 

21 

21 

21 

21 \ 

21/ 

21 

21 

21 

21 

21 

21 

21\ 

21. 

21 

21 

21 

21 

21) 

211 

21 

21 

21 

21 

21f 

21 

21] 

21. 

21/ 

21 

21 

21 

21 

21 

21 

21 

21 

21 

21 

21 

21 

21 

211 

21/ 

21 

21 

21 

21 

21 

21 

21 

ill 

21 
21 
21 
211 

211 
21^ 
21j 
21 

211 
21/ 
21 
21 


• 2,163,794 

7,012.400 

8,624,200 

444,000 

13,353.900 

13,307,700 

859,703 
238,342 
177.465* 
208,302* 
187,427* 
56,844* 
803,080* 
1,766,742* 

50,000 

2.784.800 

928.000 

6.700 

2,091,900 

902,500 

472.900 

1.846,123 
12.428* 
112,406* 
2,790,369 
4,743.600 

136,962* 

622,259* 

826.895 
. 206,718* 
2,263.914* 
2.827,615 
4.225.600 
1,276.000 
4.836,000 

372,000 
5,713.164 
2,509.129 
3.447.612 
4.260.348 
1.754,197 

2.703,459* 

723,961* 

21,025 

2.512.967 

8,263,253 

3.146.447* 

2,900,897 

930.362 

266,677 

2,271,308 

6.082.976 

346,464 

103,680 

1,372,804 

1,308,298 

844.617 
20.110* 
106.670 


»523.372 


Hull Mine 


2,678,737 


Hull Mine 


3.294,444 


Hull Mine 


SE-NW 

NE-SE 


169,952 


Hull Mine 


5,101,190 


Hull Mine Res 


SE-SE 


3,233,771 


Smith Mine (8.L. 384) 

North Uno Mine (G.N.) 

North Uno Mine (N. P.) 

South Uno Mine (N. P.) 

South Uno Mine (G. N.) 


SW-NW 

b.55 A.N.i-SW.. 

NE-SW 

NW-8W 

8W-SW 

SE-SW 


228,681 
30,269 
79,287 
70,479 
75.718 


Utica Mine 


Si-SW-SE 

NW-NE 

NF^NW 

NW-8W 

SE-SW 


67.859 


Utica Mine 


204,970 


Utica Mine 


420,551 . 


Cyprus Mine ..... 






13.300 


Kc.rr Mine, (FleCcher-Sberidan) 
Kerr Mine, (Fletcher-Sheridan) 


U. S. Lot 1 

SE-NE 


740,767 
107.648 


Kerr Mine, (Chisholm) 

Kerr Mine, (Sheridan-Day).. . 
Kerr Mine. (lx>nsyear-Bennett) 
Kerr Mine. (Ruat) 


U.S. Lot 2 

SE-SE 


1,516 
566,445 


sw-sw 

SE-8W 


240,065 
126,791 


Sweeney Reserve 


SW-SW 

8E-8E 






214.150 


L. & W. Forty 


NE-SE 


12.612 


Dale Mine 


SW-SR 


42,350 


Mahoning No. 4 Reserve 


SE-8E 


323.683 


Mahoning No 4 Reserve 

Mace No. 1 Mine 


NE-NE 

NE-SW 

U. S. Lot3 

U.S. T^t4 

SE-SW 


550,258 




73,655 


Stevenson Mine. . 


NJ-SE 






SE-SE 






S4-NW 






N i-SW 




Lamberton Mine 


SW-SW 

NW-NE 

NE-NW 

NW-NW 

Wj-NE 

SE-NE 


106,209 


Great Northern Reserve 

Jisetonia Mine 


76,901 

19,225 

, 609.929 


Wright^Davis No. 3 Res 


262.968 


Mahoning No. 5 Reserve 

Mahoning No. 6 Reserve 

MiJioning No. 5 Reserve 

Mahoning No. 5 Reserve 

Great Northern Reserve 


NE-NW 

NW-NW 

SE-NW 

NW-SW 

Et-SW 


392,981 
118,668 
449,748 
34,696 
631,324 


Warren Mine 


SW-NW 

NE-SE 


667,42a 


Great Northern Reserve 


320.628 


Carson Lake Res.(R L. 443) . . . 
Great Northern Reserve 


NW-SE 

Si-SE 


396.212 
163,140 


Agnew Mine 


(ex 23.14 A.) 

NE-NE 

SW-NE 

NW-SE 

NE-SW 

SE-SW. 


613.987 


North Eddy Mine 




South "Eddy Mine 


177,292 
1.955 


South Eddv Mine ... 


233,706 


South Agnew Reserve 

Harold Mine 


SE-NE 


968.537 


NW-NW 

SW-NW 

SE-NW 

NW-SW 

SW-SW 

NW-NW 

NF/-SE. 


959,102 


Wright- Davis No. 4 Res 

Wright-Davis No. 6 Res 

Wright-Davis No. 6 Res 

Morton Mine (8. L.-468) 

Agnew No. 2 Res 


269.783 
86.524 
23,778 

211.232 
705,626 


Gray Reserve (S. L. 430) 


Ni-NE 


32,221 


Gray Reserve 


EL-NW 

NE-NW 

U. 8. Lot 1 

U. S. Lot 2 

SE-NW 

U. 8. Lot 3 

U. S. Lot 2 

SE-NW 

SW-SE 


9,642 


Great Northern Reserve 

Great Northern Reserve 

Great Northern Reserve 

Midget Mine 


127,671 

121,672 

78,549 
22.121 


Mahoning Reserve 


SJ-SE 


33,366 








Total 


161,730,862* 


$35,755,420 
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Name of Property 



Description 



Sec. 



Tp. 



R. 



Tonnage 



Aflseaaed 
Value 



Unornnized T'ntliip 181-17 

Sliver Mine 

SUverMine (S. L. 618) 



U.S. Lot 2. 
U. 8. Lot 1 . 



684 
58$ 



2n.045* 
7.665 



$89,306 
2.036 



Total . 



218J00» 



•91.431 



Vircinia City— 

Alpena Mine 

Alpena Mine 

Enterprise Reserve 

Sauntry Mine 

Sauntry Mine 

dauntry Mine 

Fay Mine (8. L. 346) 

Oliver Reserve 

Columbia Mine 

Madrid Mine 

Minnewas Mine(8.L.218-219) 

Rouchleau Reserve 

Great Western Reserve 

Auburn Mine 



Total. 



U. 8. Lot 3 . 
U.S. Lot 4. 

SW-NW.... 
8E-NW.... 
NE-SW.... 

8i-SW 

U. 8. Lot 1 . 

SE-NE 

NE-NW.... 
8E-NW.... 

Wi 

Ei-NE 

SW-SW.... 

SE-SW 

NI-NW.... 



.17 
17 
17 
17 
17 
17 
17 
17 
17 
17 
17 
17 
17 
171 
17/ 



3.122,274* 

606.420* 

4.728.966 

10,134.445 

3.970.861 i 

4,467.812 ' 

641.933 

525,666 

4.116.617 

67,000* 
11,313,710* 
23,953.707 
6.108.306 

1.793.917 



$1,063,621 

269.653 

439.704 

1.763.303 

• 600.928 

777.300 

110.226 

60.077 

716.117 

38.680 

2.618.103 

4.167.045 

888346 

312.142 



74.462.622* 



$13,016,812 



White Townthip — 

Bennett Reserve 

Bennett Reserve 

Bennett Reserve 

Oliver Reserve 



Syracuse Reserve.. 



Ray Reserve 

Bennett Reserve 

Bangor Mine 

Great Northern Reserve. 

N. W. I. Reserve 

Stevens Reserve 

Stevens Reserve 

Stevens Reserve 

Stevens Reserve 

Stevens Reserve 

Stevens Reserve 

Stevens Reserve 

Stevens Reserve 

Stevens Reserve 

Stevens Reserve 

Stevens Reserve 

Stevens Mine 

Stevens Mine 

Stevens Mine . , 

Weed Mine 

Perkins Mine 

Perkins Mine Reserve . . . 
Donora No. 1 Reserve . . . 
Donora No. 1 Reserve . . , 
Donora No. 2 Reserve . . 
Donora No. 2 Reserve . . 



Total. 



U.S. Lot 5.. 

NE-SW 

U.S. Lot 6.: 

SW-NE 

NW-SE 

U. 8. Lot 4 . . 
U. S. Lot 1 . . 
U.S. Lot 12. 
U. 8. Lots.. 

8E-NW 

U.S. Lot 6.. 
U.S. Lot 11. 

SW-SE 

SE-SW 



NW-NW. 

NE-NE . . 
NW-NW. 

NW-SE . . 
SW-NW.. 
NW-SW. . 
NW-NE.. 
SE-NE... 
NE-SE... 
SW-NE . . 
SE-NW . 
NE-NW. . 
NE-NW. . 
NE-SW.. 
SW-NW. . 
34-NW.. 
Sl-NE... 
Wi-SW . . 
NE-SE. . . 



2,186.024 
5,366,677 
7,147,746 

2.730,631 

2,786.024 

3.580.881 

1.621.607 

1,816.436* 

472,645 

137.168 

10.870 

71.573 

447.057 

1.080.735 

1,230,060 

650,446 

133,426 

2,728.657 

4.020,064 

4,830.607 

6,803,076 

7,843.441 

4,788,515 

6,430,838 

50,000* 

02,158 

365.081 

493.140 

2.206.663 

4,183,172 

1.436,210 



78,576,324* 



$203,300 
408.171 
664.740* 

264.786 

260.100 

333.022 

150.818 

274.318 

43,056 

12.767 

2305 

8302 

51.063 

230.809 

143.731 

63.852 

16.477 

316.694 

466.327 

560.350 

780,261 

1.364.760 

833.202 

1,120.632 

24.710 

24.514 

42.464 

45.862 

205.117 

380.035 

133^75 



$0,527,533 



Wuori Townthip — 

Ordean Mine 



E4-SE. . 
SW-SW . 



17 
17/ 



Total . 



169,077 
150.077 



$40,701 
$40,701 
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Name of Property 


Description 


See. 


Tp. 


R. 


Tonnage 


Assessed 
Value 


Great Northern Reserve 


8 J-SW 


35 


56 


25 


123,038 


$10,827 








Totel 


123.038 


$10,827 














BoT«7 inUag e — 

Walker Mine 


8. 400 ft. of NE- 
SW 


29 

29 
29 


56 

56 
56 


24 

24\ 
24/ 


117.116 
103.073 






$10,185 


N. W. I. Reserve 


8 400 ft. of NE- 
SE 










8E-SE 


9.586 








Total 


220,189 


$19,771 














Calumet IHUage — 

Great Northern Reserve 

Great Northern Reserve 


NW-NE 

8J-NE 


21 
21 


56 
56 


23 
23 


148.545 
17,144 


$1.'«,815 
1,594 




*. 




Total 


165.689 


$15,409 


Colaraine ViOacs — 
Clinton-Morrison Reserve 


8E-8W , 


20 
20 
21 
21 
21 
21 
21 
21 
28 
29 
28 
29 
2S 
28 
29 
29 
29 
20 

29 
29 

20 
29 
31 
32 
30 
30 
30 
30 
31 
31 
31 
31 


56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
58 
56 
56 
56 
58 
56 
56 

56 
56 

56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 


24 

24 

24 

24 

24 

24 

24 

24] 

24 

24 

241 

24) 

24\ 

24j 

24 

24 

24 

24) 

24f 

24I 

24 
24 > 

24 
24 
24 
24 
24 
24 
24] 
24 
24 
24 


1.478,141 
3.120.367 
404,632 
17.948 
419.648 
533.386 
406.654 

4.786.742 

117,197 

1,030.196 

3.864.681 

670.512 

1,939.640 

5,275.216 
218,902 

981.386 

2.070,527 
1.811,274 
3,371.012 

987.970 


$137,467 


Danube Mine 


8i-8E . 


290,194 


Oliver Reserve 


E*-NW..- 

NW-NW 

SW-NW 

NE-SW 

NW-SW 

8J-8W 


37,630 
3.123 


JuddMino 


Judd Mine 


73,019 


Oliver Reserve 


49,605 


Bovey No. 1 Reser>'e 

Walker HiU No. 2 Reserve. . . 


37.819 


N. W. I. Reserve 


NJ-NW 

ste-.::::::: 

8E-NE 


445,166 




10,899 


Great Northern Reserve 


N4-SW 




Lewis Reserve 


SW-SW 

NW-NE 

SW-NE 

Ni-NW 

Sj-NW 

N. 920 ft. NE- 
SW 


95,808 
359,415 


Fletcher No. 3 Reserve 

Morrison Reserve 


62.358 
180,386 


Walker Mine 








N. W. I. Reserve 


NW-SW 

N. 920 ft. NE- 
SE 


917,888 




20,356 


Canhteo Mine 


SW-SW 

NE-NE 

NW-NW 

SJ-NE 




Canisteo Mine 


170,761 




m-sE.:::::::: 


360.272 


Canisteo Mine 


Ei-SW 


210.108 


Canisteo Mine 




586.556 


Walker HiU No. 3 Reserve... . 


^^w-NE.. !....; 

NE-NW 

U.S. Lot 2 

SE-NW 


91,882 


ToUl 


33.506.030 


$4,140,714 


Grand Rapids Township- 
Smith Reserve .. 


SE-NE 


2 
3 
3 


55 
55 
55 


25 
25 
25 


290.990 
227.955 
876.180 


$25,606 


Higgins No. 3 Reserve 

Bennett Reserve 


U.S. Lot 3 

SJ-NW 


20,060 
77.104 


Total 




1.395.125 


$122,770 












South Harnson Minel^ 

Kevin Mine (8. L. 376) 


U. 8. Lot 1 

U.S. Lot 2 

8E-NW 

NJ-SW 


2 

2 

2 

9 

9 

10 

10 

10 

10 


56 
56 
56 
56 
56 
56 
56 
56 
56 
66 
56 
56 
56 
56 


231 

23 

23] 

23^ 

231 

231 

23/ 

23 

231 

23f 

23 

23/ 

23 

23 


82.336 
1,048.374 

1,033.840 
654.724 

830,885 

251.604 

74.861 

688.200 

4.664.824 


17.667 
182,417 


Patrick Mine 


SW-SW 

U. 8. I^t 1 

S*-NE 






179,888 


Patrick Mine 


Ni-SE 


113.920 


Majorca Mine (8. L. 456) 


8 -SW 




S-8E 


144,574 


Draper Mine (8. L. 478) 

Draper Mine 


8W-N W 

NW-SW 

SW-SW 

SE-SW 


43.779 
13.026 
04.002 


Akeley No. 2 Reserve 


Total , 




$749,263 
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Namo of Property 


Description 


Sec. 


Tp. 


R. 


Tonnage 


Assessed 
Value 


Keewatin VOUfe— 
RumoII Mine 


SE-SW 


13 
13 
23 
23 
23 
23 
23 
23 
23 
23 
24 
24 
24 
24 
24 
24 
24 

24 


57 
57 
57 
67 
57 
57 
57 
57 
57 
57 
57 
57 
57 
57 
57 
57 
57 

57 


221 
22 
22 
22 
22 
22 
22 
22 
22 
22 
22 
22 
22 
22 
22 
22 
22 

22 


425.412 

1,011,854* 

506,551 

624.068 

1.226.195 

146.659 

384.852 

2,311.738 

628.474 

5.447,000 

6.138.701 

2,994.000 

5,595.716* 

1.670.449 

5,617.029* 

2,652,986 

275.144 






8W-SE 


f39.563 


Mississippi Mine 

Edmund No. 2 Res. (8. L. 355). 

Edmund No. 2 Reserve 

South Mississippi Reserve. . . . 


NE-NE 

NW-NE 

8W-NE 

SE-NE 


234.864 
47.109 
58.038 

114.036 


Sargent Mine 


NE-SE 


13,639 


Sarcent Mine * 


NW-SE 

SW-SE 


35,791 


Sargent Mine 


214,992 


Sargent Mine 


8E-SE 


58.448 


Bennett Mine 


NE-NE 

NW-NE 

S4-NE 


506.571 


Bennett Mine 


1.068,134 


Bennett Mine 


278,442 


Bennett Mine 


Ni-NW 

Si-NW 


1,135.722 


Jones No. 2 Re8erve(S.L. 356). 


155,352 


St. Paul Mine 


m-sw 


650.923 


Prindle No. 2 Reserve 

Great Northern Reserve (8. L. 
470) 


8W-8W 

E J-SE 


246,728 
25r588 








Total 


37.656.828* 


$4,883,940 














Lone Pine Township — 
Harrison Mine 


U.S. Lot 3 

U.S. Lot 4 


6 
6 


56 
56 


22\ 

221 


690.573* 






$122,591 


Total 


690,573* 


$122,591 














Marble ViUace— 
Hill Annex fS L 378) 


N4-NE 


16 
16 
16 
16 
16 
16 
16 
16 
17 
17 
17 
18 
18 
17 
17 
18 
17 
17 
18 
19 
20 
18 
18 
19 
18 
18 
19 
19 


56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
56 


23 

23 

23 

23 

23 

23 

23 

23 

23\ 

23/ 

23\ 

23 

23 

23 

23 

23 

23 

23 

23 

23 

23 

23 

23 

23 

23 

23 

23 

23 


128.097 
1.057,217 
1.122.493 
1.109.218 
4,207.252 
6.873.073 
8.400.047 

139.108 

4.525.694 

148.045 

1,534.724 

1,535,083 

32.013 

723.009 

4.700.846 

1,423,629 
378.021 

2.452.246 


$llt913 


Hill Annpx iS L 378) 


84-NE 


183,956 


Hill Annex (8. L. 377) 

Hill Annex (S. L. 377) 

Hill Annex (S. L. 377) 

Hill Annex (8. L. 377) 

Hill AnnAK (R L 375) 


NE-NW 

NW-NW 

SW-NW 

SE-NW 

swj 


195,314 
193.004 
391.274 
740,289 
781,204 


Hill Annex (8. L. 374) 


SEt 


12,937 


Hill Mine 


NEi 




Walker-Hill No. 6 Reserve. . . 


SE-NW 

SW-NW 

S4-NE 


787,470 
13,852 


Great Northern Reserve 

Great Northern Reserve 

Great Northern Reserve 


SE-NW 

NE-SW 

NW-SW 

NE-SE 


142.729 

142,763 

2,977 


Oliver Reserve 


84-SW 


67.240 


Hill-Delaware Reserve 


N J-SE 


437,179 


Gross Reserve 


8E-SE 




Walker HiU No. 5 Reserve. . . 


NE-NE 

Ni-NW 

NE-SW 

SW-SE 


132,897 
35,156 


Walker Hill No. 4 Reserve. . . 


Wi-NE 

U. 8. Lot 4 

SE-SW 






NE-NW 

U.S. Lot 1 


228,058 


Total 


40,490.715 


$4,499,712 














Nashwauk Township — 
Russell Mine 


SE-NE 


13 
13 
13 
13 
13 
22 
23 
23 
23 
23 
26 
26 
26 
26 
27 
27 
27 


57 
57 
57 
57 
57 
57 
57 
67 
57 
57 
57 
57 
57 
57 
57 
57 
67 


22] 

22 

22 

22 

22 

22 

22 

22 

22 

22 

22 

22 

22 

22 

22 

221 

22, 


2.830.250 

58.136 
641.928 
691.380 
697.272 

1.326,437* 
477,295 

1.727.202 
182.779 
111.937 
140,344 

216.000 






SW-NW 

SW-SW 

NJ-SE 


1263,213 




SE-SE 




Great Northern Reserve 


SE-SE 


5.407 


Missabe Chief Res. (S.L. 268).. 
Missabe Chief Res 


NE-SW 

NW-SW 

SW-SW 

SE-SW 


59.699 
64.298 


Missabe Chief Res 


64.846 


Bray Mine 


227.002 


Sargent Mine 


WJ-NE 

NE-NW 

NW-NW 

SW-NW 

SW-NE 

NW-NE 

NE-NW 


44.388 


Gordon Mine 


160.630 


Gordon Mine 


16,908 


Gordon Mine 


10.410 


Gordon Mine 


13.052 


N. W. I. Reserve 






20.088 
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Name of Property 


Description 


Sec. 


Tp. 


R. 


Tonnage 


Assessed 

Value 


NashwAuk Townaliip— Cont. 
Bennett No. 5 Reserve 


NEi 


28 
28 
28 
28 
36 


57 
57 
57 
57 
57 


22 

221 
22/ 
22 
23 


163.297 

549.170 
240,000 
342.017 


St5.187 


Great Northern Reserve 


NE-NW 

S4-NW 


51,073 




N*-SW 


22.320 


Ann Mine. 


Si-8W 


31,807 








Total 


10.395.444* 


11,070.418 














Ifaahwauk Village — 

Great Northern Reserve 

Mace No. 2 Mine 


NW-8W 

NE-8W 

8J-SW 


29 
29 
29 
29 
29 
29 
32 
32 
31 
32 
31 
31 
31 
31 
31 
31 
31 
31 
31 
32 
32 
31 


57 
57 
57 
57 
67 
57 
57 
57 
67 
57 
67 
57 
57 
57 
57 

57 
67 
57 
57 
57 


22 

221 

22/ 

22 

22 

22 

22 

22 

22 \ 

22/ 

22 

22] 

22 

22 

22 

221 

22/ 

22 

22 

22 

22 

22 


52.314 

944.656 
155,687* 
528.863 
1,169.705 
1,593.506* 
256,343* 

1,076.421* 
795.078 

43.155 

36.873 

105.279 
850.974 
1.562.100 
670,700 
340.800 
649.665 


$4,865 




164.870 


Pearson Mine 


N4-8E 


48.262 


La Rue Mine i 


SW-8E 


62.505 


La Rue Mine 


SE-SE 


55,442 


La Rue Mine 


NW-NE 

NE-NW 

NE-NE 

NW-NW 

Wi-NE 

NE-NW 

U. 8. Lot 1 

U.S. Lot 2 

SE-NW 

U.S. Lot 3 

U.S. Lot 4 

SE-NE 


110,284 


La Rue Mine 


9.243 


Crosby Mine 




York Mine 


261.719 
138.343 


Great Northern Reserve 

Great Northern Reserve 

Quinn Mine 


4,013 
3.429 


Hawkins Mine 


18,319 
148.069 


Hawkins Mine 


NE-8E 


271.805 


Hawkins Mine 


SW-NW 

NW-SW 

Ei-SW 


116,702 


Hawkins Mine 


59,299 


North Harrison Mine 


113,042 








Total 


10.832,119* 


$1,589,711 














Teconite ViUage— 
Areturus Mine 


SE-8W 


13 
13 
24 
24 
15 
15 
22 
22 
21 
21 
21 
21 
22 
22 
22 
21 


56 
56 
56 
56 
56 
56 
56 
56 
56 
56 
66 
56 
56 
66 
66 
56 


24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24 
24] 
24 
24 
24 


7.*405.041 

2.500.000 

470.042 

84.161 

1.880,315 

2.668.835 

837,750 

682.485 






8*-8E 






N4-NE 


$1,288,477 


Diamond Mine 


NE-NW 

8E-8W 






SW-SE 




North Star Mine 


NW-NE 

Ni-NW 

Nfe-NE 

NW-NE 

SW-NE 

SE-NE 


232.500 
54.625 


North Star Mine 


9,763 


Holman Mine 


327.175 


Holman Mine 


464,377 


Holman Mine 


Si-NW 




Great Northern Reserve 


NE-SW 

NW-SE 

NW-SE 


145,768 
63,471 


Total 


16.628,629 


$2,586,056 















LAKB COUNTl^ 



FaU Lake Township— 
Section 30 Mine 


U. S. Lot 6 


30 


63 


11 


169.088* 


$68,422 






Total 


169.088* 


$68,422 















CROW WING COUNTY 



Brainerd City— 
Brainerd-Cuyuna Reserve .... 


EJ-8W 


36 
36 


45 
45 


311 
31 


539,466 






(ex street) 

NW-SE 

(w. N. P. Trk) 


$32,367 


Total 


639,466 


$32,367 
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Name of Property 


Description 


See. 


fp. 


R. 


Tonnage 


Assessed 
Value 


CrosbT VUlage — 
Croft Mine 


SEdiag. iofSW 
8W 


1 

1 

2 

2 

2 

2 

11 

11 

11 

11 

11 

11 

11 

12 


46 
46 
46 
46 
46 
46 
46 
46 
46 
46 
46 
46 
46 
46 


29 
29 
29 
29 
29 
29 
29 
29 
29 
29 
29 
29 
29 
29 


524,760* 

1,733.604* 

39.516 

968.000 

501,666 

1.936.745* 

1.916.978* 

180.504* 

4,335.518* 

582.859 
1.182.707 
299,635 
576,765* 
585,598* 






$113,120 


Croft Mine 


8E-SW 


289.681 


Croft Mine 


SW-8W 

8E-SW 


1.185 


Croft Mine 


29.040 


Portsmouth Mine 


8E-SE 


40,133 


Thompson Mine (8. L. 775). . . 


SW-8E 


212,586 


Thompson Mine (Haley 40).. . 
Thompson Mine (Keating 40). 
Armour No. 2 Mine 


NW-NE 

SW-NE 

8W-NW 

SE-NW 

NE-NW 

NW-NW 

NE-NE 

NW-NW 


183,003 

44.048 

607,203 


Armour No. 2 Mine 


46,629 


Armour No. 2 Mine 


14,200 


Armour No. 2 Mine 


8,980 




112,695 


Meacham Mine 


99,834 






Total 


15,363,855* 


$1,803,906 














Crow Wine Township— 
Barrows Mine 


SE-NE 


10 
10 
15 
22 


44 
44 
44 
44 


i}} 


639,340 
838.167 
952.969 






NW-SE 

Ni-NW 

U.S. Lot 2 


$19,180 
25,145 




28,580 






Total 


2.430.476 


$72,014 














Cnyuna VUlage — 
Kennedy Mine 


U.S. Lot 6 

U.S. Lot 5 

NW-SE 

SW-NE 

Ei-NE 


29 
30 
30 
31 
31 


47 
47 
47 
47 

47 


28 
28 
28 
28 

28 


260.939* 

314.932* 

177.445* 

700,521 

962.978 


$65,932 


Kennedy Mine 


75,601 


Kennedy Mine 


28.856 


Kennedy Mine 


7,005 


Cuyuna-Duluth 


9.630 








Total 


2,416.815* 


$187,023 














Deerwood Township— 


W*-SE 


20 
20 

20 

21' 

30 

30 

30 

30 


46 
46 

46 
46 
46 
46 
46 
46 


28 \ 
28/ 

28\ 
28/ 
28 
28 

28\ 
28/ 


339.884 

350.728 
869»996 
182.021 

516.668* 






SE-SW 

S. 30 A. of SE- 
NE 


$10,197 


' 


Wi-NW 

Nfi* 


10.521 
43.500 


Adams Mine 


SE-NW 

U.S. Lot 2 

U.S. Lot 3 


9,101 




31,506 


Total 


2,259,297* 


$104,015 














Ironton ViUag e — 
Arko 'Mine 


U. 8. lA>t 1 

SW-8W 

U.S. Lot 4 

NE-SE 


9 

9 

9 

9 

9 

10 

10 

10 

10 

10 

10 

10 

10 

10 

10 

10 

10 

11 


46 

\t 

46 
46 
46 
46 
46 
46 
46 
46 
46 
46 
46 
46 
46 
46 
46 


29 

29 

29 

29 

29 

291 

29/ 

29 

29 

29 

29\ 

29 

29 

29 

29 

29 

29 

29 


579,453 

455,708 

599,000 

2.013.079 

2,191.812 

1.163.095 

432,121* 
2.371.426 
• 4.287.085* 

2.189.284 

4.570.635* 

224.249 
789,286* 


157,945 


Hill Crest No. 1 Mine . 


36,457 

47,920 

241,560 


Huntifigton Mine , - 


U. 8. Lot 5 

WJ-SW-NW.... 
WJ-NW-SW.... 

NE-NE 

SW-NE 

SE-NE 


175,346 


Hill Crest No. 2 Mine 

Man^an No. 2 Mine 


139.571 
35.921 


Pennington Mine 


284,571 


Armour No. 1 Mine .... 


502.149 


Mahnomen Mine 


NW-NE 

NE-NW 

E1-8W-NW 

SE-NW 

NE-SW 

El-NW-SW 

NE-SE 




Feigl) Mine 


262.714 


Bonnie Be\le Mine 


366.176 
17.940 


Ironton Mine 


NW-SW 


134.314 






Total 


21.866,233* 


$2,302,502 















Irondale Township— 

Mangan No. 1 Mine 


U.S. Lot 6 

U. 8. Lot 7 

SE-SW 


3 
3 
3 
3 
3 

3 
3 


46 
46 
46 
46 
46 

46 
46 


29 

29\ 
29/ 
29 
29 

29\ 
29/ 


242.895* 

740,960* 
475.266* 
269,477* 

567.418 


$183,971 


Cuyuna-MiUe Lacs Mine 


388,346 


Hopkins Mine 


N4-SE 


194.672 


Sultana Mine 


SW-SE 

(ex 3.3 A.) 
3.3 A. SW-SE... 
SE-SE 


151.779 


Mahnomen Mine 






68.000 
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Name of Property 


Description 


Sec. 


Tp. 


R. 


Tonnage 


Assessed 
Value 


IrondaU TowaBhip— Cont. 

Martin Mine (S. L. 776) 

Rowe Mine 


U.S. Lot 2 

NW-NE 

SW-NE 

NE-SE 


16 
17 
17 
18 
18 
18 


46 
46 
46 
4& 
46 
46 


29 
29 
29 
29 

29/ 


1,197.499 

115,041 

59,953 

125,663 

372,737* 


$95,800 
9.203 
4.796 
15,080 


Rowe Mine 


U.S. Lot 8 

U.S. LotO 






51.190 


Total 


4.166.909* 


$1,162,827 














Long Lake Township — 


NE-SW 

Si-sw . . : 


6 
6 


44 
44 


30' 
30/ 


542,625 


$16,279 








Total 


542,625 


$16,279 








' 






Maaganeae ViUag e — 

Liberty Mine 


NE-SE 


2S 
28 
28 
33 


47 
47 
47 
47 


29 
29 
39 
29 


56.562 

35.312 

176.644 

211.363* 


$19,797 


Liberty Mine 


SE-SE 


12.359 


Zeno Mine 


SW-SE 


17.664 


Algoma Mine, 


NE-NW 


159,340 






ToUl 


479,871* 


$209,160 














Nokay Lake Township — 
Wa!ker Mine T 


8W-SW 

SE-SW 


7 
7 
7 
9 
10 
10 


45 
45 
45 
45 
45 
45 


29 
29 
29 
29 

291 

29/ 


765.312 

141.873 

1.551.667 

425,677 

806.816 


$45,919 


Walker Mine 


8,512 




SE-SE 


46,550 




NE-SE 


12,770 


, 


S4-NW 






NW-SW 


48.409 


Total 


3,691.345 


$162,160 














Oak Lawn Township- 
Omaha Mine 


WJ-NE 

EJ-NW 

SW-NW 

NW-SW 

SE* 


13 
13 
13 
13 
14 
21 
21 
33 
33 


45 
45 
45 
46 
45 
45 
45 
45 
45 


30 
•30 
301 
30/ 
30 
30\ 
30 
30 
30 


408,776 
1.172,093* 

820.680 
379,333 

1,446.771 
378,062 
471.020 


$24,527 


Omaha Mine 


119.706 




49.241 
10,580 


Cuyuna Reserve 


SW-NE 

NW-SE 

NW-NE 

NE-NW 




• 


86,806 
22,684 
28,261 


Total 


6,076.735* 


$341,805 








. . . . 






Rabbit Lake Township— 
Northland Mine (8. L. 603)... 
Northland Mine 


NW-NW: 

SW-NW 


20 
20 


47 
47 


28 

28 


36.576 
120,268 


S5.486 
18,040 






ToUl 


156.844 


$23,526 














Riyertoa VUlag e — 


SW-SW.. 


17 


46 


29 


388.229 


$11,647 


Total 


388.229 


$11,647 














Trommald Village — 
Ferro Mine .... 


SE-NR 


32 
32 
33 
34 
34 
34. 


47 
47 
47 
47 
47 
47 


29 
29 
29 
29 
29 
29 


85,964* 

49,010* 

671,563* 

52.500 
362,286 
154.870 


$85,473 


Joan No. 4 Mine 


NE-SE 


51.635 


Merritt No. 1 Mine 


NW-SW 

SI-NE 


235,782 


Joan No. 3 Mine 


8.000 


Clark Mine 


SE-NW 

NW-SW 


.176.856 


Merritt No. 2 Reserve 


4,646 


Total 


1,379.193* 


$562,392 














Wolford Township- 


SW-SE 


22 
23 
27 
27 


47 
47 
47 
47 


29 
29 
29 
29 


568.313 
948.802 
218,750 
676,852 


$17,049 


Ida May No. 1 Reserve 


SE-SW 


153,813 


Preston Mine 


NW-NE 

Ni-NW 


6.562 
99,703 






Total 


2.412,717 


$277,127 



* — Includes ore in stock piles. 

Properties owned in fee by the State and leased are indicated by the abbreviation "S. L." 
number of lease in force. 
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CHAPTER XIV 
ASSESSMENT AND EQUALIZATION IN 1917 AND 1918 

SUMMARY OP TABLES 

True and full value real and personal property, 1916, 1918. 

Assessed value real and personal property, 1916, 1917, 191S,. 

Real estate assessments, 1916 and 1918. 

Real estate assessments by classes, 1916, 1918. 

Rural lands, assessment 1916, 1918. 

Urban lands, assessment 1916, 1918. 

Real estate assessment, Minneapolis, St. Paul, and Duluth. 

Personal property assessment, 1917 and 1918. 

Personal property liy classes, full value and assessed value. 

Persons^ property assessment, Minneapolis, St Paul and Duluth. 

Live stock assessment, 1917 and 1918. 

Personal property, changes made by tai commission 1917, 1918. 

Money and credit assessments, 1910 to 1918. 

Money and credit reassessments, 1917 and 1918. 

Real and personal property assessment by counties, 1918. 

The true and full value of all real and personal property in 
Minnesota subject to ad valorem assessment and taxation as equal- 
ized by the tax commission in 1918, was $5,125,300,906. In 1916 the 
total was $4,563,116,219. The gain during this two-year interval 
between real estate valuations was $562,184,687, or 12.3 per cent. 

During the same period assessed valuations increased from 
$1,844,316,922 to $2,110,177,131, a gain of $265,860,209 or 14.3 per 
cent. 

The classified assessment law (Chapter 483, General Laws 1913) 
resulted in a most remarkable change in true and full value statis- 
tics. Prior to 1914, when this act became effective, the law required 
all property subject to ad valorem taxation to be assessed at actual 
value. As is well known, no serious attempt ever was made to 
comply with this provision, and the usual custom was to assess at 
from 25 to 50 per cent of what property actually was worth, the 
percentage depending largely upon the whim of the assessor and 
varying greatly even as to property of the same class in the same 
district. In 1912, the last real estate assessment year under the 
old law, the full value returns, and the assessed value as well, of all 
property in Minnesota was only $1,512,745,944. In 1914, the first 
year under the classification act, full value returns jumped to 
$4,231,407,200, a gain of approximately 280 per cent, and in 1918 
the five billion mark was exceeded. 
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Beasons for Increase 

The reasons for this increase easily are ascertained. Under the 
system prevailing prior to 1914 all taxing officials disregarded the 
full value provisions of the law and, as we said in chapter IV of our 
fifth biennial report (1916), there had been developed *'a general 
system of undervaluation, a direct law evasion, that was winked at 
by local officials and, finally, was openly sanctioned and approved 
by the legislature and state department heads." 

The present law has to a great extent remedied this situation 
by both legalizing and standardizing the irregular practice of 
undervaluation which prevailed before 1914, and the old legal fiction 
and presumption that true and full value and assessed value cor- 
respond and are in fact identical, has been done away with. Now 
the assessor determines in the first instance the full value of each 
article of personal property or tract of real property he is called 
upon to appraise and extends his assessment thereof at percent- 
ages fixed by law, varying from 25 to 50 per cent in accordance 
with the statutory classification. 

The requirement that full value be in truth ascertained as a 
preliminary step in the assessment is directly responsible for the 
rather startling full value increase already noted, and the resultant 
statistics have become valuable as an index of the wealth of the 
state instead of being, as under the old system, valueless for any 
purpose and in fact ** without form and void." 

OlasBiflcation Act is a Success 

If the classification act had accomplished no other reform than 
the establishment of a reasonably accurate full value appraisement 
as an assessment base, its enactment would have been entirely justi- 
fiable. What has been accomplished in other ways through the, 
enforcement bf this law and a complete and detailed discussion 
of the reasons for its existence, as well as a history and commentary 
of the results attained during the first three years of its operation, 
will be found in chapters III and IV of the fourth biennial report of 
this commission ('1914), and chapter IV of the fifth biennial report 
(1916). The general observations in those chapters apply to the 
1917 and 1918 assessments as well as to those of 1914, 1915 and 
1916, and need not here be repeated. It seems sufficient to say 
at this time that the classification system has met with such popular 
approval, has been so generally successful in operation and has 
become, after a trial of five years, such an intimate part of our 
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scheme of taxation that it never will be abandoned while ad va- 
lorem taxation prevails in its present form. 

The tax commission by this observation does not mean to 
convey the impression that the classification schedules in the pres- 
ent law are perfect, but only to go on record as favoring the taxa- 
tion of proi)erty at certain percentages of full value, thus giving 
to the legislature an opportunity to classify types and varieties of 
property, assigning to each such part of the tax burden as may 
seem just and proper. When taxes are levied on full value, house- 
hold goods bear the same proportionate burden as bank stock. 
Classification allows discrimination and differentiation, and the 
courts have given legislative authority a wide latitude in this 
direction. 

Comparison Shows Critics in Error 

Percentage assessments; 'even when such a system is prescribed 
by law, have been widely criticised by tax experts on the ground, 
among others, that full value will not be ascertained with any more 
exactness than is assessed value when it corresponds with full value 
and therefore, that by assessing at a fixed percentage of an ad- 
mittedly erroneous full value the chance for unjust discriminations 
and unfair practices will be greatly magnified. The experience of 
Minnesota is a direct contradiction of this contention. In fact we 
are firmly of the opinion that the equalized full value in this state 
upon which the assessment is predicated more nearly represents 
the actual value of the property to be taxed than does the full value 
in comparable states where strenuous efforts have been maintained 
during the last few years to strictly enforce full value assessments. 
The latest available assessment statistics in five leading Middle West 
states, with equal if not greater wealth than Minnesota, follows: 

Population Assessed and 

State (Latest Estimate) FaU Value Year 

Wisconsin 2.&53,000 $3,846,263,744 iSlS 

Michigan* 3,133,000 4,211,083,621 1918 

Kansas 1,874,000 3,418,672,777 1918 

Missouri 3,448,000 2.102,917,952 1918 

Ohio 5,273,000 8,542,734,160 1917 

Minnesota*^ 2,345,000 5,125,300.906 191S 

*The Michigan figures are a tax commission estimate. 
''^Minnesota figures are full value only. 

Baibroads not in Minnesota Total ^ 

Before comparing these figures with the Minnesota full valua- 
tion for 1918 it must be remembered that the totals for the states 
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niamed above include the valuation of railroads and some other 
public utilities which are taxed on their gross earnings in this state, 
thus making it unnecessary to place a value on such property here. 
It was estimated in our 1916 report, and conservatively we believe, 
that the full value of these properties if placed on the assessment 
rolls would amount to $700,000,000, and in making any comparison 
it is only fair to Minnesota to add this figure to the total of $5,125,- 
300,906, which represents property subject to ad valorem taxation 
only, making a grand aggregate of at least $5,825,000,000. 

It will be noted that with the exception of Kansas, each of 
these states has a population considerably greater than Minnesota 
and that Ohio alone, with a population over twice as large, shows a 
greater full value, and even then the difference between the Min- 
nesota total, including railroads, hardly represents the difference 
in wealth between the two cpmmonwealths, Ohio being generally 
recognized as standing next to New York, Pennsylvania and Illinois 
in this respect. 

Even if we deduct from the Minnesota full Value (excluding 
railroads), the $600,000,000 ascribed as the full value of iron ore 
properties not fairly comparable, we still find the total for this 
state several hundred million ahead of all the states named except 
Ohio. This, too,, despite the fact that these states are themselves 
rich in either mineral or oil deposits or both. 

No Radical Action Taken 

Upon the showing indicated the Minnesota Tax Commission is 
well content to stand in support of its contention that the classifi- 
cation act of 1913 has brought about an improvement in assessment 
methods which has not been surpassed in any otheir state of approxi- 
mately the same wealth. In several states where a determined 
effort is being made to assess all property at full value it has been 
necessary to resort to a program of drastic reassessments and con- 
siderable expense has been incurred in arriving at actual value and 
in keeping the assessment up to that mark from year to year. The 
results in Minnesota have been attained with little or no special 
effort of this character. The gain of 280 per cent in full value the 
first year of the new law over the full value returns for the last 
year when that value corresponded with assessed value, cauje nat- 
urally and in the ordinary course of events. Outside of persistent 
and unremitting efforts by the tax commission to educate assessors 
and other tax officials in the proper discharge of their duties, no 
radical steps were taken to obtain these results and no particular 
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attempt was made by tke tax commission or other taxing officials 
to screw the returns up to the last notch. Since 1914 the increase 
has been steady and also has come without the necessity of employ 
ing any but educational measures. 

Human Element Vital Factor 

Now that we in Minnesota have established a full value basis 
which we believe to. be substantially correct, it may be contended 
by some that we might weU adopt this as the assessment. Such an 
argument overlooks the psychological or human element in the sit- 
uation which, after all, probably is more responsible for the bene- 
ficial consequences outlined than any other one factor or group of 
factors. When property is supposed to be assessed at its actual 
value in money, the natural tendency is for both assessors and tax- 
payers to modify the strict terms of the law even when rigid en- 
forcement is sought by some central authority. Eeassessments, 
prosecutions and other drastic remedies have never eradicated the 
undervaluation habit, and probably never will as long as the law 
requires full value and assessed value to correspond. In our fifth 
biennial report, page 61, we said: 

**The tendency on the part of the taxpayers to underestimate 
And undervalue is coincident with the history of taxation. It is not 
a modern political phenomenon, but rather a deviation from the 
straight and narrow path of common honesty so sanctioned by the 
custom of centuries and so ingrained into the very being and con- 
science of the worthy and unworthy alike as in a measure to remove 
it from the category of a moral lapse and establish it as a proper 
and justifiable evasion of the written law, an evasion which brings 
no reproach from society and which is so universal in character that 
the odium of falsehood does not attach to those who practice it.*' 

Law Recognizes This Frailty 

This is true today, always has been true and probably always 
will be true. Not only is the taxpayer actuated by this desire to 
undervalue, but the assessor is generally a victim of the same 
tendency. The classified assessment law of Minnesota recognizes 
this human frailty and the motive behind it ; it recognizes the well 
known fact that the average taxpayer believes that the lower the 
assessed value the lower his tax ; it recognizes that a man with an 
automobile worth $1,500 is much more apt to admit its full value 
when he knows it is to be assessed at but one-third thereof, $500, 
than when he knows the assessed value and full value 4iorrespond; 
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and finally, it recognizes that the same feelilig controls most assess- 
ors and that they would much rather value property at a fraction 
of what it is worth than at true value. The taxpayer is, under our 
system, permitted to delude himself if he so desires by harboring 
the belief that undervaluation means less taxes. People are better 
satisfied in being allowed to follow hereditary customs. Assessors 
and other local taxing officials do not find it necessary to perjure 
themselves when they certify the rolls to be correct. Instead of 
harm being done, much good has been accomplished and we think 
the full value statistics alread^ cited are conclusive on this point. 

The 280 per cent gain in full value came **over night" as it 
were, and we are certain that it would disappear with equal ra- 
pidity should it be decided to use it as the assessment. 

Full Value is Itemized. 

One other objection to undervaluation as a system has been 
advanced. It is asserted that the resultant statistics do not give a 
correct idea of the wealth of a community. But in Minnesota full 
value data is available in eveiy district for each item of personal 
property and each tract of real property listed. In addition we are 
not of the opinion that those seeking investments or interested for 
other reasons in ascertaining the wealth of a city, village or town- 
ship will pay much attention to assessed valuation, unless for legal 
reasons. 

How Property is Olassifled 

The classification law has remained intact since it was enacted 
in 1913. By its terms property subject to ad valorem taxation is 
divided into four classes. Iron ore, mined or unmined, constitutes 
class 1 and is assessed at 50 per cent of full value. Such property 
as household goods, wearing apparel and other similar articles used 
for domestic purposes forms class 2, assessable at 25 per cent of 
full value. In class 3 we find the great mass of personal property^ 
* such as live stock, tools, machinery, merchandise, logs and lumber, 
all vehicles and other property of a like nature and, in addition, 
rural (unplatted) real estate. Property in this class is assessed on 
a 331-3 per cent basis. All other property, including urban (plat- 
ted) real estate, bank stock, the poles, wires, conduits, tracks and 
other similar equipment of light, power and street railway com- 
panies, privately owned structures on government land, and ele- 
vators and warehouses on the right of way of railroads, will be 
found in class 4, assessable at 40 per cent of full value. 
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Trae and Full Value Table 

The following table shows the true and full value as finally 
equalized in 1916 and 1918, of each elass of property subject to ad 
valorem assessment, the percentage of the total represented hy each 
class, and the amount of the increase by classes from 1916 to 1918 : 

TABLE NO. 1. 
True and Full Value, 1916 and 1918 Compared. 

True and Per True and Per 

Full Value Cent Full Value Cent Increase 

1916 of Total 1918 of Total Over 1916 

Real estate 13,611,728.152 79.15 $3,911,763,473 76.32 $300,036,821 

Personal property 715.608,799 15.68 881.397.286 17.20 166,788.487 

Money and credits 234,186,268 5.13 330.300,219 6.44 96,118.951 

Telegraph companies 1,593,000 .04 1,839.928 .04 246,988 

Totals $4,563,116,219 100.00 $5,125,300,906 lOO.OU $562,184,687 

The table shows that during the two-year period the true and 
full value of real estate increased 8.28 per cent ; personal property 
23.17 per cent ; money and credits 40.73 per cent, and telegraph com- 
panies 15.50 per cent. 

It will be noted that approximately three-fourths of the 1918 
full value is represented by real estate. The decrease in the pro- 
portion of this type of property to the whole valuation from 1916 
to 1918 of 3.82 per cent is, however, of some significance, as it indi- 
cates not only increased wealth in other forms of property but a 
tendency to make those forms contribute a larger share of the tax 
burden than heretofore. 

As already indicated, the full value figures above do not include 
the property of corporations paying a gross earnings tax in lieu of 
all other taxes and assessments. These include railroads, telephone, 
sleeping car, express and freight line companies and trust com- 
panies not doing a banking business. 

Assessed Values Compared 

The following table compares the assessed value of each type 
of property in 1916, 1917 and 1918, showing increases during the 
period covered: 
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TABLE NO. 2 
AMesMd Values, 1916, 1917 and 1918 

Increase Increase 
1916 1917 1918 1918 1918 

Over 1917 Over 191B 

Beal estate $1,768,240,373 11,403,409,469 11,481,865,657 1118,115.284 

Personal property.... 241.268,081 a62,193.«86 297,785.^4 136,691,699 

Money and credits.... 234.186.268 284.968.875 830,300.219 45.331.344 

Telegraph companies 637,200 680,000 736,971 5^971 

Total $1,844,316,922 $1,951,253,019 |2.110.177.131 |80.d78.914 |113415,284 

Real estate is assessed only in the even numbered years and 
the gain indicated in 1917 over 1916 is due to mineral land adjust- 
ments and the addition of property first becoming taxable between 
May 1, 1916, and May 1, 1917. 

In Reviewing the 1917 and 1918 assessments attention first will 
be given to the real estate statistics for 1918 and all comparisons 
will be with 1916. 

Beal Estate Valuations 

The following is a comparative statement of the assessed values 
of real estate as determined in the first instance by the assessors, 
and as successively equalized by the county boards of equalization 
and the tax commission for 1916 and 1918, showing increases : 

TABLE NO. 3 
Real Estate AMesemente, 1916 and 1918 

1916 1918 Increase 

Returned by assessors $1,298,738,675 $1,426,329,286 $127,586,711 

Equalized by county boards. 1.346.629,437 1.480.451.845 133.822,408 

Equalized by tax commission 1,368,249,373 1,481,355,657 113,115,284 

A complete abstract of the assessment of real estate by coun- 
ties for 1918 will be found in the appendix of this report. 

The above table shows that assessors in 1918 increased the 
aggregate of their 1916 appraisements by 9.8 per cent, county boards 
by 9.9 per cent and the tax commission by 8.2 per cent. The 1918 
equalized total is greater by $182,617,082 than that returned by the 
assessors in 1916, representing a gain of 14.1 per cent. 

The following table shows a comparison of the 19«16 and 1918 
real estate assessments by classes as equalized by the tax commis- 
sion, and also the percentage of the total assessment represented 
by each class : 
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TABLE NO. 4 
Real Estate Assessment by Classes 



-1916-^^ X , ^1918- 



Amount Per Cent Amount Per Cent Increase 

Class 1 1276,058,613 20.2 $293,602,140 19.8 $17,543,527 

Class 3 658,312,889 48.1 710,350,747 48.0 52,037,858 

Class 4 433,868,871 31.7 477,402,770 32.2 43,533,899 

Totals $1,368,240,373 100.0 $1,481,355,657 100.0 $113,115,284 

The values in class 1, unmined iron ore, in 1916 and 1918 repre- 
sent tonnages only. 

Rural Land Assessment Leads 

It will be observed that the change in the percentile relation 
of each class to the total has been negligible during the two years' 
interval. Unplatted land (class 3), rural and agricultural in its 
nature and use — all of that great outdoors of Minnesota without 
the limits of cities and villages and exclusive of iron ore tonnages- 
continues to form the bulk, in both amount and value, of the state's 
taxable real estate. 

The law provides that in assessing a tract or lot of real prop- 
erty the value of the land exclusive of structures and improvements 
shall be determined, and also the value of the structures and im- 
provements thereon; and that the aggregate of these items shall 
constitute the basis of the real estate assessment. 

If we analyze the 1916 and 1918 assessments of rural and agri- 
cultural lands with reference to the proportion represented by land 
value and that represented by structures and improvements, we 
find the following : 

TABLE NO. 5 
Assessment of Rural Lands Analyzed 





1916 


1918 


Increase 


Land 


1575,356,559 
82,957,330 

1658,312,989 


$620434,040 
90,216,707 

1710,350,747 


144,778,481 


Structures and Improvements.. 
Totals 


7,269,377 
152,037,868 







This shows that in the agricultural districts the greatest value 
by far is in the land, which constituted 87.4 per cent of the total 
in 1916 and 87.3 per cent of the total in 1918, structures and im- 
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provements representing but 12.6 and 12.7 per cent of the whole for 
the same years respectively. The. entire elimination from the tax 
rolls of the structures and impri)vements located on rural real estate 
in Minnesota would, therefore, reduce the tax base but one-eighth. 

Urban Real Estate- Assessment 

Turning to platted lands, composed for the most part of city 
and village real estate, urban as distinguished from rural and assess- 
able under elass 4, we find a condition diametrically opposite as 
shown by the following table : 

TABLE NO. 6 
Assessment of Urban Lands Analyzed 





1916 


1918 


Increase 


Land 

Structures and improvements.. 

Totals . . .'. 


1199,017,818 
234,851,053 

$433,868,871 


1209.461,380 
267,941,390 

1477,402,770 


$10,443,562 
33,090,337 

$43,533,899 







This shows that in cities and villages the greatest value is in 
structures and improvements. In 1916 land represented only 46 
per cent of the tatal and structures and improvements represented 
54 per cent. In 1918 land represented 43.9 per cent and structures 
and improvements 56.1 per cent.^ 

The real f^^\e assessment in the three large cities of the state 
for 1918 sh(|ifijjgj.d^stantial gain over 1916, as follows: 

B TABLE NO. 7 

Bte Assessment in Three Large Cities 

1916 1918 Increase 

^ 

Minneapolis ... 7 $163,718,060 $^,120,605 $10,4012,545 

St Paul 94,624,906 98,396,223 3,771,317 

Duluth 44,568,209 48,584,961 4,016,752 



Totals $302,911,175 $321,101,789 $18,190,614 

If we eliminate real estate assessed under class 1 (unmined 
iron ore) as being special in character, it will be found that the 
assessment for 1918 in these cities represents 27 per cent of the total 
real estate valuation of Minnesota. In 1916 the percentage was 27.7. 
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Ua^ Shows Average Acre Values 

The accompanying outline map shows the average assessed 
valiie per acre, exclusive of city and village property, in the dif- 
ferent counties of the state as equalized by the tax commission in 
1916 ; also the average value per acre as returned by <50unty boards 
of equalization in 1918, and the final average assessed value per 
acre for 1918 as equalized by the tax commission. 

The tax commission experienced a minimum of difficulty in 
equalizing the 1918 real estate valuations as returned by the county 
boards of equalization. The work of these boards generally had 
been well done, and there was little complaint or evidence of dis- 
crimination between various districts within counties. All that re- 
mained for the tax commission to do in carrying out its function 
of equalizing between counties, was to measure the returns by its 
sales data and to order such increases or decreases as seemed just. 
In 31 counties no general change was made, the commission feeling 
that the aggregate assessment returned was in substantial compli- 
ance with law. Increases in either platted or unplatted property, 
or both, varying from 5 to 33 1-3 per cent were ordered in 55 coun- 
ties, and decreases were ordered in 5 counties. A complete abstract 
of the equalization work of the commission by counties will be found 
in the appendix to this repbrt. 

The sales method of determining real estate values referred 
to above was fully explained in the third, fourth and fifth 
biennial reports and need not be repeated here. It seems sufficient 
to say that this method has proved so satisfactory, not only in Min- 
nesota but in other states, that it has been recognized generally as 
the safest as well as the most equitable plan of equalizing land 
values for assessment purposes. 

Personal Property Assessment 

An analysis of the 1917 and 1918 personal property assessment 
4n Minnesota indicates that values are increasing on a substantial 
parity with the natural increase in the wealth of the state as indi- 
cated by other statistical sources of information and such external 
evidences as are of common know-ledge. It is, of course, impossible 
always to reconcile personal property assessment returns with real 
values, as may generally be done in the case of real estate, and in 
the listing and appraisement of such property under our imperfect 
system of ad valorem taxation, if properly distributed gains com- 
mensurate with the general upward trend of values are shown, 



182 SIXTH BIENNIAL REPORT 

we fe^l that the result is as fair and equitable as may be imdeir 
the eircumstances. Despite the limitations placed by law and by 
human nature upon efforts to accurately list and value the great 
and diversified mass of personalty in this state, it may truthfully 
be affirmed that the general results in 1917 and 1918 were most 
encouraging and indicate a growing tendency on the part of as- 
sessors and other local taxing officers to follow the law strictly, as 
well as an increasing willingness on the part of taxpayers to list 
more accurately than ever before. No plan of apportioning the tax 
burden of any community on the basis of the -personal property- 
owned by the individuals therein has ever approached perfection. 
The situation in Minnesota today, however, is so much better than 
it was before the classified assessment law went into effect that 
glaring inequalities practically have been eliminated and imper- 
fections in administration and minor abuses have been greatly 
reduced. While there is much room for improvement, the tax com- 
mission feels that a great work has been a<icomplished since 1911 
and feels confident that the gains that have been made will never 
be lost. 

Results Compared 

The assessed value of personal property for 1917 and 1918 as 
returned by the assessors, and as equalized by the county boards 
and the tax commission, and the percentage of in<;rease, are com- 
pared in the following table : 

TABLE NO. 8 
Personal Property Assessment, 1917 and 1918 

Per Cent of 
1917 1918 Increase 

Returned by assessors 1248,513,041 |279,108,314 12.31 

Equalized by county boards 256,460,778 287,612,265 12.14 

Equalized by tax commission 262,193,685 297,785,284 13.57 

• 
The increase made by the assessors is particularly gratifying 

and bears out the statement heretofore made that these important 
oflScials are showing noticeable improvement in their work. Be- 
tween 1914 and 1915 assessors increased their returns .71 per cent ; 
between 1915 and 1916, 4.77 per cent; between 1916 and 1917, 8 
per cent, and between 19il7 and 1918 the gain was 12.31 per cent.. 

The following table shows the true and full value and the as- 
sessed value of each statutory class of personal property as equal- 
ized by the tax commission in 1917 and 1918 : 
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TABLE NO. 9 
Full and Assessed Values of Personal Property by Classes, 1917 and 1918 



-1918 ^ t 1917- 



Full and True Assessed Full and True Assessed 

Value Value Value Value 

Class 1 |16t475,672 18,237,836 |7»865,551 13,932,776 

Class 2 100,403,196 25,100,799 95,426.796 23,856,699 

Class 3 620,410,776 206,803,592 535,857,498 178,619,166 

Class 4 ; 144,107,642 57,643,057 139,492,638 55,785,044 



Totals 1881,397,286 $297,785,284 1778,612,483 ^262,193,685 

Assessment in the Tbree Large Cities 

The total personal property assessment in the cities of St. Paul, 
Minneapolis, and Duluth in 1917 was $96,880,622 and in 1918 was 
.$103,401,057, representing 36.95 per cent and 35.7 per cent, re- 
si)ectively, of the total personalty assessment for the state in those 
years. The combined assessment by classes in these cities in 1917 
and 1918, together with the percentage relation of each class to the 
total of that class for the entire state, is shown in the following 
table : 

TABLE NO. 10 
Personal Assessment In Cities by Classes 

/ ^1917 X , 1918 , 

Amount Per Cent Amount Per Cent 

Class 2 , $8,538,950 35.8 18,816.794 36.1 

Class 3 51,257,170 28.7 56,613,612 27.4 

Class 4 , . . 37,0S4,5O2 66.5 37,970,661 65.8 

Total 196,880,622 |103,401,057 

The large percentage relation the assessment under class 4 in 
the three cities bears to the total of that class in the state, is due to 
tlie nature of the property thus classified, such as bank stock and 
the property of street railway, light, heat and power companies. 
Personalty of this kind is, of course, much more prevalent in the 
large industrial centers than in the small cities and villages and 
rural communities. 

Uye Stodc Gain 15.4 Per Gent 

As already stated, the personal property assessment is keeping 
pace with the growth of the state, and it is interesting to note some 
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of the gains by items. In 1918 there were listed and assessed in 
Minnesota, horses and cattle of all varieties and descriptions to the 
number of 5,590,738 as compared with 5,027,501 in 1917, approxi- 
mately 11 per cent. The 1918 asssessment was $75,151,349 as com- 
pared with $65,263,478 in 1917, a gain of about 15.4 per cent in 
value. 

The following table shows the assessment of the several items 
of the live stock schedule for 1917 and 1918 together with the 
number listed for those years. 

TABLE NO. 11 
Live Stock Assessment, 1917 and 1918 



-1917- 



Item No. Listed 

Horses ' 936,620 

Cattle 2,620,432 

Sheep 252,195 

Hogs 1,218,254 

Totals 5»027,501 



Assessed 
Value 



-1918- 



No. Listed 



Assessed 
Value 



129,904,226 

30,097,251 

618,976 

4,643,025 

165,263,478 



949,572 129,527,846 

2,814,013 37,631,602 

347,774 1,291,753 

1,479,379 6,700,148 



6,590,738 $76,161,349 



The poultry assessment in 1917 was $1,273,144 and in 1918 it 
had increased to $1,477,999. 

In 1917 there were 116,824 automobiles assessed at $15,458,526, 
and in 1918 the number had increased to 159,174 and the assess- 
ment to $22,284,156. 

Merdhandise Returns Show Increase 

During the twelve-month interval between assessments, retail 
merchandise increased from $24,184,403 to $25,599,981; wholesale 
merchandise from $16,316,847 to $19,042,710; bank stock from $30,- 
534,084 to $32,591,697 and rails, posts, wires, etc., of street railway, 
light and power companies from $10,042,910 to $10,729,054. 

That the prohibition wave is putting the saloon out of busi- 
ness in Minnesota is clearly indicated by the returns under the 
item of saloon fixtures and equipment. In 1914 the assessment 
reported was $1,155,429 and this had decreased to $641,596 in 1917 
and to $603,591 in 1918. 

The commission was able to complete its equalization of per- 
sonal property at an early date both in 1917 and 1918. In the 
former year no general changes were made in 27 of the 86 coun- 
ties and in 1918 this was true in the case of 30 counties. The 
record will be found in the appendix. 
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The following table shows the result hy classes of the work of 
the tax commitoion, as eomx>ared with the returns submitted by 
county boards, in both 1917 and 1918: 

TABLE NO. 12 

Changes in Personal Property Showing IncreaMS by Tax Commiaslon Over 

Returns IMads by County Boards 

, 1917 > t 1918 X 

Tax Com- Taz<;om- 
County Board mission County Board mission 

Class 1 12,633,067 13.932,776 12,282,325 |8,237,836 

Class 2 23.559,326 23,856,699 26,064,522 25,100,799 

Class 3 175,300,040 178.619,166 203,148,705 206,803,592 

Class 4 55,068,345 55,785,044 67,116,713 67,643,057 

Taxation (tf Money and Credits 

In our previous reports the taxation of money and credits under 
the three mill rate imposed by chapter 285, General iLaws 1911, 
has been fully discussed and much attention devoted to the rea-^ 
sons for the enactment of this law and the beneficial results at* 
tained during the first six years of its enforcement. 

The following is a comparative statement showing the number 
of persons assessed, the amount of the assessment and the rev- 
enue derived since the law took effect, and a comparison with the 
result of the assessment of this type of property in 1910, the last 
year under the old law, when money and credits were listed as 
other property and taxed at the current rate (averaging 28 mills) 
in the district where found: 

TABLE NO. 13 
Money and Credit Assessments Since 1910 

Number 
Assessed Assessment Revenue Rate 

1910 (last year under old law) . 6,200 $13,919,806 $379,764 28 mUls 

1911 41,439 115,481,807 346,446 SmUls 

1912 50.564 135,369,314 406,107 3mlUs 

1913 57,068 156,969,892 470.909 SmUls 

1914 73,266 196,549.307 689,644 SmiUs 

1915 73,062 212,134.901 636,404 3 mills 

1916 74.219 234.186,268 702.588 3 mills 

1917 \. 87,688 284,968,876 864,907 3 mills 

1918 98.502 330,300,219 990,900 3 mills 

It will be noted that there has been an exceptionally large in- 
crease in the number of persons assessed for money and credits 
during the last two years, indicating that the burden of this light 
tax is widely distributed. In 1910 the ratio of persons assessed 
for money and credits to other personal property assessments was 
1 to 4.8 ; in 1916 the ratio was 1 to 4.7 and in 1918 it was 1 to 3.8. 
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The increaae in amount of 16.7 per cent from 1917 to 1918 also 
is most encouraging. 

There is, however, much room for improvement and the reassess- 
ments ordered each year by the tax commission in certain districts 
prove. conclusively that there is a large amount of property sub- 
ject to taxation under this classification which escapes entirely. 
Money and credits can easily be concealed, and taxpayers are 
inclined to conceal them unless the assessor makes a determined 
effort to obtain a complete listing. 

Iteassessment ZffectiTe Remedy 

'. Each year the tax commission goes over the money and credit 
returnis with the greatest care and in districts where the results 
are not satisfactory reassessments are ordered. The results gener- 
ally justify this rather drastic remedy. The following table shows 
the reassessments of 1917 and 1918, giving the total number of 
persons originally assessed, the amount of the original assessment, 
the number of persons reporting money and credits to the special 
assessor and the amount: 

TABLE NO. 14 
Money and Credits Reassessments 1917 and 1918 

Original Assessment Reassessment Increase 
Number Amount Number Amount Nmnber Amount 

1917 
101 districts... 1,082. (1,052,665 3,488 $3,^5,959 2,406 $2,193,294 

1918 
23 distric ts.... 338 1,143,390 1,105 2,197,646 767 1,064,250 

The reassessments are valuable in that they serve as a notice 
to assessors and taxpayers that the law can not be ignored. The 
expense is, paid by the offending district. 

The co*imission during 1917 and 1918 also made several real 
estate and personal property reassessments, mostly on the request 
of county boards of equalization. In each case satisfactory results 
were obtained. In 1917 there were twelve real estate and three per- 
sonal property reassessments ordered, and in 1918 real estate wais 
reassessed in four districts And personal property in one. 

Assesement in Zach O0UI1I7 

The following summary shows the total assessment of real estate, 
personal property and money and credits in each county of the 
state as equalized by the Minnesota Tax Commission in 1918, to- 
gether with the total for each county of all three classes of prop- 
erty : 
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TABLE NO. 15 
Real and Personal Property Assessment of 1918 by Counties 





Real 


Personal 




Money and 


Grand 


COUNTIES 


Estate 


Property 


Total 


Credits 


Total 


Aitkin 


$6,367,591 


$922,882 


$7,290,473 


$457,497 


»7J47^^70 


Anoka 


5.634.166 


1,085,903 


6,720,069 


779,782 


7.4Bfl*85l 


Becker 


8.071.076 


1,805,706 


9,876,782 


1.389.916 


lU2fift,09a 


Beltrami 


6.561,375 


1,703,809 


8,265,184 


1,100.318 


%,m^,m^ 


Benton 


4.854,325 


1,272,618 


6,126,943 


779.048 


o.oa'j.ooi 


Big Stone 


6,486,721 


1,433.518 


7,920.239 


1.058.861 


H.970J00 


Blue Earth .... 


20,864,645 


• 4,156,090 


25,020,735 


2,878.002 


27hS38.7-17 


Brown 


14,650,257 


3,113.994 


17,764,251 


2.105.629 


19.8159,880 


Cariton 


4,897,229 


3,149.797 


8.047,026 


2,039,616 


1(H>«F.,642 


Carver 


9,788,736 


2.003.302 


11,792,038 


1.349.889 


i:i.l41.D27 


Cam 


5.854,050 


959.350 


6,813,400 


508.780 


7,322. 1 MJ 


Chippewa 


9,460,107 


1,981,870 


11,441,977 


1.704,453 


1. 1.146.430 


Chisago 


6,089.723 


1.609,477 


7,699.200 


1,063,176 


x,lm:ill^ 


CUy 


11,955,663 


2.308,770 


14,264i433 


1,858,350 


l<i.]22,7S3 


Clearwater 


3,015.972 


488.732 


3,602.704 


288,318 


;i,7ftl.022 


Cook 


1,732,253 


86,359 


1.818.612 


43,700 


1,802.312 


Cottonwood 


12.166,137 


2,214.611 


14.380,748 


1,358.167 


\h,im3\^ 


Crow Wing 


. 15,039,394 


2.415.846 


17.456,240 


1,263,190 


!H.7l*i.430 


DakoU 


13,340,794 


3.632.131 


16.972,925 


3,016,523 


]!l.a>^9,448 


Dodge 


8.963.891 


1.863.336 


10,827,227 


1,259.166 


12.036.393 


Douglas 

Faribault 


8.582,016 


2.149.409 


10,731,425 


1.626.720 


l^,S58,H5 


16.476.389 


3,214,046 


19,690,435 


2.218.262 


21,908.097 


Fillmore 


16,609.806 


3,596.071 


20.205,876 


2.781,663 


22.987,5^0 


Freeborn 


15,443,113 


3,461,711 


18.904,824 


2,158,650 


2 J, 0(1^,374 


Goodhue 


18,473,449 


4,424.022 


22,897,471 


5,203,418 


2S,l(>0<89g 


Grant 


6,383,036 


1,338.243 


7,721,279 


1.115.697 


8,830,976 


Hennepin 


196.336.660 


54,266.436 


249.602,096 


83,321.878 


3^2,033.074 


Houston 


6.870.542 


1.821,632 


8.692.174 


1,264,076 


9.fl5f^,250 


Hubbard 


3,376,157 


605.022 


3.981,179 


374,841 


» 4,:J5fl.02n 


Isanti 


4,276,532 


1.414.437 


5.690,969 


906,668 


6.597.027 


Itasca 


25,927,430 


1,999,671 


27,927,101 . 


536,737 


2^E,46^,^:j8 


Jackson 


15.563.122 


2.714.747 


18,277.869 


1,691,076 


19. 96!^. 045 


Kanabec 


3,508,020 


840.370 


4.348.390 


466,199 


4,814,.*^9 


Kandiyohi 


12.021,044 


2,541.296 


14,562.340 


2.161,279 


l*i,72ri,01fi. 


Kittson 


6.598.390 


1.259,101 


7,857,491 


1,088.655 


H -i-i l>.l %\\ 


Koochiching . . . 
Lao qui Pane . . 


5,405.578 


1,070,081 


6,475,659 


1.413.697 




13,243,215 


2,532,048 


15,775,263 


2,013,019 


It .7;>w,-o- 


lAk^ . 


3.258.876 


556,357 


3,815,233 


179.551 


3.994.784 


Le Sueur 


10,893.696 


2,045,779 


12,939.475 


1.506.200 


14.445.675 


Lincoln 


8,583,573 


1,772,833 


10,356,406 


1.270,868 


11.627,274 


Lyon 


13,350,499 


2.568,033 


15,918,532 


2,077,561 


17,996,093 


MoLeod 


12.865.742 


2.644.191 


15.509,933 


1,477.095 


16,987,028 


Mahnomen .... 


2.441,567 


380.246 


2,821.803 


166.234 


2,987,037 


Marshall 


9,923,190 


2.286,243 


12,209,433 


1.694.975 


13,904,408 


Martin 


17,214,928 


3,133.033 


20.347.961 


2.174.339 


22.522,300 


Meeker 


10,149,543 


2.385.063 


12,534,606 


1.408.821 


13,943.427 


MiUeLacs 


4,460.773 


1.117,930 


5,578,703 


516,253 


6,093.956 


Morrison 


9,277.698 


2.687.502 


11,965,200 


1.229.278 


13.194.478 


Mower 


16,434,906 


3.204,920 


19,639.826 


2.497,726 


22,137.552 


Murray 


12.586,797 


2.813,732 


16,400.529 


1.299.266 


16,699,795 


NicoUet 


8,319,136 


1.882,343 


10.201,478 


1.341.288 


11,542.766 


Nobles 


16,576.817 


• 3.043.096 


19,619,913 


1.975.964 


21,595.877 




7.744,564 


1,747,012 


9,491,576 


1.604,502 


11,096.078 


Olmsted 


17,150.997 


3.074,149 


20,225,146 


2.247,425 


22,472.571 


Otter Tail 


18.539,329 


4,768,947 


23.308,276 


3.393.127 


26,701,403 


Pennington 


4.099.632 


966,878 


5,066,510 


498,116 


5.564.626 


Pine 


6,998,392 


1,442,268 


8.440.660 


629.645 


9.070.305 


Pipestone 


9,544.212 


1,881,167 


11,425.379 


1.892.884 


13.318.263 


18,127.327 


3.741,180 


21,868,607 


2.614.446 


24,482.953 


Pope 


7,175,139 


1,697,168 


8,872,307 


1.088,512 


9,960.819 


Ramsey 


102,472,168 


35,195,317 


137,667.485 


72,652.605 


210.220.090 


Red Lake 


3,040,163 


706,743 


3.746,906 


323,-673 


4.070.579 


Redwood 


16,011,088 


3,108,648 


19,119,736 


2.047.099 


21,166,835 


RenviUc 


19.075,016 


3,664,179 


22,739,195 


2,160,186 


24.889.380 


Rice y. 


14.803.732 


2,738,542 


17,542,274 


3,009.189 


20.551.463 


Rock 


■ 11,971.138 


2.499,171 


14,470,309 


2,029,228 


16.499.537 


Roseau 


4.613,185 


945,580 


5,668,765 


532,930 


6,091,69'5 


St. Louis 


336,683,275 


29,609,245 


366,292,520 


42,229.490 


468.522.010 


Scott 


7,424.805 


1,415,875 


8,840,680 


667,666 
390,968 


9,508,346 


Sherburne 


3,964,282 


848,746 


4,813,028 


5,203.996 


Sibley 


11,421,451 


2,117,769 


13,539,220 


1.112.027 
3,614,524 


14,651,247 


Steams 


21,281,024 


5.691,649 


26.972,673 


30,587,197 


Steele 


10,281.634 


2,329.321 


12,610,955 


1,728,983 
835,529 


14,339.938 


Stevens 


7,572.034 


1.329.576 


8,901,609 


9.737,138 


Swift 


9,388.529 
8.822,656 
7,034.483 


1.985,024 
2.467,287 
1,104.065 


11,373.553 
11.289,943 
8,138,548 


1.565,297 
948.924 
824.319 


12,938.850 
12.238.867 
8.962.867 


Todd 


Traverse 
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Table 15— Continued 





Rdal 


Personal 




Money and 


Grand 


COUNTIES 


Estate 


Property 


ToUl 


CrediU 


Total 


Wabasha 


$9,755,448 


12.464,009 


$12,219,457 


$2,378,528 


$14,597,983 


Wadena 


3,149,778 


1.053.069 


4.202,847 


, 552.036 


4,754,883 


Waseca 


8,920,328 


1,746.503 


10.666,831 


1,116.719 


11,783.550 


Washington 


9,159,07(3 


2,243,40r 


11,402,483 


3.012.12/ 


14.414,610 


Watonwan 


9,018,207 


1.943,727 


10.961.934 


1.391.262 


12.353,196 


Wilkin 


7,938,672 


1,251,411 


9,190.083 


622.511 


9.812.694 


Winona 


16.30tt,617 


4.230.437 


19,537.054 


8.987.471 


28.524.525 


Wright 


13,212,261 


3,068.277 


16.280.528 


1,772.937 


18.053.466 


Yellow Medicine 


13,429,(392 


2.733.194 


16.162,886 


2.479.113 


18,641.999 


Total 


$1,481,365,657 


$297,785,284 


$1,779,140,941 


$330^00.219 


$2,109,441,160 



Eduoation of Tax Officials 

It remains only for the tax commission to detail the methods 
it employes in instructing assessors and in bringing about the 
results already described. The assessor is the most important part 
of the taxin-g machinery of the state, and the commission therefore 
directs its efforts chiefly toward educating that oflScial in his duties 
and in affording him every assistance possible. 

The law requires that the commission visit each county in the 
state at least once in two years, and half of the counties each year. 
In conformity with this provision it has been the practice to hold 
schools of instruction for assessors in every county in the state 
the year real estate is to be assessed, and in as many counties as 
possible, in the odd numbered years when the assessor has to do 
with personal property only. Usually meetings are held in at least 
half of the counties during the off years and those visited in some 
form or other will approximate three-fourths of the total. As- 
sessors are elected in the odd numbered years and it is impossible 
to obtain a list of these officials and completely cover the state 
between the date of the last election and May 1. 

These meetings have proved most valuable not only to the 
assessors but to the members of the commission and will be con- 
tinued. Forty-seven meetings were conducted in 1917, and in 
1918 every county was visited, two meetings being held in Bel- 
trami and St. Louis counties on account of the long distances from 
some portions to the county seat, making a total of 88 meetings 
for the year, attended by approximately 2,375 assessors. There 
are 2,500 assessors in Minnesota, and the large attendance shows 
the unusual interest which has been taken in these conferences. 
In some counties, indeed, every assessor was present and in many 
counties but one or two were absent. 
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Letter Sent to AsseBBOrg 

The assessors begin their work on May 1st of each year and 
just prior to that time the commission sends out a letter of instruc- 
tion to each of them. In order that the reader may know the 
nature of these letters, the following is a copy of the letter sent in 
1918 to the assessors of Polk county: 

April 16, 1918. 

Dear Sir: You wUl be caned upon this year to assess all real and per- 
sonal property in your district subject to the general property tax. If you 
comply with the law and list and value all property in accordance with the 
legal standards each person will pay his fair and Just share of the tax 
burden. If you depart in any way from these requirements the result will 
abound in inequalities and you wHl be deliberately penalizing some for the 
benefit of others. 

We assume that each assessor desires to be honest, fair and Impartial. 
To accomplish this all he needs to do is to strictly follow the law, for such 
a course will eliminate discriminations and distribute the common burden 
m an equitable manner. 

FYom the standpoint of just^taxation, the assessor is the most important 
official connected with the state tax system and if he fails to do his duty 
no amount of equalization later can fully correct his errors. W.e want all 
assessors to realize this and to constantly bear in mind that upon them 
rests the great responsibility of seeing that each person pays a proportion 
of the total tax to be levied in strict accordance with his ability as measured 
by the fair value of all his holdings. This is the test you must apply and 
this is the duty that is yours, a duty imposed not only by the state but by 
your friends and neighbors who have chosen you to do this work and are 
relying on your honesty, sense of Justice and square dealing. 

If you fail; if you measure the value of the property of one by a different 
standard than you value that of another; if you omit property that should 
be listed; if you show favoritism or allow personal prejudices to govern your 
action, you will be violating your oath of office and will lay yourself open 
to the heavy penalties imposed by the state on officers who deliberately 
disregard its laws. 

The tax commission must insist that the assessment statutes be. en- 
forced to the letter because that is the only w.ay in which Justice may be 
attained. And we feel very certain that you as assessor will coH>perate with 
us and do everything in your power to assist in making the 1918 assessment 
in Minnesota the fairest and best that ever has been accomplished. 

In order that this object may be attained every description of real estate 
and every item of personal property should be appraised as far as possible 
with the same care and consideration that a prospective purchaser would 
give them. The sole and only question to be determined by you this year 
is the present full and true value of the property. When you have ascer- 
tained this fact you should set down the true and full value of the prop- 
erty in the assessment books and then extend the assessment in accordance 
with the percentages laid down in the law. The law is the only basis that 
will be recognized or permitted in the assessment of property. Any willful 
departure from the law is a serious criminal offense. 

It is the duty of every owner of personar property to list it for taxation. 
If he neglects or refuses to do so it becomes the duty of the assessor to list 
and assess it according to his best Judgment. In such case, upon request, 
the assessor is required to furnish a statement showing the amount of the 
assessment so made. 

There is a very prevalent opinion that when a person lists his property 
and swears to its correctness, the assessor must accept the same because 
sworn to. Such is not the law. No taxpayer has a right to make his own 
assessment. The list he furnishes the assessor, even when sworn to, is only 
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a statement or inventory of the property owned by him. The assessor mnst 
himself value the property and such valuation may be more or less than 
that of the owner. The list is only intended to aid the assessor, to designate 
the property subject to assessment, but the assessor himself must make the 
valuation. 

Whenever tiie assessor shall be of the opinion that a Taxpayer has not 
nt[ade a full, fair and complete list of his property he may examine such 
person on oath in regard to his property, and if the person fails to make a 
full disclosure then the law expressly directs that the assessor may enter 
the property of such person on the listing blank according to his best Judg- 
ment and information. 

The fdllowing directions will be of assistance to you in making your real 
estate assessments. 

The law requires the assessor, when practicable, to actually view each 
tract or lot of real estate before assessing it. 

The value of the land, and the value of the structures and improvements 
thereon must be appraised separately. Compute the value of the land and 
enter the amount under the proper heading. Then compute the value of 
the structures and improvements and enter the amount under the proper 
heading. The total of these amounts will represent the true and full value 
of the tract you have under consideration and the assessment should be 
based and extended on this total. 

Mites, quailiies and all growing or standing timber are a part of the 
real estate ind should be so assessed. 

Dp not copy the assessment of previous years. This violates both the 
letter and the spirit of the law. Make an entirely new assessment based on 
values as of May 1 this year. Assessed values should increase as rapidly 
as actual values and if you would avoid having your assessment raised by 
equalization see that your work is up to date. 

Land must be assessed on the basis of what each tract is actually worth 
and the practice of applying a flat rate or average per acre for all land — 
good or bad — ^throughout your district must be discontinued where it' still 
prevails. Value each parcel of real estate on its own merits. This will 
insure equality. 

You should begin your work promptly on May 1 as we feel that in 
many districts it will require practically all the time given to complete the 
work this year. 

As to personal property and money and credits, please bear in mind 
the following directions: 

All personal property, not speciflcally exempted, is subject to taxation. 
If you do not find a proper heading under which to list an article of per- 
sonal property this does not meat that the property is not taxable. In such 
cases you should use Items 10, 49 or 57 headed "All other property," accord- 
ing to the class within which it falls. 

The law now requires that all gas pipes, water mains, conduits, sub- 
ways, poles and wires of electric light, water, gas, heat or power com- 
panies shall be listed and assessed as personal property (no matter where 
located) under Item 54, Class 4. As a general rule such property is 
taxable in the district in which the principal place of business of the 
company is located. 

Be sure to bear in mind that stock in corporations whose property is 
not assessed or otherwise taxed in this state is .to be assessed under Item 
15. money and credits blank. There is a very large amount of this prop- 
erty which has heretofore escaped taxation and we must insist that you 
make particular inquiry concerning this item of each person interviewed. 

Study the sample listing sheets and assessment books carefully before 
you begin your work. If in doubt as to any question consult the county 
auditor. 

In valuing property the assessor should avail himself of any informa- 
tion that may aid him in determining the full and fair value of the property 
to be assessed. While it is perfectly proper for the owner to express his 
opinion of the value of his property, as stated before the assessor him- 



MINNESOTA TAX COMMISSION 191 

self must in the end determine the taxable value of the property regard- 
leea ot the owner's judgment of such value. Under the law the assessor 
and not the owner determines the value of property for purposes of 
taxation. 

Under the laws of this state all personal property, including money 
and credits, and all real property including the structures and improve- 
ments thereon should be listed and assessed this year. The assessment 
is to be based on the Value of the property on May 1st of the present 
year, personal property being listed In the name of the owner as of that 
date and real estate as indicated by the assessment book. 

Each assessor is furnished with a sufficient supply o( listing blanks 
for personal property to cover his district. The blanks classify and 
enumerate the various kinds of personal property to be found in the aver- 
age assessment district. These blanks, together with the provisions of 
law printed on the reverse side thereof, should be carefully studied. 

Assessors are frequently blamed for the high tax rates that prevail 
in many of the taxing districts of the state. Of course nothing could be 
further from the truth. The assessor has practically nothing to do with 
making taxes high or low. His duty is to value property upon which the 
i tax is levied. The assessment is simply a factor to determine how much 
each person shall contribute to the expenses of government, but it does 
not determine the amount of the tax. It is the amount of money Votc)d'iP6r 
public purposes that determines whether a tax. shall be high or .low. 
Expenditures and not assessments determine 'the am^uiit of,^ the tax. 
AssiBdsors Are therefore not deserving of censure for higli taxes nor en- 
titled, to credit for low taxes because they bave^no^isontrol over eic- 
penditures. 

It should be borne in mind that, with the exception of the state levy, 
'all taxes are local and under the control of the county an4 its sub- 
-divisions, including school districts. If they ate unreasonably high the 
remedy is in the hands of the people themselves. 

In 1917 the total taxes levied in your county for all purposes, exclusive 
of special assessments, such as ditch taxes and other local improvements, 
amounted to 1748,161.82. A division of each $100 of this amount showing 
. the purpose for which this money will be expended is as follows: 

B\)r state purposes 17.60 

For education , 40.35 

Fbr roads and bridges 22.36 

For county purposes 12.71 

For cities and villages 13.36 

For townships 3.63 

Of each dollar levied in direct taxes last year, approximately 7^ cents 
went to the state revenue fund, the other 92^ cents bemg used by the county 
and its subdivisions, including schools. 

The total levy in your county last year for state purposes, exclusive 
of the levy for interest and principal on money borrowed from the state, 
was (10(2,281.08, while you received from the state (104,824.43 in aid of 
schools, roads and other public purposes. Expressed in dollars, for each 
dollar your county paid into the state treasury last year in direct taxes 
you received (1.02 in return. • 

The above figures are included in this letter in order that you may be 
in possession of exact information as to the cost to the taxpayers of the 
different units of government. Such costs may be too high, but, if so, the 
assessor is not to blame, for, as already explained, he does not control 
expenditures. It is hoped that the data and other information included 
herein may aid you in explaining to inquiring taxpayers the reason and 
responsibility for high taxes. 

We wish you every success in your work and assure you of our sincere 
desire to co-operate with and assist you in every proper and feasible way. 
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In this connection the members of the commission expect to personally 
visit many of the districts during the period when the assessment is beins 
made and to inquire as to the problems with which the as'sessor is con- 
fronted each day. 

Should your district be visited we trust we may aid you in your task 
and that, in turn you will be in a position to enlighten us as to local con< 
dltions and give us an insight as to the practical operations of the assess- 
ment laws. 

Yours very truly, 

MINNESOTA TAX COMMISSION, 

James T. Hale, 
J. G. Arznaon* 
Samuel Lord. 

▲ssesson Visited While at Work 

In 1918 the commission inaugurated the policy of visiting asses- 
sors during the assessment period. The object was to get in aa 
close touch as possible with the assessment in its initial and most 
important stage, to assist assessors in every possible way, to learn 
something at first hand of their problems, trials and tribulations 
and to observe the classification act in actual operation. Natur- 
ally it was impossible to visit each of the 2,671 assessment dis- 
tricts, but about 100 visitations were made. Assessors were noti- 
iged in advance that they might be called upon but no intimation 
was given as to the time or place. As a result each one of the 
officials was on the lookout for one of the members of the com- 
mission from the middle of May until late into Jiine. The dis-. 
tricts visited, of course, were selected at random. The result gen- 
erally was most gratifying. Assessors were uniformly courteous 
and instead of resenting the calls as an intrusion they were in 
every instance glad to have the personal advice and co-operation 
of the commissioners. It was not, however, the assessors who 
gained the most by this contact. The tax commission members 
feel that they were chief beneficiaries in that they acquired a 
broader knowledge of the practical difiiculties involved in the solv- 
ing of tax problems. 

Boards of Beriew Instmcted 

When the assessor finishes his work he turns over his books 
to the local board of review. It is the duty of this board to 
equalize the assessments as between individuals in the district and 
its work is most important. In past reports we have called atten- 
tion to the failure of local boards of review in many instances 
to make more than a perfunctory survey of the assessors* reports. 
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This condition still exists and is to be deplored as these boards 
would be the most influential agents of equalization if they exer- 
cisfed their broad powers as" is contemplated by law. However, 
the situation is much better than it has been and the tax commis- 
sion finds that its efforts during successive years to impress on 
these boards the necessity of making a careful inspection of the 
assessors' books is bearing fruit. Each year before these boards 
meet letters are sent 'to them by the commission containing com- 
plete instruction as to their powers and duties. The following is 
a copy of the letter sent to boards of review in 1918 ; 

June 18, 1918 
To Boards of Review. 

Gentlemen: The board of review probably is the most important board 
connected with the taxing system of Minnesota and it is of the highest 
importance that the task which will confront you when you meet on June 
24 be thoroughly, impartially and fairly accomplished. Your board deals 
with the assessment in its first or initial stage. If the original assessment 
is incomplete or inequitable and the errors of the assessor, if any, are not 
corrected by the local board no amount of subsequent equalization by either 
the county board or the tax commission, short of a complete reassessment, 
can give relief. But if the local board will take the time to go through the 
assessor's books thoroughly and have the courage to correct errors and 
remedy omissions, a poor assessment may be transformed into a fairly good 
one. If the board, however, fails in this duty its members are equally 
responsible with the assessor for any complaints which may be made by 
your friends and neighbors because of an unfair, inequitable and dis- 
criminatory assessment. 

The board of review should keep in mind at all times that the value 
of a man's property, both real and personal under our system of taxation 
is the measure of his ability to pay taxes and that every dollar which the 
tax dodger escapes paying must be made up by the other members of the 
community. 

The primary duty of the board of review is to correct the assessment 
80 that each tract or lot of real property and each article, parcel or class 
of personal property shall be entered on the assessment lists at the proper 
percentage of true and full value. 

It also has other duties and the following instructions may be helpful: 
Any two members of your board may act at the meeting and adjourn 

from day to day. 

It is the duty of the assessor to attend these meetings with his 

aesessment books and papers and note all changes and additions made by 

the board and correct his work accordingly. 

Every taxpayer has the right to appear before the board for the purpose 
of correcting the assessment of his own property and also for the purpose 
of correcting the omissions or undervaluation of the property of others. 

The board should go over the list of persons assessed and pick out those 
it is intended to raise. The clerk or assessor should then be directed to 
notify such person to appear on a day fixed and show cause why his assess- 
ment should not be increased. If he does not appear no further notice of 
the raise is necessary. If a person appears without notice to complain of 
his assessment the board may increase or decrease at its pleasure. 

Omitted property may be placed on the tax lists without notice to the 
owner. 
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Notice is not necessary when an assessmexit is to be. reduced. 

It is the intent of the law that all complaints of residents of the town 
or. taxing district in reference to the assessment of personal property shall 
be heard and determined by. the local board of review, and not by the 
county board of equalization. Non-residents, however, may make suQh 
complaint to the county board of equalization and be heard by it 

We wish to call your particular attention to the money and credit 
assessment this year. This must be kept up to standard and the returns 
should, in most districts, show a good increase over last year. In this con- 
nection, we call your attention to the fact that bank deposits in Minnesota 
have increased 23 per cent in the last year despite the large amounts con- 
tributed to the United States government in various forms to pay for war 
activities, and also, that a great part of this increase is represented by 
certificates of deposit and savings accounts. This plainly indicates that 
there is more money in Minnesota today than ever before in the history of 
the state and therefore the money and credit returns must of necessity 
show a substantial gain to keep pace with the bank deposit statements. 

If the returns are not satisfactory and if you believe that any person 
subject to this tax has been under assessed or not assessed at all, you are 
required to take the proper steps to remedy the situation. The extra time 
spent by you in carefully reviewing this assessment will' be much less 
expense to the district than a reassessment tvould be if ordered by the tax 
commission. > ^ 

While boards of review in the past have often been negligent as to 
their duties and often have simply met, signed the assessor's books and 
adjourned without looking over the assessment or making any investiga- 
tion as to it, yet we are glad to say that this practice is rapidly growing 
less and that boards of review in many instances now are very careful in 
carrying out the work assigned by law. The old procedure, instances of 
which still persist, is not even an attempt to comply with the law, and such 
action on the part of the board members is unfair not only to the members 
of the community which they serve but to all residents of the county and 
the state as well. 

The excuse most generally given for refusing to spend sufficient time 
ill reviewing the assessment is the cost to the taxpayers. Those who make 
thid assertion fail to recognize that the c6st will 'in every instance be more 
than offset by the benefits. Inasmuch as the people have provided for this 
review through appropriate laws it is not for the board to slight this most 
important and vital work in order to save money. Your assessor may be 
the best in the state and yet make mistake^, and it is these mistakes that 
you must correct. 

You should constantly keep in mind that by far the greater proportion 
of every man's taxes is levied to pay for local needs and expenses, and 
the only way a fair division of such expenses can be made is by a very 
cai*eful adjustment of all the valuations in your district. It does not make 
so much difference in the state tax, which is comparatively small, or In 
the county tax, which is usually much smaller than the township, school, 
road and other local taxes. Every attempt to keep down assessed valu- 
ations below the legal standard in order that taxpayers in your district 
may escape their fair share of state and county taxes is not only a direct 
violation of law but always results in injuring your people instead of 
helping them. Our experience has shown that when, there is persistent 
under-valuation the nian with the greatest amount of property gets off much 
easier than the poor man whose property is easily discovered and is gen- 
erally assessed at nearer its full value than is that of his welHonlo or 
wealthy neighbor. Remember, therefore, that every evasion of the law 
in the long run results in penalizing the poor man or the man of moderate 
means and in subsidizing the men in the community who should pay the 
largest tax. 
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We sincerely trust that your board will give all these matters the most 
careful attention this year and that you will not fail to call on this com- 
mission at any time for any advice or information at our command. The 
tax commission desires to co-operate with you in every way so that the 
1918 assessment in Minnesota may be the fairest and most equitable in 
history. We feel that you will realize the importance of the labor which 
you are about to undertake and will give your whole hearted and undivided 
attention to the task at hand in your district so that all property may be 
listed and assessed in strict accordance with the laws of the state, to the 
end that each man may contribute to the supi>ort of the government in 
proportion to his ability to pay as measured by the amount and value of his 
real and personal property subject to taxation. 
. Very respectfully, 

MINNESOTA TAX COMMISSION, 

James T. Hale, 
J. G. Armson, 
Samuel Lord, 
Commissioners. 

County Boards Do Oood Work 

The final step in local equalization is when the books from 
the various districts of the county are turned over to the county 
board 6f equalization whose duty it is to equalize as between tax- 
ing districts. In our fifth biennial report (1916) we said con- 
cerning the work of these boards: 

**The work done by the county boards of equalization has 
shown satisfactoiy and really remarkable improvement during 
the last three years. Although the task of going over the assess- 
ment books in each district of the county is a tedious and almost 
thankless one the county boards seem to realize its importance 
and have, with few exceptions, endeavored to carry out the pro- 
visions of the law without fear or favor.'' 

The tax commission desires to repeat and reaffirm this asser- 
tion and to add that during the last two years even more interest 
in bringing about an equitable assessment has been manifested 
than ever before, and the work accomplished by these boards has 
become a most important factor in the constant struggle towards 
more just and eqjiitable taxation in Minnesota. In order that 
county boards might be fully advised as to their powers and duties, 
the tax commission has prepared letters of instruction each year 
and the following is a copy of the letter sent out in 1918. 

July 10. 1918 
To the County Board of Equalization: 

Dear Sir: The Important work of correcting and equalizing this year's 
assessment in your county so that the same shall comply with the laws of 
the state is now the duty of the county board of equalization. 

The tax commission has visited every county in the state this year 
and Instructed assessors how to do their work. We have also written to 
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all local boards of review and explained to them the law goyerning their 
duties. If assessors and boards of review have followed our inatmctloiiB 
and obeyed the law your task will not be difficult, but if on the other hand 
these ofTicials In any district have failed to do their duty the t^k imposed 
upon you will be not only difficult but responsible; difficult because in 
the very nature of things the information needed to correct thtoir mistakes 
and supply their omissions is not easily accessible to you; and responsible 
because if you fail to make the needed corrections much injastioe will 
necessarily result. 

County boards of equalization have shown improvement in their work 
every year for the last few years, and the tax commission wishes to take 
this opportunity to express to these boards its appreciation of the efforts 
they have evidently made to do their work fairly, consciestiously, and 
according to law. 

Because of the fact that real estate as well as personal property was 
assessed this year your work will be much more difficult and important than 
it was in 1917. While no part of your work should be slighted we feel that 
because real estate will bear about four-fifths of all of the taxes that will 
be levied this year it should be given the most attention. 

You have four weeks in which to carefully go over the books and make 
the assessed valuations accord with the legal percentages of true and full 
value. The law defines true and full value to be ''the usual selling price 
at the place where the property to which the term is applied shall be at 
the time of assessment, being the price that could be obtained therefor at 
private sale and not at forced or auction sale," and this applies to bodi real 
and personal property. See section 1975, General Laws 1913. 

Before the passage of the classified assessment law. county boards of 
equalization, as well as assessors and town boards of review, became 
accustomed to using general average values to which all property of the 
same kind was made to conform to the exclusion of all other considerations. 

Too close an adherence to this custom has not always worked entire 
satisfaction. While average values are useful as one of the factors In 
deciding whether the personal property in a certain assessment district 
has been properly valued or not, it is not always the only or final factor to 
take into consideration. For example, the general average value of auto- 
mobiles may be, and often is, greater in cities and villages than in country 
districts, and it might be wrong to apply the same general average value 
to automobiles in each taxing district of the county. 

In some assessment districts there may be considerable blooded stock 
which would increase the general average value per head oonsiderablsr 
over the value in other districts in your county, and this should not lead 
you to bring all the live stock in the county up to the average of the district 
having the blooded stock. There might be justice in raising the district in 
which there is blooded stock, in case the general average assessed value 
of the stock in that district is no higher than in districts that have only 
common stock, provided other facts and your own judgment indicate a 
raise of a certain per cent is justified. 

It is necessary also to see whether the assessor in a district with a 
high average value on live stock has not bunched two or three head of 
stock and listed them all as one, or omitted all the young and poor stoek, 
thereby giving a high average value to each head of stock as against a 
low average value in another district where the assessor has listed every 
head of stock, young and old, good, bad or indifferent, as he should do, aad 
thereby obtained a lower average value. To raise the valuation of such an 
assessor because average values are higher in the other districts would 
be to discourage a good assessment. 

Your duty is not to make all assessments equal in the sense of in- 
creasing those that are low or reducing those that are high so as to mer^y 
put them on a flat equality, regardless of value. If property is first placed 
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at Its true and full value, and the proper percenUge taken far the aasesMd 
▼alue, than all property will be equalized, because its value is based upxm 
the same standard of true and full value. Your work is to fix the true 
and full value as defined by law and take the proper percentage of that 
for the assessed value, and this, if properly done, will equalize assessed 
values of property in accordance with law. ' 

Section 1988, Laws of 1913, known as the "Classified assessment law,'* 
provides that for the purposes of taxation all property subject to an ad 
valorem tax shall be divided into four classes and the property in each 
class assessed at certain specified percentages of the true and full value 
thereof. A thorough understanding of the kinds of property that are 
included in each class and the percentages to apply to the same is essential 
to the work you now have before you. 

It was the plain duty of all assessors in performing their work to 
assess all property in each class, as nearly as possible at the^ percentage 
of true and full value fixed by the classified assessment law. If In any 
cliatriot the assessor failed in this duty this year, it tiien became the 
e^aally pla^ duty of the board of review to correct the assessment and 
make it comply with the provisions of said law. 

It now becomes your duty to equalize the assessments returned by the 
various assessment districts of your county as nearly as possible in accord- 
aaee with the terms of said law. 

Your powers and duties in performing this work may be briefly sum- 
mu'ized as follows: 

1. If in your opinion the unplatted real estate (as the same is defined 
by the supreme court in 135 Minn., 205) in any town in your county, taken 
as a w;hole, is assessed for less than 33% per cent of its full and true value 
you should raise it by such a percentage as will bring it to 33% per cent 
of true and full value. 

2. If in your opinion the platted real estate (as the same is defined 
by the aforesaid opinion, suprome court, in 135 Minn. 205) in your county 
tak^ as a whole, is assessed for less than 40 per cent of its true and^ full 
value you should raise it by such a percentage as will bring It to 40* per 
VBUt of true and full value. 

3. . If either the land exclusive of improvements, or the improvements 
exclusive of the land, in any town or district is in your opinion assessed 
below the legal standard you should raise the same by a percentage increase 
to the percentage of true and full value fixed by law. 

4. If in your opinion the assessments of real estate, taken as a whole, 
or of land exclusive of improvements, or of improvements exclusive of 
land in any town or district are above the percentage of true and full value 
fixed by the classified assessment law you should reduce the same by a 
percentage decrease to the percentage of true and full value fixed by said 
law. It is so rare a thing, however, that property of any kind is over- 
assessed that you will probably not be required to make any decreases. 

5. If in your judgment the valuation placed upon any tract or lot of 
land is less than its true and full value you should raise it to such sum 
as you believe to be a true and full value thereof. But in such case you 
should give notice to the person in whose name the property is assessed, 
if a resident of the county, and fix a time and place when and where a 
hearing will be had. 

6. If you believe that any tract or lot of land is valued at more than 
its true and full value you should reduce it to the percentage of true and 
full value fixed by law. 

7. Where you are satisfied that any particular class of personal prop- 
erty, or any particular item in any class, has been under-assessed in any 
assessment district, you can without giving notice increase the aggregate 
assessment of such class or of such item by adding thereto such a per- 
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centage of increase as In your judgment will bring the assessment of such 
class or item up to the percentage of true and full value provided in the 
classified assessment law. 

%, If ypu are satisfied that the personal property of any Individual 
in your county is assesse.d at a percentage of true and full value less than 
that fixed in the classified assessment law you can raise his total assess- 
ment to such a sum as in your Judgment will place it at the ];>ercentage 
of true and full value fixed by said law, but in such case you must give him 
notice of your intention and of the time and place at which a hearing will 
be had. 

9. If you are satisfied that any particular class of personal property 
in any assessment district or any item thereof has been assessed at a 
greater percentage of true and full value than that provided by law you 
can reduce the valuation thereof to such sum as in your judgment will place 
it at the percentage of true and full value fixed by the law. 

10. Upon complaint made by a non-resident of any town wherein he 
is assessed you have the power, if "you believe that his prop^y is over* 
assessed, to reduce his assessment to such sum as in your judgment will 
place it at the percentage of true and full value provided by law. This, 
however, only applies to non-residents of the town. 

11. You have no power to exempt any property from taxation; nor 
have you the power to cancel or reduce the assessment of any particular 
individual, firm, or corporation, except in the case of non-residents as above 
stated. 

12. It would be unlawful for you to reduce the aggregate value of all 
the assessed property in the county below the aggregate value thereof aa 
returned by the assessors. 

13. You are not authorized under the law to place omitted property 
upon the assessment book. That power is vested only in the county auditor. 
We believe, however, that when it comes to your notice that any property 
subject to taxation has not been assessed you should by resolution request 
the county auditor to place the same upon the assessment books. 

If the board finds that the assessment of any district has not been^made 
in strict compliance with the provisions of the classified assessment law 
and that the inaccuracies are of : such a character that they cannot be 
corrected by equalization, you should notify the tax commission at once 
and we will order a reassessment of the offending district It is the purpose 
and policy of the tax commission to require , every assessing official in 
the state to observe and enforce the valuation law. ' Only in this way 
can we approximate equality in taxation. 

While reassessment may be a somewhat drastic remedy it is a very 
wholesome one. It is the only way that injustice resulting from the failure 
of the assessor to assess all property in his district, or to treat all prop- 
erty of the same class alike, can be corrected. In the past wheneyer.we 
have made reassessments the result has almost invariably been that there- 
after assessments in the offending districts have been much more thor- 
oughly made, and the example has nearly always had a beneficial effect 
throughout the entire county. Should a reassessment be necessary in any 
taxing district the responsibility therefor with all its consequences wiU 
rest upon the assessor and local board because of neglect of duty. 

• We also urge that you carefully examine the returns of money and 
credits. The assessment of this class of property has never been satis- 
factory in some sections of the state and in some year's it has been neces- 
sary to make a large number of reassessments. We trust such action will 
not be necessary this year but we will not hesitate to order a reassessment 
in any district which in your judgment has failed to make a reasonable 
return of this class of property. 
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Every honest taxpayer in the state is interested in having all of the 
assessment laws strictly enforced and to that end we wish to cooperate 
with you in every feasible and proper way. If at any time you feel that 
we can help you in any way let us know and we will respond at once. 

Yours very truly, 

MINNESOTA TAX COMMISSION, 

James T. Hale, 
J. G. Armson, 
Samuel Lord. 

In Oanohifiioa 

In conclusion the tax commission desires to thank the taxing 
officials of the state, from assessors to county officials, for the vury 
splendid spirit of co-operation which has been manifested by them 
in the work of improving the taxing system of Minnesota. The 
interest which assessors have displayed in the annual schools of 
instruction, the steadily growing tendency on the part of local 
boards to fulfill their obligations and the sympathetic attention 
given by county boards generally to the problem of making the 
distribution of the tax burden more just and equitable, all argue 
virell for the future of tax reforms in this state. 

It would not be fitting to close this chapter without some 
special mention of the zeal and eff^ective co-^pperation of county 
auditors. Hardly without exception these hard worked officials 
have done everything in their power to assist the tax commission 
in its work, and even during the period when the army draft made 
such very heavy demands upon their time and energy they suc- 
ceeded in meeting all requirements of this department without the 
slightest complaint or fault finding. Auditors in most counties 
aLso have been leaders in the work of educating the people in tax 
matters, and their patience and good judgment have done much 
toward adjusting complaints and making the work of this commis- 
sion easier. Without this spirit of helpfulness on the part of the 
auditors the work of the commission would be greatly hampered 
and retarded. 
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CHANGES IN THP] ASSESSED VALUATION OF PERSONAL 
PROPERTY MADE BY THE TAX COMMISSION IN 1917 . 

AITKIN 

Item 11-B. Horses one year old and under two years .Increased 10% 

item 11-C. Horses two years old and under three years Increased 5% 

Item 11-D. Horses three years old and under sixteen years Increased 15% 

Item 11-F. Stallions, fine bred mares and race horses Increased 50% 

Item 12-R Bulls Increased 10% 

Item 14-B. Hogs three months old and over Increased 20% 

Assessment of Omitted Banks 

Item 55. Shares of bank stock. Farmers State Bank, McGrath |4,800 

Item 55. Shares of bank stock, McGrath State Bank, McGrath 3,884 

Item 56. Shares of bank stock, McGreeor State Bank, McGregor 4,SUD2 

Item 56. Shares of bank stock. Palisade State Bank, Palisade 3,634 

ANOKA 

Item 11-F. Stallions, fine bred mares and race horses Increased 26% 

Item 12-B. Cattle one year old .and under two years Increased 10% 

Item 12-C. Cattle two years old and under three years Increased 10% 

Item 12-D. Cows Increased 5% 

Item 12-F. All other cattle three years old and over Increased' 50% 

Item ^4-B. Hogs three months old and over Increased 26% 

Item 31. Lumber, lath and shingles increased 10% 

Item 36. Goods and merchandise of retail merchants Increased 10% 

Item 39. Store furniture and fixtures Increased 10% 

Item 40. Office furniture Increased 10% 

BECKER 

Special Changes In Bank Assessments 
Item 55. * Shares of bank stock, Becker County State Bank. Lake 

Park Increased ^640 

BELTRAMI 

Special Clianges In Bank Assessments 
Item 55. Shares of bank stock. Northern National Bank Be- 

mldji Increased |9,762 

Item 55. Shares of bank stock, Blackduck State Bank. 

Blackduck increased 400 

Assessed value of the personal property of the International Lumber Co., 
in the.yillage of Spooner was reduced to the sum of |114,462. 



BENTON 

City of St. Cloud 

Item 11-D. Horses three years old and under sixteen years Increased 10% 

Item 35. Goods and merchandise of wholesale merchants Increased 5% 

Item 36. Goods and merchandise of retail merchants t Increased 5% 

Special Changes In Bank Assessments 
Item 55. Shares of bank stock. First National Bank, Foley .. Increased |400 
Item 55. Shares of bank stock. Oak Park State Bank, Oak 

Park Decreased 580 



BIQ STONE 

Item 11-D. Horses three years old and under sixteen years .... Increased 20% 

Item 11-E. Horses sixteen years old and over Increased 20% 

Item 20. Automobiles, etc Increased 10% 

Special Changes In Bank Assessments 
Item 55. Shares of bank stock. First National Bank of 

Beardsley Decreased |3.000 
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BLUE EARTH 

Special Chanaes in Banic AsaessmenU 
Item 55. Shares of bank stock. Farmers & Merchants State 

Bank, Lake Crj-stal Decreaaed 13,000 



BROWN 



Item 55. 


. Item 
Item 


55. 
55. 


Item 


56., 


Item 55. 


CARLTON 


Item 


55. 


Item 55. 


CARVEF 


I 


Item 
Item 
item 
Item 
Item 
Iteioa 


11- 
12- 
12- 
14- 
35. 
36. 


Item 55. 



Special Changee In Bank Astetiments 
Shares of bank stock, State Bank of Cobden, 

Cobden Decreased 

Shares of bank stock. State Bank of Evan, Evan .. Decreased 
Shares of bank stock, Citisens State Bank, New 

Ulm Increased 

Shares of hank stock, Searles State Bank, 

Searles Decreased 

Shares of bank stock, Farmers & Merchants State 

Bank, Sleepy Eye Increased 



|a9f 
1.000 

3,170 

€02 

680 



Special Changes In Bank Asaeaaments 
Shares of bank stock. First National Bank, 

Cloquet Increaaed $1,350 

Shares of bank stock, Northwestern State Bank, 

Cloquet Increased 1,091 



D. Horses three years old and under sixteen years Increased 5</w 

D. Cows Increased 5% 

E. Bulls ..Increased 10% 

B. Hogs three months old and over Increaaed 10% 

Ooods and merchandise of wholesale merchants Increased 5% 

Goods and merchandise of retail merchants Increased 5% 

Special Changes In Bank Assessments 
Shares of bank stock, Chanhassen State Bank, 

Chanhassen Increased $1,110 



CASS 



Item 56. 
Item 55. 



Special Changes In Bank Assessments 
Shares of bank stock. Backus State Bank. 

Backus Increased $352 

Shares of bank stock. First National Bank, 

Walker Decreased 1,692 



CHIPPEWA 

Item 11-B. Horses one y^ar old and under two years Increased 10% 

Item 11-C. Horses two years old and under three years Increaaed 10% 

Item 11-D. Horses three years old and under sixteen years Increased 10% 

Item 11 -E. Horses sixteen years old and over Increased 10% 

Item 20. Automobiles, etc Increased 5% 



CHISAGO 
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Horses sixteen years old and over Increased 10% 

Stallions, fine bred mares and race horses Increased 15% 

Cattle under one year old Increased 10% 

Bulls Increased 10% 

All other cattle three years old and over Increased 20% 

Automobiles, etc *. Increased 10% 

Goods and merchandise of wholesale merchants Increased 6% 

Groods and merchandise of retail merchants Increased 5% 

Special Changes in Bank Assessments 
Shares of bank stock, Chisa^^o County State Bank. 

Center City Increased $633 

Shares of bank stock, State Bank of Harris. 

Harris Decreased 8,200 

Shares of bank stock. First National Bank. Rush 

City Decreased 1,439 

Shar*»8 of bank stock. State Wank of Rush CItv 

Rush City Increased 1,812 
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CLAY . 

Item 11-D. Horses three years old and under sixteen years.... Increased 10% 

Item 11 -F. Stallions, line bred mares and race horses Increased 159^ 

Item 12-A. Cattle under one year old / Increased 10% 

item 12-B. Cattle one year old and under two years Increased 10% 

Item 13-C. Cattle two years old and under three years Increased 10% 

Item 12-D. Cows Increased 10% 

Item 20. Automobiles, etc Increased 6% 

Item 36. Gtoods and merchandise of retail merchants Increased 5% 

Item 40. Office furniture Increased 10% 

Item 54. Rails, poles, wires, ties, conduits, mains and pipes of 
street railway, light, heat, power, water and eras 
companies Increased 20% 

CLEARWATER 

Item 11-D. Horses three years old and under sixteen years Increased 6% 

Item 11-F. Stallions, fine bred mares and race horses Increased 16% 

Item 12-A. Cattle under one year old Increased 30%. 

Item 12-B. Cattle one year old and under two years Increased 20% 

Item 12-C. cattle two years old and under three years Increased 25% 

It^m 12-D. Cows Increased 5% 

Item 12-B. Bulls Increased 10% 

Item lar. Sheep Increased 10% 

Item 20. Automobiles, etc Increased M% 

• 
Special Changes In Bank Assessments 

Item 56. Shares of bank stock. First State Bank, 

L.eonard increased $800 

COOK 

Item 11-C. Horses two years old and under three years .Decreased 50% 

Item 11-D. Horses -three years old and under sixteen years ..Decreased 15% 

Item 11-£L Horses sixteen years old and over Decreased 15% 

Item 12-D. Horses three years old and under sixteen years... .Decreased 20% 

Item 20. Automobiles, etc Increased 20% 

Item 36. €k>ods and merchandise of retail merchants Increased 10% 

Special Changes In Bank Assessments 
Item 65. Shares of bank stock, Cook County State Bank, 

Grand Marais Decreased $7,533 

COTTONWOOD 

Item 11-B. Horses one year old and under two years Inck-eased 16% 

Item n-D. Horses three years old ajid under sixteen years Increased 5% 

Item 11-E. Horses sixteen years old and over increased 5% 

Item 11-F. Stallions, fine bred mares and race horses Increased 10% 

Item 20. Automobiles, etc Increased 15% 

Item 36. Goods and merchandise of retail merchants Increased 5% 

* Special Changes In Bank Assessments 

Item 55. Shares of bank stock, Citizens State Bank, West- 
brook .Increased $2,835 

Item 55. Shares of bank stock. First National Bank, West- 
brook Increased 1,410 

CROW WING 

Item 1. Mined iron ore Increased $63,968 

Item 11-B. Horses one year old and under two years Increased 10% 

Item 11-C. Horses two years old and under three years Increased 10% 

Item 11-D. Horses three years old and under sixteen years .... Increased .10% 

Item 11-F. Stallions, fine bred mares and race horses Increased 20% 

Item 12-A. Cattle under one year old Increased 10% 

Item 12-B. Cattle one year okl and under two years Increased 10% 

Item 12-C. Cattle two years old and under three years Increased 10% 

Item 12-B. Bulls Increased 10% 

Item 12- F. All other cattle three years old and over Increased 10% 

Item 26. Steam engines, electric motors, etc Increased 5% 

Item 27. Locomotives, steam shovels and other machinery 

used in mining Increased 5% 

Item 28. Manufacturers' tools and machinery not assessed 

as real estate* \ Increased 10% 

Item 32. Logs, poles, posts and railroad ties Increased 10% 

Item 36. Goods and merchandise of wholesale merchants. . . .Increased 10% 

Special Changes In Bank Assessments 
Item 55. Shares of bank stock. First State Bank of Bar- 
rows, Barrows Increased $1,200 
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DAKOTA 

8p«cial Changes In Bank Assassments 
Item 65. Shares of bank stock. Exchange Bank of Flarming- 

ton, Farmington Increayed $558 

Item 66. Shares of bank stock. First National Bank Hast- 

iners • Increased 804 

Assessment of Omitted Banks. 
Item 55. Shares of bank stock, Mendota Increased $4,800 

DODQE 

Item 11-A. Horses under one year old Increased 80% 

Item 11-B. -Horses one year old and under two years Increase.d 15% 

Item 11-F. Stallions, fine bred mares and race horses increased 10% 

Item 12- A. Cattle under one year old .Increased 10% 

Item 12-B. Cattle one year old and under two years Increased 10% 

Item 12-F. All other cattle three years old and over Increased 10% 

Item 14-B. Hogs three months old and over Increased 10% 

Item 36. Groods and merchandise of retail merchants Increased 6% 

Item 54. Rails, poles, wires, ties, conduits, mains and pipes of 
; street railway, light, heat, power, water and 
gas companies Increased 10% 

DOUGLAS 

• 

Item 12-A. Cattle under one year old Increased 10% 

Item 12-B. Cattle two years old and under three years Increased 10% 

Item 12-B. Bulls Increased 26% 

Item 12-F. All other cattle three years old and over Increased 25% 

Item 13. Sheep Increased 20% 

Item 54. Rails, poles, wires, ties, conduits, mains and pipes of 
of street railway, light, heat, power, water and 

* gas companies , Increased 10% 

Special Changes in Bank Assessments 
Item 56. Shares of bank stock. Farmers State Bank, E^rans- 

viUe Increased $564 

Item 56. Shares of bank stock, Oarfleld State Bank, Gar- 
field Increased 1,199 

Item 65. Shares of bank stock, Melby State Bank, Melby.. Increased 468 
Item 55. Shares of bank stock, German & American State 

Bank. Millerville Decreased 1,040 

Item 55. Shares of bank stock, Miltona State Bank, Mil- 

tona Decreased 4,426 

FARIBAULT 

Special Changes in Bank Assessments 
Item 66. Shares of bank stock. First National Bank. Wells.. Increased $2,600 

FILLMORE ^ 

Special Changes in Bank Assessments 
Item 55. Shares of bank stock, Peoples State Bank, Har- 
mony Increased $2^00 

' Item 66. Shares of bank stock. First National Bank, Lanes- 

boro Increased $2,000 

Item 66. Shares of bank stock, Ostrander State Bank, Os- 

trander Increased - 888 

Item 55. Shares of bank stock, Farmers State Bank, Spring 

Valley Increased 807 

FREEBORN 

Item 11-B. Horses one year old and under two years Increased 5% 

Item 11-C. Horses two years old and under three years Increased 6% 

Item 11-D. Horses three years old and under sixteen years. .....Increased 16% 

Item 11 -E. Horses sixteen years old and over Increased 6% 

Item 12-B. Bulls Increased 10% 

Item 14- A. Hogs not over three months Increased 40% 

Item 54. Rails, poles, wires, ties, conduits, mains and pipes of 
street railway, light, heat, power, water and gas 

companies Increased 10% 

Special Changes in Bank Assessments 
Item 55. Shares of bank stock. First National Bank. Alden.. Increased $3,690 
Item 56. Shares of bank stock, State Bank of Clarks Grove, 

Clarks Grove Decreased 1,186 

Assessed value of the personal property of the Albert Lea Packing Co.. in the 
town of Albert Lica was increased to the sum of $60,000. 
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QOODHUE 

Item 64. RailB, poles, wires, ties, conduits, mains' and pipes of 
street railway. light, heat, poWer, water and gas 

companies Increased 10% 

Special Changes in Bank Assessments 

Item 65. Shares of banlc stock. Farmers State Bank. Bel- 

,^ ■ lechester Increased |800 

Item 65. Shares of bank stock. Citizens State Bank of Ca^i- 

non Falls ,.. Increased ar,200 

Item 55. Shares of bank stock, Farmers & Merchants Na- 
tional Bank, Cannon P*alls Increased 722 

Item 65. Shares of bank stock, Kenyon State Bank. Ken- 
yon , Decreased 837 

Item 66. Shares of bank stock, Qoodhue County National 

Bank, Red Wing , Increased i;,000 

Item 56. Shares of bank stock. State Bank, Stanton Decreased 955 

Item 55. Shares of bank stock, Goodhue County State Bank 

Zumbrota Decreased 908 

Item 56. Shares of bank stock. Security State Bank, Zum- 
brota Increased 6,721 

GRANT 

titems 2-10. Inc. in Class 2 Increased 10 % 

Item 11-A. Horses under one year old Increased 20 % 

Item 11-B. Horses one year old and under two years.... ...... Increased 83^% 

Item 12-D. Cows .Increased 5 % 

Item. 20. Automobiles, etc Increased 15 % 

HENNEPIN 

Item 26. Steam, engines, electric motors, etc .' Increased 6% 

Item 28. Manufacturers' tools and machinery, not assessed 

as real estate Increased 6% 

Item SI. Lumber, lath and shingles Increased ' 6% 

Item 32. Logs, poles, posts and railroad ties Increased 5% 

Item 36. Goods and merchandise of retail merchants Increased 10% 

Special Changes In Bank Assessments 

Item 65. Shares of bank stock. First State Bank of Camp- 

lin .Decreased 121.939 

Item 65. Shares of bank stock. Market State Bank, Min- 
neapolis Increased 1,146 

Item 55. Shares of bank stock. Mercantile State Bank,' 

Minneapolis Increased 8,200 

Item 66. Shares of bank stock. Northwestern National 

Bank. Minneapolis Increased 97,686 

Item 65. Shares of bank stock. Peoples State Bank, Min- 
neapolis Increased 3,000 

Item 66. Shares of bank stocky St. Anthony Falls State 

Bank, Minneapolis ^..Increased 8,001 

Item 65. Shares of bank stock, Scandinavian American 

National Bank, Minneapolis Increased 27,726 

Item 55. Shares of bank stock. fMrst & Security National 

Bank, Minneapolis Increased 24,000 

. •• •»..) , J. 
HOUSTON ••'i-i^l '•.;«. 

Special Changes In Bank Assessments 
Item 56. Shares of bank stock, Siast 'National Bank of Cale- 
donia i;...;^.Mk ...Decreased |786 

Item 56* • Shares of bank stock, Sprague State Bank, Cale- 
donia ......Increased 1,687 

Item 66. Shares of bank stock. Eltzen State Bank, EltsBen.. Increased 1,030 
Item 56. Shares of bank stock, Houston State Bank, Hous- 
ton \, Increased 2,520 

Item 55. Shares of bank stock. La Crescent State Bank, 

La Crescent Increased 1,207 

HUBBARD 

Item ,65. Shares of bank stock.' First National Bank, I'ark ' 

Rapids . . . ., ..Decreased ^11,400 

tSee note on page 220. 
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ISANTI 



Item 55. 



Asaattmefit of Omitted Banks 
Shares of bank stock. Peoples State Bank, Spring Lake. 



13.656 



ITASCA 

Item 1. Mined Iron ore Increased $27,866 

Item 11-D. Horses three years old and under sixteen years.... Decreased 20% 

Special Changes in Bank Assessments 
Item 66. Shares of bank stock, First State Bank, B^ 

Fork .....' Decreased |600 

Item 65. Shares of bank stock, Cohasset State Bank, Co- 

hasset Decreased 4,635 

Item 65. Shares of bank stock. Security State Bank, Grand 

Rapids Increased 86S 

Item 55. Shares of bank stock. First State Bank of 

Marble Decreased 4,147 



Item 55. 


Item 55. 


Item 56. 


Item 55. 


Item 55. 



Special Changes In Bank Assessments 

Shares of bank stock. Farmers State Bank, Heron 

Lake Increased 14,886 

Shares of bank stock, First National Bank of 

Heron Lake Increased 672 

Shares of bank stock, F&rmers State Bank, Lake- 
field Decreased 3,000 

Shares of bank stock. First National Bank. Lake, 

field Decreased 4,456 

Shares of bank stock. Jackson County State Bank. 

Lakefleld Decreased 6,000 



KANABEC 

Item 11-B. Horses one year old and under two years Increased 10% 

Item 11 -D. Horses three years old and under sixteen years Increased 16% 

Item 11-F. Stallions, fine bred mares and race horses Increased 10% 

Item 12-B. Cattle one year old and under two years increased 20% 

Item 12-D. Cows Increased 10% 

Item 12-Ei Bulls Increased 10% 

Item 14-B. Hogs three months old and over Increased 26% 

Item 20. Automobiles, etc , Increased 10% 



KANDIYOHI 



item 55. 



Special Changes in Bank' Assessments 
Shares of bank stock. Farmers State Bank of At- 
water 



Increased $682 



KITTSON 

Item 11-B. Horses one year old and under two years Increased 10% 

Item 11-C. Horses two years old and under three years Increased 10% 

Item 11-D. Horses three years old and under sixteen years Increased 6% 

Item 20. Automobiles, etc Increased 15% 

Special Changes In Bank Assessments 
Item 55. Shares of bank stock. Halma State Bank, 

Halma Decreased $2,640 

Item 56. Shares of bank stock. First Slate Bank of Hum- 
boldt Decreased 1,007 



KOOCHICHING 

Special Changes in Bank Assessments 
Item 55. Shares of bank stock. First State Bank. Big 

Falls Increased $960 

Item 55. Shares of bank stock. First National Bank. Inter- 
national Falls Decreased 29,309 

Item 55. Shares of bank slock. State Bank of iMizpah Increased 789 

Assessed value of the personal property of the Minnesota and Ontario Power 
Co., in the city of International Falls was increased to the sum of $88,946. 
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LAC QUI PARLE 

Special Changes in Bank AHMaments 
Item 55. Shares of bank stock. Bellingrham State Bank, Bel- 

liniTham Increased $492 

Item 66. Shares of bank stock, Farmers State Bank, Bel- 

linffham Increased 278 



LAKE 

Item 1. Mined iron ore Increased $20,821 

Special Changes in Bank Assessments 
Item 56. Shares of bank stocfi. First State Bank. Two Har- 
bors Increased $1,512 



LS SUEUR 

Item 11-D. Horses three years old and under sixteen years Increased 15% 

Item 11-E3. Horses sixteen years old and over Increased 10% 

Item 11-F. Stallions, fine bred mares and race horses Increased 10% 

Item 12-B. Cattle one year old and under two ytears Increased 10% 

Item 12-C. Cattle two years old and under three years Increased 10% 

Item 12-D. Cows Increased 10% 

Item 12-B. Bulls : Increased 10% 

Item 12-F« All other cattle three years old and over Increased 20% 

Item. 13. ' Sheep Increased 10% 

Item 14 A. Hogs not over three months Increased 16% 

Item 17. Farm tools, implements and machinery Increased 10% 

Item 36. Gtoods and merchandise of retail merchants Increaeed 10% 

Item 54. Rails, poles, w|res, ties, conduits, mains and pipes of 
street railway, ligrht, heat, power, water and gas 

companies Increased 20% 

The above chancres do not apply to the City of New Prague in which the fol- 
lowing changes are made: 

Item 11 -D. Horses three years old and under sixteen years Increased 20% 

Item 20. Automobiles, etc Increased 10% 



LINCOLN 

Special Changes In Bank Assessments 
Item 55. Shares of bank stock. First National Bank, Lake 

Benton Increased $400 



LYON 

Item 12-C. Cattle two years old and under three years ..Increased 10% 

Item 12-D. Cows Increased 10% 

. Item 14-A. Hogs not over three months Increased 10% 

Item 20. Automobiles, etc Increased 6% 

Special Changes In Bank Assessments 
Item 55. Shares of bank stock, State Bank of Florence. . .Increased $633 
Item 55. Shares of bank stock, Marshall State Bank; Mar- 
shall Increased 668 



MCLEOD 

Item 12-A. Cattle under one year old Increased 10% 

Item 12-B. Cattle one year old and under two years .....Increased 10% 

Item 12-C. Cattle two years old and under three years Increased 10% 

Item 12-D. Cows increased 10% 

Item 12-E. Bulls Increased 10% 

Item 13. Sheep Increased 30% 

Item 14-A. Hogs not over three months Increased 10% 

Item 14-B. Hogs, three months old and over Increased 10% 

Item 3B. Goods and merchandise of retail merchants Increased 5% 

Item 54. Ralls, poles, wires, ties, conduits, mains and ptpes 
of street railway, light, heat, power, water and 

gas companies Increased 10% 

Special Changes In Bank Assessments 
Item 55. ^Shares of bank stock, Brownton State Bank, 

Brownton Increased $460 
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MARSHALL 

Item 12-A. Cattle under one year old Increased 10% 

Item 12-B. Cattle one year old and under two years Increased 10% 

Item 12-C. Cattle two years old and under three years Increased 10% 

Item 12-D. Cows .' Increased 6% 

Item 12-E. Bulls 1 Increased 10% 

Item 20. Automobiles, etc Increased 16% 

Item 60. Klevators. etc. on railway lands Increased 10% 

The above changes do not apply to the City of Warren In which the follo^n^ 
changes are made: 

Item 20. Automobiles, etc Increased 6% 

Item 36.. Goods and merchandise of wholesale merchants Increased 6% 

Item 36. Groods and merchandise of retail merchants Increased 6% 

Special Changes in Bank Assessments 
Item 66. Shares of bank stock, Citizens State Bank, Ar- 

£ryle increased |869 

Item 66. Shares of bank stock, First National Bank. Ar- ... 

gyle Increased 786 

Item 66.. Shares of bank stock. Farmers & Merchants State 

Bank, Argyle ..Decreased 4,470 

Item 66. Shares of bank stock, 'State Bank of Grygia increased 663 

Item 66. Shares of bank stock. Holt State Bank, Holt.... Increased 832 



MARTIN 



Item 11-D. 
Item 11-E. 
Item 14-A. 
Item 20. 
The above 


Item 66. 


Item 66. 


Item 66. 


■Item 65. 


• 
MEEKER 


Item 66. 


Item 66. 


Item 66. 


MILLE LACS 


Item 11-D. 
Item ll-B. 
Item 11-F. 
Item 12-A. 
Item 12-B. 
Item 12-C. 
Item 12-D. 
Item 12-B. 
Item 12-F. 
Item IS. 
Item 14-B. 
Item 20. 


Item 65. 
Item 65. 


Item 55. 


Item 65. 



Horses three years old and under sixteen years Increased 5% 

Horses sixteen years old and over Increased 6% 

Hogs not over three months Increased 10% 

Automobiles, etc Increased 10% 

changes do not apply to the city of Fairmont. 
Special Changes In Bank Assessments 
Shares of bank stock. Farmers State Bank, 

Monterey increased |620 

Shares of bank stock, Peoples State Bank, Mon- 
terey Increased 1,260 

Shares of bank stock, Bank of Sherbum, Sher- 

burn Increased 807 

Shares of bank stock. Welcome State Bank. Wel- 
come Increased 387- 



Special Changes in Bank Assessments 

Shares of bank stock. Citizens State Bank, Das- 

sel Increased |322 ' 

Shares of bank stock. First State Bank of Grove 

City increased 1,618 

Shares of bank stock, Bank of Litchfield. Litch- 
field i ,y. Decreased 13.363 



Horses three years old and under sixteen years Increased 16% 

Horses sixteen years old and over Increased 16% 

Stallions, fine bred mares and race horses Increased 25% 

Cattle under one year old Increased 20% 

Cattle one year old and under two years Increased 20% 

Cattle two years old and tmder three years Increased 10% 

Cows Increased 10% 

Bulls Increased 10% 

All other cattle three years old and over Increased 20% 

Sheep Increased 40% 

Hogs three months old and over Increased 15% 

Automobiles, etc < Increased 10% 

Special Changes In Bank Assessments 

Shares of bank stock. State Bank. Bock Increased |$26 

Shares of bank stock. First National Bank. 

Princeton Decreased 4,400 

Shares of bank stock. Security State Bank. 

Princeton Decreased 4,864 

Shares of bank stock. Princeton State Bank, 

Princeton Decreased 2,000 
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MORRISON 

Item 57. Property to be listed and asseBsed as "Bonds and 
Stocks" In accordance with the provisions of sec- 
tion 2015, General Statutes 1913, and ^an- 

chises Decreased 96% 

Special Changes In Bank Assessments 
Item 55. Shares of bank stock, Farmers State Bank. Upsa- 

la Increased $952 

Assessed value of the personal property of the Royalton Power and Light Co. in 
the village of Royalton increased to the sum of |4,000. 

Assessed value of the personal property of A. C. Wilson in the Village of 
Royalton was reudced to the sum of $301. 



MOWER 



Item 11-D. 
Item 11-E. 
Item 28. 


Item 31. 
Item 34. 
Item 36. 


Item 55. 


Item 55. 


Item 56. 


Item 55. 


MURRAY 


Item 55. 
Item 55. 


NICOLLET 


Item 11-D. 
Item 11-E. 
Item 12-A. 
Item 12-C. 
Item 12-D. 
Item 31. 
Item 36. 


Item 55. 


NOBLES 


Item 11-D. 
Item 14-A. 
Item 20. 
Item 54. 


Item 55. 


Item 65. 


Item 55. 



Horses three years old and under sixteen years Increased 5% 

Horses sixteen years old and over Increased 10% 

Manufacturers' tools and machinery, not assessed -as 

real estate Increased 20% 

Lumber, lath and shingles ^ Increased 10% 

Manufacturers' materials in hands of manufacturers. .Increased 20% 

Goods and merchandise of retail merchants Increased 5% 

Special Changes In Bank Assessments 
Shares of bank stock. First National Bank of 

Adams '. .Increased |986 

Shares of bank stock, Austin National Bank, 

Austin Increased 1,059 

Shares of bank stock, First National Bank, Aus- 
tin Increased 4,111 

Shares of bank stock. First State Bank of Dex- 
ter Increased 346 



Special Changes In Bank Assessments 

Shares of bank stock. State Bank, Chandler Decreased $1,176 

Shares of bank stock. Farmers State Bank, 

lona Increased 1,600 



Horses three years did and under sixteen years Increased 5% 

Horses sixteen years old and over Increased 5% 

Cattle under one year old Increased 10% 

Cattle two years old and under three years Increased 10% 

Cows Increased 5% 

Lumber, lath and shingles Increased 10% 

Goods and merchandise of retail merchants Increased 5%. 

Special Changes In Bank Assessments 
Shares of bank stock, Nicollet State Bank, Nicol- 
let Increased $1,101 



Horses three years old and under sixteen years Increased 5% 

Hogs not over three months Increased 25% 

Automobiles, . etc increased 10% 

Ralls, poles, wires, ties, conduits, mains and pipes • 

of street railway, light, heat, power, water and 

gas companies Increased 10% 

Special Changes In Bank Assessments 
Shares of- bank stock, Adrian State Bank, 

Adrian Increased $1,886 

Shares of bank stock. State Bank of Lismore. 

Lismore Increased 759 

Shares of bank stock, State Hank of Round Lake, 

Round Lake Increased 506 
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NORMAN 

Item 11 -B. Horses one year old and under two years Increased 10% 

Item 11-C, Horses two years old and under three years Increased 20% 

Item 11-D. Horses three years old and under sixteen years Increased 20% 

Item 14-B. Hogrs three months old and over Increased 10% 

Item J6. Goods and merchandise of retail merchants Increased 6% 

Special Changes In Bank Assessments 
Item B5. Shares of bank stock. First State Bank, Lock- 
hart Increased |378 

Item 55. Shares of bank stock. Farmers & Merchants 

Bank. Perley Increased 772 

Item 55. Shares of bank stock, First State Bank of Perley Increased 1,164 



OLMSTED 

Item 11-D. Horses three years old and under sixteen years Increased 5% 

Item 12-P. All other cattle three years old and over Increased 20% 

Item 14-A. Hogs not over three months Increased 10% 

Item 28. Manufacturers' tools and machinery not assessed as 

real estate Increased 20% 

Item 34. Manufacturers' materials in hands of manufacturers, Increased 10% 

Item 40. Office furniture Increased 10% 

Special Changes in Bank Assessments 
Item 65. Shares of bank stock, First State Bank of Dover. 

Dover Decreased |1,783 

Item 55. - Shares of bank stock, Citizens State Bank, 

Eyota Increased 449 

Item 55. Shares of bank stock. Farmers State Bank, 

Eyota Decreased 1,200 

Assessed value of the personal property of the Rochester Utility Co. in the city 
of Rochester was increased to the sum of $40,000. 



OTTER TAIL 

Item 11-D. Horses three years old and under sixteen years Increased 10% 

Item 12-B. Bulls Increased 10% 

Item 12-F. All other cattle three years old and over Increfuied 20% 

Item 40. Office furniture Increased 10% 

Special Changes in Bank Assessments * 
Item 65. Shares of bank stock. First National Bank. Deer 

Creek Decreased |2,989 

Item 55. Shares of bank stock. Farmers State Bank. Hen- 

niniT Increased 921 

Item 56. Shares of bank stock. Farmers A, Merchants 

State Bank, Dalton Increased 1,240 

Assessed value of the personal property of the Otter Tall Power Co. in the city 
of Fergus Falls was increased to the sum of |76.000. 



PENNINGTON 

*Items 2-10 in Class 2 Increased 10% 

Item 11-D. Horses three years old and under sixteen years Increased 6% 

Item 11-F. Stallions, fine bred mares and race horses Increased 20% 

Item 12- A. Cattle under one year old % Increased 10% 

Item 12-B. Cattle one year old and under two years Increased 10% 

Item 12-E. Bulls Increased 10% 

Item 14-B. Hogs three months old and over Increased 26% 

Item 20. Automobiles, etc Increased 10% 

Item 31. Lfumber. lath and shingrles Increased 10% 

Item 35. Goods and merchandise of wholesale merchants Increased 6% 

Item 36. Goods and merchandise of retail merchants Increased 6% 

Item 39. Store furniture and fixtures Increased 10% 

Item 40. Office furniture Increased 10% 

Special Changes In Bank Assessments 
Item 55. Shares of bank stock, Farmers State Baifk, 

Goodridere Inci'eAsed $228 

Item 55. Shares of bank stock. Citizens -State Bank, 
Hazel i Increased 254 

*See note on pagre 220. 
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PINE 



Item 20. 
Item 36. 
Item 40. 
Item 50. 

Item 66. 
Item 66. 



Automobiles, etc Increased 10% 

Goods and merchandise of retail merchants Increased 10% 

Office furniture Increased 10% 

Elevators, etc. on railway lands Increased 20% 

Special Changes In Bank Assessments 
Shares of bank stock, First State Bank of Askov, Increased |618 
Shares of bank stock. State Bank of Beroun, 

Beroun Decreased 1,180 



PIPESTONE 

Item 11 -D. Horses three years old and under sixteen years Increased 25% 

Item 11-E. Horses sixteen years old and over Increased 16% 

Item 14-A. Hogs not over three months Increased 25% 

Item 20. Automobiles ,etc Increased 6% 

Item 31. Lumber, lath and shingles Increased 10% 



POLK 



Item 20. 
Item 36. 
Item 36. 

Item 55. 

Item 56. 

Item 65. 
Item 56. 

Item 55. 
Item 55. 



Automobiles, etc Increased 10% 

Qoods and merchandise of wholesale merchants Increased 5% 

Goods and mek'chandise of retail merchants Increased 5% 

Special Changes In Bank Assessments 
Shares of bank stock, Polk County State Bank of 

Crookston increased |6>600 

Shares of bank stock. First State Bank of East 

Grand Forks Increased 601 

Shares of bank stock. First State Bank of Gully, Increased 3,140 
Shares of bank stock. Farmers State Bank, Leng- 

by L>ecreased 600 

Shares of bank stock. Tabor State Bank, Tabor, Increased 4,567 
Shares of bank stock, Trail State Bank, Trail.. .Increased 3,270 



POPE 



Item 11- 
Item 11- 
Item 11- 
Item 11- 
Item 12- 
Item 12- 
Item 12- 
Item 20. 
Item 64. 



A. Horses under one years old Increased 

B. Horses one year old and under two years Increased 

D. Horses three years old and under sixteen years Increased 

F. Stallions, line bred mares and race horses Increased 

A. Cattle under one year old Increased 

B. Cattle one year old and under two years Increased 

C. Cattle two years old and under three years Increased 

Automobiles, etc Increased 

Rails, poles, wires, ties, conduits, mains and pipes 

of street railway, light, heat, power, water and 

gas companies Increased 



20 % 

10 % 

6 % 
38H% 

10 % 

5 % 

20 % 

15 % 



10 % 



RAMSEY 

*Items 2-10 Inc. In Class 2 '. Increased 10% 

Item 11-D. Horses three years old and under sixteen years Increased 5% 

Item 28. Manufacturers' tools and machinery not assessed as 

real estate Increased 6% 

Item 34. Manufacturers* materials in hands of manufacturers, Increased 5% 

Item 36. Goods and merchandise of retail merchants Increased 10% 

Item 40. Office furniture Increased 10% 

Assessment of Omitted Banks 
Item 55. Shares of bank stock. Co-operative State Bank, 

St. Paul 110,800 

Item 55. Shares of bank stock, St. Anthony State Bank, 

St. Paul 12,000 

Special Chanoes In Bank Assessments 
Item 55. Shares of bank stock, First State Bank of North 

St. Paul ; Decreased |700 

Item 55. Shares of bank stock. Citizens State Bank, St. 

Paul Increased 1,200 

Item 65. Shares of bank stock. First National Bank of St. 

Paul Increased 25,920 

Item 55. Shares of bank stock, Great Northern State Bank, 

St. Paul Increased 750 

Item 55. Shares of bank stock. Merchants National Bank, 

St. Paul Increased 29.946 



*See note on page 220. 
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Item 55. Shares of bank stock, Minnesota Transfer State 

Bank, St. Paul Increased • 1.160 

Item 55. Shares of bank stock, Mounds Park State Bank, 

St. Paul increased 1,010 

Item 55. Shares of bank stock, National Bank of Com- 
merce, St. Paul Increased 4,666 

Item 55. Shares of bank stock. Peoples State Bank, St. 

Paul Increased 2,800 

Item 55. Shares of bank stock. Western State Bank, St. 

Paul Increased 410 

Item 55. Shares of bank stock. White Bear State Bank, 

White Bear Increased 752 

RED LAKE 

Item 20. Automobiles, etc Increased 10% 

Item 36. Goods and merchandise of retail merchants.. Increased 10% 

Special Changes in Bank Assessments 
Item 65. Shares of bank stock, First State Bank, Wylie. Increased |665 

REDWOOD 

Item 11-A. Horses under one year old , Increased 10% 

Item U-B. Horses one year old and under #two years Increased 15% 

Item 11-C. Horses two years old and under three years increased 10% 

Item 11-D. Horses three years old and under sixteen years Inorea8e<| 10% 

Item 11-E. Horses sixteen years old and over Increased 10% 

Item 14-A. Hogs not over three months Increased 26% 

Item 14-B. Hogs three months old and over Increased 6% 

Item 54. Rails, poles, wires, ties, conduits, mains and pipes 
of street railway, light, heat, power, water fiuid 

gas companies Increased 10% 

Special Changes In Bank Assessments 
Item 55. Shares of bank stock. First National Bank of 

Lamberton Decreased $7,800 

Item 55. Shares of bank stock. First National Bank, Red- 
wood Palls Increased 1,004 

Item 55. Shares of bank stock. Walnut Grove State Bank, 

Walnut Grove Increased 901 

RENVILLE 

Item 11-B. Horses one year old and under two years Increased 10% 

Item 11-C. Horses two years old and under three years Increased 6% 

Item 11-D. Horses three years old and under sixteen years Increased 10% 

Item 12-D. Cows Increased 6% 

Item 14-A. Hogs not over three months ^ Increased 26% 

Item 20. Automobiles, etc Increased 5% 

Item 40 Office furniture Increased 10% 

Item 54. Rails, poles, wires, ties, conduits, mains and pipes 
of street railway, light, heat, power, water and 

gas companies Increased 20% 

Special Changes in Bank Assessments 
Item 55. Shares of bank stock, Danube State Bank, Dan- 
ube Increased |S9S 

Item 55. Shares of bank stock. State Bank of Morton, 

Morton Increased 670 

Item 55. Shares of bank stock, Renville State Bank, Ren- 
ville Incfreased 674 



RICE 



Item 11-E. 
Item 11 -F. 
Item 12-D. 
Item 14-B. 
Item 28. 

Item 34. 
Item 36. 
Item 64. 



Item 55. 



Horses sixteen years old and over Increased 20% 

Stallions, fine bred mares and race horses Increased 26% 

Cows Increased 6% 

Hogs, three months old and over Increased 10% 

Manufacturers' tools and machinery not assessed as 

real estate Increased 6% 

Manufacturers' materials in hands of manufacturers, increased 6% 

Goods and merchandise of retail merchants Increased 10% 

Rails, poles, wires, ties, conduits, mains and pipes of 

street railway, light, heat, power, water and gas 

companies Increased 10% 

Special Changes in Bank Assessments 
Shares of bank stocK, Northfleld National Bank, 

Northfield Increased |1.707 
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ROCK 



Item 55. 
.Item 56. 
Item 55. 
Item 55. 
Item 55. 



Special Changes fn Bank Asaeasments 

Shares of bank stock. First National Bank, 

Beaver Creek \ Increased |608 

Shares of bank stock. Security State Bank, Hard- 
wick Increased . 560 

Shares of bank stock, First National Bank of 

Hills Increased 600 

Shares of bank stock. Farmers State Bank, 

Kanaranzl Increased 674 

Shares of bank stock. Magnolia State Bank, MagT- 

nolia Increased 1,112 



ROSEAU 

Special Changes In Bank Asaessments 
Item 55. Shares of bank stock. First State Bank. Badgrer Increased |3,692 
Item 56. Shares of bank stock. Farmers & Merchants State 

Bank, Greenbush Decreased 4,820 

Item 55. Shares of bank stock, Peoples State Bank of 

Greenbush Decreased 1.282 

Item 55. Shares of bank stock, State Bank of Greenbush, Decreased 3,290 

8T. LOU'lS 

Item 1. Mined iron ore Increased $1,287,564 

Item 11 -F. Stallions, fine bred mares and race horses Increased 100% 

Item 14-B. Hogs, three months old and over Increased 20% 

Item 27. Locomotives, steam shovels and other machinery 

used in mining Increased 10% 

*Item 36. Goods and merchandise of retail merchants Increased 10% 

Special Changes In Bank Assessments 

Item 55. Shares of bank stock. State Bank of Aurora, 

Aurora Increased |419 

Item 56. Shares of bank stock, American Exchange Na- 
tional Bank, Duluth Increased 7,230 

Item 56. Shares of bank stock. Central State Bajik, Du- 
luth Increased l.SOi 

Item ^5. Shares of bank stock. City National Bank, Du- 
luth Increased 23,696 

Item 55. Shares of bank stock, First National Bank of 

Duluth Increased 17.844 

Item 55. Shares of bank stock, St. ' Louis County State * 

Bank. Duluth Increased 2,768 

Item 55. Shares of bank stock, First State Bank. Ely Increased 1,047 

Item 55. Shares of bank stock, Security State Bank, Hib- 

toing : Increased 1,611 

Item 56. Shares of bank stock, Mountain Iron State Bank, 

Mountain Iron Increased 893 

Item 55. Shares of bank stock, Amerkxin Exchange Bank, 

Virginia Increased 1.000 

Item 55. Shares of bank stock, State Bank of Virginia, 

Virginia Increased 1,155 

Assessed value of the personal property of the Minnesota Utilities Co. in the 
village of Chisholm was increased to the sum of $32,000. 

SCOTT 

Item 12-D. Cows Increased 5% 

Item 13. Sheep Decreased 60% 

Item 14-B. Hogs, three months old and over Increased 15% 

Item 20. Automobiles, etc Increased 10% 

The above changes do not include the Borough of Belle Plaine, City of New 
Pramie, City of Jordan, and City of Shakopee in which the following changes are 
made: 

City of New Prague * 

Item 11-D. Hordes three years old and under sixteen years Increased 20% 

Item 20. Automobiles, ^tc Increased 10% 

•Does not apply to City of Duluth. 
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City of Shakop«6 

Item 11-D. Horses three years old and under sixteen years Increased 40% 

Item 11-F. Stallions, fine bred mares and race horses Increased 100% 

Item 20. AutomobUes, etc Increased 10% 

Item 28. Manufacturers' tools and machinery not assessed as 

real estate., Increased 10% 

Item 34. Manufacturers' materials in hands of manufactur- 
ers Increased • 10% 

Item 36. Goods and merchandise of retail merchants Increased 10% 

City of Jordan 

Item 11-D. Horses three years old and under sixteen years Increased 40% 

Item au. Automobiiles, etc Increased 15% 

Item 36. Goods and merchandise of wholesale merchants Increased 16% 

Item 36. Goods and merchandise of retail merchants Increased 15% 

Borough of B«lle Plaine 

Item 35. Groods and merchandise of wholesale merchants Increased 10% 

Item 36. Goods and merchandise of retail merchants Increased 10% 

Special Changes In Bank Asseasments 
Item 55. Shares of bank stock, B^rst National Bank 

Shakopee Increased $4,001 

SHERBURNE 

Item 11-D. Horses three years old and under sixteen years Increased 6% 

Item 11-B. Horses sixteen years old and over increased 10% 

Item 11-F. Stallions, fine bred mares and race horses Increased 40% 

Item 12-C. Cattle two years old and under three years Increased 10% 

Item 12-D. Cows Increased 6% 

Item 12-E}. Bulls Increased 16% 

litem 20. Automobiles, <etc Inx:reased 20% 

The above changres do not apply to the city of St. Cloud in which the follow- 
ingr chancres are made: 

Item 11-D. Horses three years old and under sixteen years Increased 10% 

Item 35. Goods and merchandise of wholesale merchants Increased 6% 

Item. 36. Goods and merchandise of retail merchants Increased 5% 

SIBLEY 

Item 12-B. Bulls Increased 10% 

Item 12-F. All other cattle three' years old and over Increased 33%% 

Item 14-A. Hogs not over three months Increased 10 % 

Item 14-B. Hogs three months old and over Increased 10 % 

Special Changes In Bank Assessments 
Item 55. Shares of bank stock, B^rst State Bank, Arling- 
ton Increased $601 

Item 65. Shares of bank stock, Citizens State Bank, Gib- 
bon Increased 716 

STEARNS 

City of St. Cloud 

Item 11-D. Horses three years old and under sixteen years Increased 10% 

Item 28. Manufacturers' tools and machinery not assessed as 

real Estate Increased 10% 

Item 35. Goods and merchandise of wholesale merchants Increased 5% 

Item 36. Goods ajid merchandise of retail merchants Increased 5% 

Item 54. Rails, poles, wires, ties, conduits, mains and pipes 
of street railway, light, heat, power, watet and 
gas companies Increased 100% 

City of Sauk Center 

Item 35. Goods and merchandise of wholesale merchants Increased 10% 

Item 36. Goods and merchandise of retail merchants Increased 10% 

Special Changes In Bank Assessments ^ 
Item 55. Shares of bank stock, State Bank of Cold Springs, 

Cold Springs Increased |S00 

Item 55. Shares of bank stock. State Bank of Greenwald, 

Greenwald Decreased 1,680 
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Item 56. Shares of bank stock. SVirmers State Bank, Hold- 

inarford Increased 2,768 

Item 56. Shares- of bank stock, Security State Bank of 

Holdinfltord * Increased 840 

Item 56. Shares of banl» stock, First State Bank. Pa3mes- 

ville ,.. Increased > ;»20 

Item o5. Shares of bank stock. Security State Bank, 

Paynesville <...« Increased 1.200 

Item 56. Shares of bank stock. State Bank of RockvlUe, 

RockviUe increased 489 

Item 55. Shares of bank stock, Security State Bank, St. 

Clou4 Increased 8,682 

Item 55. Shares of bank stock. First National Bank, Sauk 

Center Increased 2,080 



STEELE 



Item 55. 



Special Changes in Bank Assessments 
Shares ox bank stock. First State Bank, Meriden, Increased 81.190 



STEVENS 

Mtems ^10. Inc. in Olafls 2 Increased 

Item 11-B. Horses one year old and under two years Increased 

Item 11-C. Horses two years old and under three years Increased 

Item 11-D. Horses three years old and under sixteen years.... Increased 

Item 12-F. All other cattle three years old and over Increased 

Item 14- A. HogB not over three months :.. .Increased 

Item 14-B Hogrs three months old and over Increased 

«. Item 20. Automobiles, etc Increased 

Item 86. Goods and merchandise of retail merchants Increased 

Item 89. Store furniture and fixtures Increased 

Item 40. Office furniture Increased 

Item 60. Elevators, etc. on railway lands Increased 

Special Changes In Bank Assessments 
Item 55. Shares of bank stock, Alberta State Bank, Al- 
berta Increased 

Item 55. Shares of bank stock. Morris National Bank. Mor- 
ris Increased 



10 


% 


10 


% 


6 


% 


10 


% 


10 


% 


88%% 


16 


% 


20 


% 


10 


% 


10 


% 


20 


% 


10 


% 


8776 


1,000 



SWIFT 



Item 11-B. 
Item 11-C. 
Item 11-D. 
Item 12-F. 
Item 18. 
Item 14-A. 
Item 20. 
Item 31. 

Item 65. 

Item 56. 

Item 55. 

Item 55. 

Item 55. 



Horses one year old and under two years Increased 10% 

Horses two years old and under three Increased 10% 

Horses three years old and under sixteen years Increased 10% 

All other cattle three years old and ov^r Increased 20% 

Sheep Increased 10% 

Hogs not over three months Increased 26% 

Automobiles, etc Increased 20% 

Lumber, lath and shinerles .Increased 10% 

Special Changes In Bank Assessments « 

Shares of bank stock. First National Bank, 

Appleton i Increased 8761 

Shares of bank stock. Farmers & Merchants 

State Bank. Appleton Decreased 686 

Shares of bank stock, Farmers State Bank, Clon- 

tarf Decreased 400 

Sharfis of bank stock, State Bank of Kerkhoven. 

Kerkhoven : -..Decreased 2,000 

Shares of bank stock, Security State Bank. Kerk- 
hoven Decreased 2,500 



TODD 



Item 55. 
Item 66. 
Item 55. 



Special Changes In Bank Assessments 
Shares of bank stock. Clarissa State Bank, Claris- 
sa Decreased 82,289 

Shares of bank stock, Farmers State Bank. 

Clarissa Decreased 1,440 

Sharps of bank stock. West Union State Bank. 

West Union Decreased 1.160 



*See note on i>age 220. 
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TRAVERSE 

Item 11-B. Horses one year old and under two Increased 10% 

Item 11-C. Horses two years old and under threie years Increased 6% 

Item 11-D. Horses three years old and under sixteen years Increased 6% 

Item 11-E. Horses sixteen years old and over Increased 10% 

Item 11-F. Stallions, fine bred mares and race horses Increased 10% 

Item 20. Automobiles* etc Increased 10% 

Item 31. Lumber, lath and shingles Increased 10% 

WABASHA 

Item 11-E. Horses sixteen years old and over increased 26% 

Item 11-F. Stallions, fine bred mares and race horses Increased 16% 

Item 14-B. Hogs three months old and over Increased 6% 

Item 17. Farm tools, implements and machinery Increased 10% 

Item 20. Automobiles, etc Increased 10% 

The above changes do not apply to the town of Mazeppa which is being 
reassessed. 

Special Changes In Bank Assecsments 
Item 55. Shares of bank stock. L«ake City Bank of Minne- 
sota. Lake City Increased $3,067 

Item 55. Shares of bank stock. Peoples State Bank, 

Mazeppa Increased 421 

Item 55. Shares of bank stock, Weaver State Bank, 

Weaver Increased W8 

Item 55. Shares of bank stock. Zumbro Falls State Bank, 

Zumbro Falls Increased 720 

wAoENA . 

I Item 11-D. Horses three years old and under sixteen yeartf. Increased 10% 

Item 20. Automobiles, etc Increased 6% 

Item 54. Rails, poles, wires, ties, conduits, mains and pipes 
of flrtreet railway,' Mght, heat, power, water and 

gas companies Increased 10% 

Special Changes In Bank Assessments 
Item 55. Shares of bank stock, First State Bank. Aldrich, Increased $617 
Item 55. Shares of bank stock. State Bank of Menahga. .Increased 661 
Item 55. Shares of bank stock. Farmers State Bank, 

Sebeka Increased . 1,000 

WASECA 

Item 11-D. Horses three years old and under sixteen years Increased 10% 

Item 11-B. Horses sixteen years old and over Increased 6% 

Item 11-F. Stallions, fine breH mares and race horses Increased 15% 

Item 12-C. Cattle two years old and under three years Increased 10«. 

Item 31. Lumber, lath and shingles Increased 20% 

Item 36. Goods and merchandise of retail merchants Increased 10% 

Item 54. Ralls, poles, wires, ties, conduits, mains and pipes 
of street railway ,light. heat, power, water and 

^^ ^ , «as companies. Increased 10% 

The »bove changes do not apply to the City of Waseca in which the follow- 
ing changes are made: 

Item n-D. Horses three years old and under sixteen years Increased 20% 

Item 31. * Lumber, lath and shingles Increased 20% 

Item 36. Goods and merchandise of retail merchants Increased 10% 

Special Changes In Bank Assessments 
Item 55. Shares of bank stock, Stete Bank. New Rich- 
land Increased $8,074 

WASHINGTON 

•Items 2-10 Inc. In Class 2 Increased 10% 

Item 11-F. fitalllons, fine bred mares and race horses Increased 10% 

Item 14-B. TTogs. thr<»e months old and- over Increased 10% 

Item 17. Farm tools. Implements and machinery Increased 10% 

Item 18. Wagons, etc Increased 2^% 

Item 28. Manufacturers* tools and machinery not- assessed as 

real estate Increased 5% 

Item 31. Lumber, lath and shingles Increased 5% 

Item 34. Manufacturers mateH«ls In hands of manufacturers, Increased 5<!fc 
Item 35. Goods and merchandise of wholesale merchants Increased 5% 



•See note on page 220. 
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Item 36. 
Item 54. 



Item 55. 
Item 55. 



Item 55. 
Item 55. 



Goods and merchandise of retail merchants Increased 10% 

JUtils, poles, wires, ties, conduits, mains and pipes of 

street railway, light, heat, power, water and 

gas companies Increased 10% 

Special Changes In Bank Assessment* 
Shares of bank stock, Forest Lake State Bank, 

Forest Lake Increased $2,214 

Shares of bank stock. First State Bank of Hugo, 

Hugo Increased 4,829 

Shares of bank stock, Farmers & Merchants 

State Bank, Stillwater Increased 6,184 

Shares of bank stock. Withrow State Bank, With- 

row Increased 224 



WATONWAN 



Item 55. 


WILKIN 


Item 11-F. 
Item 81. 
Item 35. 
Item 36. 
Item 40. 
Item 50. 


Item 55. 


Item 55. 


Item 55. 


WINONA 


Item 11-F. 
Item 31. 
Item 86. 
Item 54. 


Item 55. 


Item 65. 



Special Changes In Bank Assessments 
Shares of bank stock, Farmers State Bank, 

Ormsby : Increased 



$661 



Stallions, fine bred mares and race horses Increased 10% 

Lumber, lath and shingles increased 10% 

Goods and merchandise of wholesale merchants Increased 10% 

Goods and merchandise of retail merchants Increased 10% 

Office furniture Increased 10% 

Elevators, etc. on railway lands Increased 10% 

Special Changes in Bank Assessments 
Shares of bank stock, Breckenridge National 

Bank, Breckenridge Increased $4,071 

Shares of bank stock. State Bank of Foxhome, 

Foxhome Increased 361 

Shares of bank stock. Farmers State Bank, 

Rothsay Decreased 1,785 



Stallions, fine bred mares and race horses Increased 15% 

Lumber, lath and shingles Increased lOfo 

Goods and merchandise of retail merchants Increased 10% 

Rails, poles, wires, ties, conduits, mains and pipes of 
street railway, light, heat, power, water and 

gas companies : Increased 10% 

Special Changes in Bank Assessments 
Shares of bank stock, First National Bank. Wino- 
na Increased |2,446 

Shares of bank stock. Deposit Bank of Winona, 

Winona Increased 8,187 



WRIQHT 



Item 11-F. Stallions, fine bred mares and race horses Increased 10% 

Item 12-B. Bulls Increased 20% 

Item 20. Automobiles, etc Increased 10% 

Item 36. Goods and merchandise of retail merchants Increased 10% 

Item 64. Ralls, poles, wires, ties, conduits, mains and pipes of 

street railway, light, heat, power, water and 

gas companies Increased 10% 

Special Changes In Bank Assessments 
Item 55. Shares of bank stock, German American State Bank 

Albertville Increased |614 

Item 65. Shares of bank stock. Farmers & Merchants 

State Bank, Cokato Increased 600 

Item 55. Shar«»a of hank stock. Maple Lake State Bank. 

«^ Maple Lake Increased $2,565 

Item 66. Shares of bank stock. Citizens State Bank. 

Montlcello Increased 1.197 

Item 65. Shares of bank stock. State Bank of Rockford, Decreased 3,338 
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YELLOW MEPICINE 

Item 11 -B. Horses one year old and under two years....: Tlncreased 10% 

Item 11-C. Horses two years old and under three years Increased 5% 

Item 11-D. Horses three years old and under sixteen years Increased 10% 

Item 11 -E. Horses sixteen years old and over Increeuied 10% 

Item 11-P. Stallions, fine bred mares and race horses Increased 10% 

Item 12-C. Cattle two years old and under three years Increased 5% 

Item 12-D. Cows Iricreased 6% 

Item 14-A. Hogs not over three months Increased 26% 

Item 20. Automobiles, etc... Increased 5% 

Item 2H, Manufacturers' tools and machinery not assessed as 

real estate Increased 10% 

Item 31. Lumber, lath and shingles Increased 10% 

Special Changes In Bank Assessments 
Item 65. Shares of bank stock. State Bank of Porter. 

Porter Decreased $8,688 



The assessment of telegraph companies of the sta:te was fixed by the tax 
commission for the year 1917 as follows: 

Western Union Telegraph Company $625,000 

North American Telegraph Company 65.000 

The assessed value of property of certain street railways was fixed by the 
tax commission for the year 1917 as follows: 

MfNNEAPOLIS AND ST. PAUL SUBURBAN RAILROAD COMPANY. 

Anoka County 

Village of Columbia Heights • $4,000 

Dakota County 

City of South St. Paul $21,600 

Washington County 

City of Stillwater 

Item 22, 26. 63, 54, 68 $31,666 

Money and credits 3.846 

• Village of South Stillwater 8.000 

Town of Stillwater 1.600 

Town of Bay town 2.000 

ST. CLOUD PUBLIC SERVICE COMPANY 
Benton County 

Village of Sauk Rapids $4,200 

Steams County 

City of St. Cloud $18,977 

Town of St. Cloud 3,000 

Village of Walte Park J 1.600 

tThe items of Class 2 are as follows: 

Household furniture, etc. i 

Rugs and carpets. 

Books, pictures, etc. . 

Sewing machines. 

Watches and clocks. 

Jewelry, silver plate, etc. 

Pianos. 

.. All other musical instruments. 

Item 10. All other personal property actually used by the owner for personal 
and domestic purposes or for the furnishing or equipment of 
the family residence. 
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SPECIAL CHANGES IN THE ASSESSED VALUATION OF 

REAL ESTATE MADE BY THE MINNESOTA 

TAX COMMISSION IN 1917 



Kama of County 

CROW WINO Special changes in aaaeaament of 60 tracts of real property in the 

Towns of Deerwood - Nokav Lake Rabbit Lake 

Klondike Oak t<awn Wolford 

Villages of Crosby Ironton 

Cusruna Manganese 

City of Brainerd 

Net increase $445,860 

ITASCA Special changes in assessment of 33 tracts of real property in the 

Towns of Greenway Nashwauk 

Villages of Coleraine Keewatin NaAhwauk 

Marble Taconite 

Net increase $320,198 

X^AKB Special change in assessment of 1 tract of real property in the 

Town of Fall Lake (that part of Section 30, Township 63. Range 11, 
known as the Section 30 Mine) 

Net increase $23,347 

ST. I«OUIS Special changes in assessment of 220 tracts of real property in the 

Towns of Balkan Mesaba Unorg, Town 681-17 

Biwabik Morse Whitv ' 

BreitungH Missabe Mtn. Wuori 

Fayal Nichols 

Great Scott Stunts 

Villages of Aurora Franklin McKinley 

Biwabik Gilbert Mesaba 

Buhl Hibbing Mountain Iron 

Chisholm Kinney 

Cities of Ely Eveleth Virginia 

Net increase $16,056,620 
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CHANGES IN THE ASSESSED VALUATION OP REAL ESTATE 
MADE BY THE MINNESOTA TAX COMMISSION IN 1918. 



NAME OF COUNTY 

AITKI N Decreased 

Increased 

ANOKA 



BECKER Increased 

BELTRAMI Decreased 

BIQ STONE Increased 

BROWN Decreased 

CARVER Increased 



CASS 

CHISAQO 



. Increased 
Increased 



CLAY Increased 

COOK Increased 

COTTONWOOD ^Increased 



CROW WINQ. 



10 per cent In towns. 

20 per cent in cities and villages. 

Certain tracts of real estate in the city of Anoka 
owned by the Pillsbury Flour Mill Co., in- 
creased to $70,800. 
5 per cent in towns except town of Lake Bunioe. 

10 per cent in towns. 

10 per cent in cities and villages. 

10 per cent in towns. 

10 per cent on all real estate except town of Chas- 
ka, reassessed, and city of CheuBka in which 
no change was made. 
5 per cent in cities and villages and 25 per cent 
in Unorganized District No. 4. 

25 per cent in towns, 10% in villages except vil- 
lage of Harris in which platted lands are 
increased 10% and unplatted lands 25%. 
5 per cent in towns. 

10 per cent in cities and villages. 

20 per cent in cities and villages. 
5 per cent in cities and villages. 

Special changes in assessment of 119 tracts of real 
property in the 



Towns of. 



Villages of. 



Crow Wing 
Deerwood " 
Irondale 
Long Lake 

Crosby 
Cuyuna 
Ironton 



Nokay Lake 
Oak Lawn 
Rabbit Lake 
Wolford 

Manganese 
Trommald 



DODGE.... 
DOUGLAS. 



FARIBAULT. 



FILLMORE 


Incr<%afl<*d 


FREEBORN 


Increased 


GRANT 


Increased 


HOUSTON 

ISANTI 


Increased 

. . . . Increased 


ITASCA 


Increased 



City of Brainerd 

.Increased 10 per cent in towns. 
. Increased 10 per cent in towns. 

5 per cent In cities and villages 

5 per cent in towns. 

16 per cent in cities and villages, except in vil- 
lage of Frost in which structures and im- 
provements on platted lands are decreased 
16 2/3 per cent and structures and improve- 
ments on unplatted lands are increased 25 
per cent. 

15 per cent in towns. 

6 per cent in cities and villages. 
15 per cent In towns. 

5 per cent in towns, cities and villagea 
10 per cent in cities and villages. 

5 per cent in towns except town of Jefferson 
which is increased 33% per cent. 
10 per cent in towns. 

Increased 10 per cent in towns, cities and villages. 

Special changes in assessment of 123 tracts of 
real property in the 



Towns of Arbo 

Grand Rapids 
Qreenway 

Villages of Bovey 

Calumet 

Coleraine 

Keewatin 



Lone Pine 
Nashwauk 



Marble 

Nashwauk 

Taconite 
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NAME OF COUNTY 

KANABEC Increased 6 per cent in towns. 

20 per cent in cities and villages. 

KAN Dl YOHI Increased 5 per cent in towns except town of Norway 

Lake, reassessed. 

KITTSON Increased 6 per cent In cities and villages. 

10 per cent in towns except town of Davis. 

KOOCHICHINQ Increased 10 per cent in cities and vDlages except city of 

International FaWb, 

LAC QUI PA RLE.... Increased 10 per cent in cities and villages. 

LAKE Assessed value of certain tract of real estate in 

Section 20. Township 63, Range 11. owned by 
the Fall Lake Boom Company increased to 
$20,000. 
Special changes in the assessment of 9 tracts of 
real property in the town of Fall Lake (that 
part of Section 30, Township 68, Range 11, 
known as the Section 30 Mine). 

LE SUEUR .Increased 5 per cent in towns. 

10 per cent in cities and villages except city of 
New Prague which is increased 20 per cent. 

LYON Decreased 10 per cent in towns. 

MEEKER Increased 20 per cent in cities and yiUages. 

MILLE LACS Increased 15 per cent in towns, cities and villages 

MOWER Decreased 6 per cent in town of LeRoy. 

M U RRAY Decreased 10 per cent in towns. 

NOBLES Increased 5 per cent in towns, cities and villages. 

OLMSTED Increased 5 per cent in towns. 

OTTER TAIL Increased 10 per cent in towns, except structures and im- 
provements in town of Trondhjem which 
are decreased 50 per cent. 
5 per cent in cities and villages. 

PINE Increased 5 per cent In towns. 

15 per cent in cities and villages. 
PIPESTONE Decreased 10 per cent in towns. 

POLK Increased 10 per cent in cities and villages except city of 

Crooks ton. 

POPE Increased IQ per cent in towns. 

RAM SEY Increased 5 per cent in towns. 

ROSEAU Increased 10 per cent in cities and villages. 

ST. LOUIS ...Increased 10 per cent in city of Virginia and villages of 

Hibbing and Chisholm except Class 1. 

Special changes in assessment of 411 tracts of 
real property in the 

Towns of ^ . . Balkan Morse 

Biwabik Nichols 

Breitung Stuntz 

Fayal Unorganized town 

Great Scott SS^-l". 

Mesaba Wuori 

Missabe Mountain White 

Villages of Aurora. Hibbing. 

Biwabik. Kinney. 

Buhl. Leon Idas. 

Chisholm. McKInley. 

FYanklln. Mesaba. 

ailbert. Mountain Iron. 

Cities of Ely. , Virginia. 

Bveleth. ' 



SCOTT Increased 15 per cent in towns except town of New Mar- 
ket, reassessed; 20 per cent in city of New 
Prague; 25 per cent in cities of Shakopee and 
Jordan. 

SHERBURNE Increased 20 per cent in towns, cities and villages except 

city of St. Cloud. 
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NAME OF COUNTY 

SIBLEY Increased 

STEARNS Increased 

STEELE Increased 

STEVENS Increased 

SWIFT... Increfised 

XODD Increased 

TRAVERSE Increased 

WASECA Increased 

WASH I NQTON Increased 

WILKIN Increased 

WINONA -. . .increased 

WRJQHT Increased 



15 per cent in towns. 

5 per cent in towns. 
10 per cent In towns. 

16 per cent in towns. 

6 per cent in towns. 

10 per cent in cities and villa^res. 
6 per cent in towns. 
10 per cent in cities and villages. 
6 per cent in towns. 

26 per cent In towns except town of Grant In 
which unplatted property is increased 25 per 
cent and platted property 20 per cent. 
10 per cent in cities and villages except city of 

Stillwater. 
10 per cent in towns, cities and villages. 
6 per cept in towns, cities and villages. 
10 per cent in towns. 
15 per cent in cities and villages. 



No change was made in the real estate assessment of the following counties: 



Benton 

Blue Earth 

Carlton 

Chippewa 

Clearwater 

Dakota 

Qoodhue 



Hennepin 

Hubbard 

Jackson 

Lincoln 

McLieod 

Mahnomen 

Marshall 



•Martin 

Morrison 

Nicollet 

Norman 

Pennington 

Red Lake 

Redwood 



Renville 

Rice 

Rock 

Wabasha 

Wadena 

Watonwan 

Yellow Medicine 



•E«xcept by reassessment. 
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CHANGES IN THE ASSESSED VALUATION OP PERSONATj 
PROPERTY MADE BY THE TAX COMMISSION IN 1918. 



AITKIN 



Item 11-D. 
Item 11-F. 
Item 12-A. 
Item 20 
Item 26 
Item 28 



Horaes, three years old and under 16 years Increased 10% 

Stallions, Une bred mares and race horses Increased 50% 

Cattle under one year old Increased 20% 

Automobiles, etc .Increased 20% 

Steam engines, electric motors, etc , .Increased 10% 

Manufacturers' tools and machinery not assessed as 

real estate Increased 10% 

Special Changes In Bank Assessments 
Item 55 Shares of bank stock. National Bank of Aitkin 

Aitkin Decreased $7,275 

Assessment of Omitted Ba nKs 
Shares of bank stock. Farmers & Merchants State Bank, 

Lawler $4,892 

Shares of bank stock. McGrath State Bank, McGrath.... 3,701 
Shares of bank stock, First State Bank, Tamarack 2,922 

Stallions, fine bred mares and race horses Increased 30% 

Cattle under one year old Increased 10% 

Cattle one year old and under two years Increased 20% 

Cattle two years old and under three years Increased 25% 

Cows Increased 26% 

Bulls Increased 10% 

All other cattle three years old and over. Increased 10% 

Sheep increased 30% 

Hosts not over three months Increased 15% 

Hoga three months old and over Increased 10% 

Automobiles, etc Increased 20% 

Goods and merchandise of wholesale merchants .... Increased 6% 

Goods and merchandise of retail merchants Increased 5% 

Office furniture Increased 10% 

Special Changes In Bank Assessments 
Shares of bank stock, State Bank, Anoka Increased |400 



Cattle under one year old Increased 10% 

Cattle two years old and under three years .....Increased 10% 

Bulls Increased 10% 

Automobiles, etc ' Increased 10% 

Special Changes In Bank Assessments 
f Shares of bank stock, Farmers State Bank, 

Audubon Increased |917 

Shares of bank stock, Security State Bank, 

Detroit Increased 680 

Shares of bank stock, Becker County State . 

Bank. Lake Park Increased 2.097 

Shares of bank . stock, Westbury State Bank 

Westbury Increased 1,342 



Stallions, fine bred mares and race horses Increased 50% 

Cattle under one year old Increased 20% 

Cattle one year old and under two years Increased 10% 

Cattle two years old and under three years Increased 20% 

Bulls increased lu% 

Poultry Increased 10% 

Automobiles, etc Increased 10% 

Pulpwood, pulp and paper Decreased 100% 

Loss, poles, posts and railroad ties Decreased 25% 

• 

•In Village of Spooner only. 



Item 55 


Item 55 


Item 55 


ANOKA 


Item 11-F. 


Item 12-A. 


Item 12-B. 


Item 12-C. 


Item 12-D. 


Item 12-E. 


Item 12-F. 


Item 13 


Item 14-A. 


Item 14-B. 


Item 20. 


Item 85. 


Item 36. 


Item 40. 


Item 55. 


BECKER 


Item 12-A. 


Item 12-C. 


Item 12-E. 


Item 20. 


Item 55. 


Item. 55. 


Item 55 


Item 55 


BELTRAMI 


Item 11-F. 


Item 12-A. 


Item 12-B. 


Item 12-C. 


Item 12-E. 


Item 15. 


Item 20. 


♦Item 30. 


•Item 32. 
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Special Changes In Bank Astetsments 
Item 65. Shares of bank stock, First National Bank, 

Baudette , Increased $2,217 

Item 55. Shares of bank stock. Farmers State Bank, 

Bemidji Increased 379 

item 65. Shares of bank stock, Blackduck State Bank, 

Blackduck '. Increased 767 

Item 55. Shares of bank stock. First State Bank, 

Kelliher increased 400 

Item 55. Shares of bank stock. State Bank, Spooner Increased 766 

BENTON 

Item 11-B. Horses one year old and under two years Increased 10% 

Item 11-C. Horses two years old and under three years increased 10% 

Item 11-D. Horses three years old atid under sixteen years Increased 10% 

Item 11-E. Horses sixteen years old and over Increased 20% 

Item 12-C. Cattle two years old ahd under three yearSs Increased 10% 

Item 12-D. Cows Increased 10% 

Item 13. Sheep Increased 50% 

Item 40. Office furniture Increased 10% 

The above changes do not apply to the city of St. Cloud. 
Special Changes In Bank AMetsmentt 
Item 55. Shares of bank stock. First National Bank, 

Foley Decreased $8,203 

Item 55. Shares of bank stock. State Bank of Foley, 

Foley Decreased 3,999 



BIG STONE 


Item 


55. 


Item. 


56. 


Item 


65. 


Item 


56. 


BLUE EARTH 


Item 


55. 


Item 


66. 


Item 


55. 


Item 55. 


Item 


55. 



BROWN 

Item 55. 
Item 55. 
Item 65. 
Item 55. 

Item 55. 



Special Changes In Bank AMetsments 
Shares of bank stock, Citizens State Bank, 

Beardsley Increased |5,352 

Shares of bank stock. First National Bank, 

Clinton Increased 400 

Shares of bank stock. First National Bank, 

• Graceville Increased 2,741 

Shares of bank stock, Johnson State Bank, 

Johnson Increajsed 1,400 

Special Changes In Bank Assessments 

Shares of bank stock. State Bapk of Good Thun- 
der, Good Thunder Increased $800. 

Shares of bank stock. Peoples State Bank, 

Madison Lake Increased 1,000 

Shares of bank stock. Farmers State Bank, 

Pemberton Increased 626 

Shares of bank stock, St. Clair State Bank, • 

St. Clair Increased 2,400 

Shares of bank stock. Farmers State bank, 

Vernon Center Decreased 960 

Special Changes In Bank Assessments 

Shares of bank stock. State Bank of Bssig, 

Essig Increased $680 

Shares of bank stock. Citizens State Bank, New 

Ulm Increased 38,400 

Shares of bank stock. Farmers & Merchants 

State Bank, New Ulm Increased 560 

Shares of bank stock, State Bank of Spring- 
field i Increased 11,336 

' Assessment of Omitted Banks 

Shares of bank stock* Farmers & Merchants 

State Bank, Springfield 111,000 



APPENDIX 



227 



CARLTON 


Item 11-F. 


item 12-A. 


Item 12-B. 


Item 12-C. 


Item 12-F. 


Item 13. 


Item 14-B. 


Item 16. 


Item 20. 


Item 37. 


Item 40. 


Item 55. 


Item 66. 


Item 66. 


Item 66. 



Stallions, fine bred mares and race horses Increased 30% 

Cattle under one year old Increased 60% 

Cattle one year old and under two years Increased 20% 

Cattle two years old and under three years Increased 20% 

All other cattle three years old and over Increased 10% 

Sheep Increased 30% 

Hogs three months old and over Increased 20% 

Poultry Increased 10% 

Automobiles, etc Increased 10% 

Typewriters, adding machines, etc Increased 20% 

Office furniture Increased 10% 

Special Changes In Bank Assessments 
Shares of bank stock. First National Bank, 

Cloquet Increased $4,030 

Shares of bank stock, State Bank of Cromwell. .. .increased 620 
Shares of bank stock. State Bank of Moose Lake, Decreased 685 
Shares of bank stock, Wright State Bank, 

Wright Increased 1,584 



CARVER 



Item 11-F. Stallions, fine bred mares and race horses Increased 10% 

Item 12-D. Cows Increased 16% 

Item 20. Automobiles, etc increased 10% 

Item 36. Goods and merchandise of retail merchants Increased 10% 

Special Changes In Bank Assessments 
Item 56. Shares of bank stock, Chanhassen State Bank. 

Chanhassen Increased $1,995 

Item 66. Shares of bank stock. Carver County State Bank, 

Chaska Increased 1,779 

Item 66. Shares of bank stock. State Bank of Mayer 

Mayer Increased 1.021 

Item 65. Shares of bank stock. Bank of Norwood,. 

Norwood Increased 620 



CASS 



Special Changes In Bank Assessments 
Item 66. Shares of bank stock, First State Bank of Remer, 

Remer Increased |925 



CHIPPEWA 



Item 11-B. 
Item 11-C. 
Item 11-D. 
Item 11-E. 
Item 11-P. 
Item 12-D. 
•Item 50. 

Item 55. 
Item 65. 



Item 55. 
Item 55. 

Item 65. 
Item 55. 
Item 56. 



Horses one year old and under two years Increased 10% 

Horses two years old and under three years Increased 10% 

Horses three years old and under sixteen years Increased 10% 

Horses sixteen years old and over Increased 25% 

Stallions, fine bred mares and race horses Increased 10% 

Cows Increased 20% 

Elevators, etc. , on railway lands '. Decreased 20% 

Special Changes In Bank Assessments 
Shares of bank stock. State Bank of Milan, 

Milan Increased $720 

Shares of bank stock. Chippewa County State 

Bank, Montevideo Increased 2,800 

Assessment of Omitted Banks 
Shares of bank stock. Farmers State Bank, Big Bend City. . 4,280 
Shares of bank stock. Farmers & Merchants State Bank, 

Maynard 5.560 

Shares of bank stock. Home State Bank, Maynard 4,794 

Shares of bank stock. Maynard State Bank. Maynard 9.031 

Shares of bank stock. First National Bank, Montevideo 17.093 



*In village of Milan only. 
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CHISAGO 

Item 12-A. 
Item 12-C. 
Item 12-D. 
Item 12-EX 
Item 12-F. 
Item 13r. 
Item 20. 



Item 55. 

Item 55. 

Item 55. 
Item 55. 



Cattle under one year old Increased 15% 

Cattle two years old and under three years Increased 10% 

Cows increased 16% 

Bulls Increased 15% 

All other cattle three years old and over Increased 20% 

Sheep Increased 20% 

Automobiles, etc Increased 20% 

Special Changes In Bank Assessments 
Shares of bank stock. Farmers State Bank, Alme- 

lund .' Increased $431 

Shares of bank stock. First National Bank, Rush 

City Decreased 720 

Shares of bank stock. First State Bank, Stacy. ...Decreased 540 
Shares of bank stock, Stannard State Bank of 

Taylors Falls Increased 1.124 



CLAY 



Item 55. 



Item 55. 
Item 55. 



Item 55. 



Special Changes In Bank Assessments 
Shares of bank stock, First National Bank, 

Barnesville Increased $1,100 

Shares of bank stock, First State Bank, Felton.. Increased 880 
Shares of bank stock, State Bank of Hawley, 

Hawley Increased 1,267 

Shares of l>ank stock. First National Bank, 

Moorhead Increased 1.200 



CLEARWATER 

Item 12-A. Cattle under one year old i Increased 60% 

Item 12-B. Cattle one year old and under two years Increased 20% 

Item 12-C. Cattle two years old and under three years Increased 26% 

Item 12-D. Cows Increased 20% 

Item 12-E. Bulls Increased 10% 

Item 13. Sheep Increased 20% 

Item 20. Automobiles, etc Increased 16% 

Special Changes in Bank Assessments 
Item 55. Shares of bank stock. Clearwater County State 

Bank, Ba«ley Increased $667 

Item 55. Shares of bank stock. First National Bank, Oon- 

yJqJj ^ ^ Increased 818 

Item 55. Shares of bank stock, First State Bank, Shevlin Increased 400 



COOK 

Item 12-A. Cattle under one year old Increased 88%% 

Item. 15. Poultry ; . . .Increased 10 % 

Item 20. Automobiles, etc Increased 20 % 

Item 35. Goods and merchandise of wholesale merchants increased 10 % 

Item 36. Goods and merchandise of retail merchants Increased 10 % 

Item 40. Office furniture Increased 10 % 



COTTONWOOD 

Special Changes In Bank Assessments 

Item 55. Shares of bank stock, State Bank of JefPers, 

Jeffers Increased 16,000 

Item 55. Shares of bank stock. First State Bank. Moun- 
tain Lake Increased 7,800 

Item 55. Shares of bank stock, Citizens State Bank, West- 
brook Increased 1,960 

Item 55. Shares of bank stock, First National Bank. West- 
brook Increased 661 

Item 55. Shares of bank stock, First National Bank. 

Windom Increased 1.698 

Item 55. Shares of bank stock. Farmers State Bank, 

Windom Increased 800 
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CROW WINQ 


. Item 1. 


Item 11-C. 


Tlem 11-D. 


Item 11-F. 


Item 12-A. 


Item 12-B. 


Item 12-C. 


Item 12-E. 


Item 12-F. 


Item 14.B. 


Item 40. 



Item 55. 



Mined iron ore Increased 

Horaea two years old and under three years Increased 

Horses three years old and under sixteen years.. Increased 

Stallions, fine bred mares and race horses Increased 

Cattle under one year old Increased 

Cattle one year old and under two years Increased 

Cattle two years old and under three years Increased 

Bulls Increased 

All other cattle three years old and over Increased 

Hosts three months old and over Increased 

Office furniture Increased 

Special Change* in Banic Assessments 
Shares in bank stock, First State Bank, River- 
ton Decreased 



S881.351 
10% 
10% 
30% 
20% 
15% 
20% 

\n 

10% 
10% 



$7,616 



DAKOTA 



Special Changes In Bank Assessments 
Item 66. Shares of bank stock, First State Bank, Castle 

Rock Increased |819 

Item 55. Shares of bank stock. Merchants & Farmers State 

Bank. Hastings Increased 359 

Item 55. Shares of bank stock, German -American Bank, 

Hastings Increased 480 

Item 65. Shares of bank stock. State Bank of Hampton, 

Hampton Increased 631 

Item 55. Shares of- bank stock. First National Bank, Lake- 

vllle Decreased 8,000 



DODQE 



Item 11-A. 


Item 11-B. 


Item 12-A. 


Item 13. 


Item 14-A. 


Item 35. 


Item 76. 


Item 39. 


Item 40. 


Item 66. 


Item 65. 


DOUGLAS 


Item 11-C. 


Item 11-D. 


Item 11-E. 


Item 12-A. 


Item 12-B. 


Item 12-C. 


Item 12-F. 


Item 13. 


Item 20. 


Item 34. 


Item 40. 


Item 55. 


Item 55. 


Item 55. 


Item 55. 



Item 56. 



Horses under one year old Increased 15% 

Horses one year old and under two years Increased 10% 

Cattle under one year old Increased 10% 

Sheep Increased 15% 

Hogs not over three months Increeuied 10% 

Goods and merchandise of wholesale merchants Increased 10% 

Goods and merchandise of retail merchants Increased 10% 

Store furniture and fixtures Increased 10% 

Office furniture Increased 10% 

Special Changes In Bank Assessment^ 
Shares of bank stock, State Bank of Claremont, 

Claremont Increased |1,400 

Shares of bank stock. Farmers National Bank, 

Dodge Center Decreased 1,588 



Horses two years old and under three years Increased 

Horses three years old and under sixteen years Increased 

Horsey sixteen years old and over Increased 

Cattle under one year old Increased 

Cattle one year old and under two years Increased 

Cattle two years old and under three years Increased 

All other cattle three years old and over Increased 

Sheep Increased 

Automobiles, etc increased 

Manufacturers' materials in hands of manufac- 
turers Increased 

Office furniture Increased 

Special Changes In Bank Assessments 
Shares of bank stock, Douglas County Bank, Alex- 
andria Increased 

Shares of bank stock. First State Bank. Kensing- 
ton Increased 

Shares of bank stock. Melby State Bank. Mel by. .Increased 
Shares of bank stock. Mlltona State Bank, • Mil- 

tona Decreased 

Shares of bank stock, Osakis State Bank. Osakls. .Increased 



10 


% 


10 


% 


10 


% 


20 


% 


16 


% 


20 


% 


38H% 


25 


% 


10 


% 


10 


% 


10 


% 



$800 

2.588 
400 

1.628 
2,800 
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FARIBAULT 

Special Changet In Bank Atsessments 

Item 55. Shares of bank stock. State Bank of Frost, 

Frost .Increased |900 

Item 55. Shares of bank stock. First National Bank, Min- 
nesota Lake Increased 361 

Item 55. Shares of bank stock. State Bank of Walters. Wal- 
ters Decreased 4,082 

Item 55. Shares of bank stock. First National Bank of Win- 
nebago Increased 3.105 

FILLMORE 

titems 2-10. Inc. In Class 2 Increased 10% 

Item 11-D. Horses three years old and under sixteen years Increased 10% 

Item 12-F. All other cattle three years old and over Increased 10% 

Item 20. Automobiles, etc i : Increased 10% 

Special Changes In Bank Assessments 
Item 55. Shares of bank stock, First State Bank Canton. .Decreased $1,595 
Item 55. Shares of bank stock, First State Bank of Foun- 
tain Increased 3,194 

Item 55. Shares of bank stock. First State Bank, Mabel. . .Increased 2,080 
Item 55. Shares of bank stock, Ostrander State Bank. Os- 

trander Increased. 368 

Item 65. Shares of bank stock, First National Bank, Rush- 
ford Decreased 2,780 

Item 55. Shares of bank stock, Rushford State Bank, Rush- 
ford Decreased $2,120 

Item 55. Shares of bank stock, Farmers State Bank, Spring 

Valley Increased 1,020 

Item 55. Shares of bank stock, First State Bank of Spring 

Valley Increased 1,600 

FREEBORN 

Item 11-D. Horses three years old and under sixteen years Increased 10 % 

Item 11-S. Horses sixteen years old and over Increased 10 % 

Item 11-F. Stallions, fine bred mares and race horses Increased 38H% 

item 12-D. Cows Increased 10 % 

Item 12-K Bulls Increased 10 % 

Item 36. Gtoods and merchandise of retail merchants Increased 10 % 

Special Changes In Bank Assessments 
Item 65. Shares, of bank stock, State Bank of Clarks Orove 

Clarks Grove Decreased $1,566 

Item 56. Shares of bank stock. First National Bank, E>m- 

mons Decreased 4,000 

Item 55. Shares of bank stock, Geneva State Bank, Ge- 
neva Decreased 1.437 

Item 55. Shares of bank stock. Farmers State Bank, Hart- 
land Increased 1.164 

Item 55. Shares of bank stock, State Bank of Oakland Decreased 1.109 



GOODHUE 

Special Changes In Bank Assessments. 

Item 55. Shares of bank stock. Citizens State Bank, Can- 
non Falls Increased |6,000 

Item 55. Shares of bank stock, Farmers State Bank, Fron- 

tenac Increased 661 

Item 55. Shares of bank stock. Farmers State Bank, Ken- 
yon Increased 1,016 

Item 55. Shares of bank stock, Kenyon State Bank, Ken- 
yon Increased 936 

Item 55. Shares of bank stock. Citizens State Bank of Pine 

Island Increased 2.600 

Item 65. Shares of bank stock. Bank of Pierce Simmons 

& Co., Red Wing Increased 4.000 

Item 55. Shares of bank stock. State Bank of Stanton, Stan- 
ton Decreased 866 

fSee note on page 246. 
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GRANT 



Item 11-A. 
Item 11-B. 
Item 12-C. 
Item 12-D. 
Item 12-E. 
Item 12-F. 
Item 14-A. 
Item 20. 
Item 40. 


Item 55. 


Item 55. 


Item 56. 


HENNEPIN 


Item 55. 


Item 55. 
Item 56. 


Item 55. 


Item 55. 


Item 65. 


Item 55. 


Item 55. 


Item 55. 


Item 55. 


Item 65. 


Item 55. 


Item 55. 


Item 55. 


HOUSTON 


Item 11-D. 
Item 12-C. 
Item 12-F. 
Item 14-A. 


Item 56. 


Item 65. 


Item 56. 


Item 55. 


Item 56. 


Item 55. 


HUBiSARD 


Item 56. 



Horses under one year old Increased 10% 

Horses one year old and under two years Increased 15% 

Cattle two years old and under three years .Increased 10% 

Cows Increased 20% 

Bulls Increased 10% 

All other cattle three years old and over Increased 10% 

Hogrs not over three months Increased 20% 

Automobiles, etc Increased 20% 

Office furniture Increased 10% 

Special Changes In Bank Assessments 
Shares of bank stock, Citizens State Bank, Bar- 
rett Increased $ 3,710 

Shares of bank stock. Bank of Elbow Lake. Elbow 

Lake Increased 6,636 

Shares of bahk stock, Wendall State Bank, Wen- 

dall •. Increased 984 

Special Changes In Bank Assessments 
Shares of bank stock, Minnetonka State Bank, Ex- 
celsior Increased $1,920 

Shares of bank stock. State Bank of Hopkins Increased 2,163 

Shares of bank stock, Continental State Bank, 

Minneapolis Increased 2,400 

Shares of bank stock. East Hennepin State Bank. 

Minneapolis Increased 1,036 

Shares of bank stock. Bankers' National Bank, 

Minneapolis Increased 11,836 

Shares of bank stock, First and Security National 

Bank. Minneapolis Increased 56,980 

Shares of bank stock. North American Banx, 

Minneapolis Increased 6,400 

Shares of bank stock. Midland National Bank, 

Minneapolis Increased 17,783 

Shares of bank stock, Nicollet Avenue State 

Bank. Minneapolis Decreased 38,960 

Shares of bank stock. Northwestern National 

Bank. Minneapolis Increased 40,000 

Shares of bank stock. Peoples State Bank. Min- 
neapolis Decreased 2,000 

Shares of bank stock, St. Anthony Falls Bank, 

Minneapolis ...: Increased 13,178 

Shares of bank stock, Southside State Bank. 

Minneapolis Increased 2.743 

Shares of bank stock. Farmers State Bank, 

Osseo Increased 1,036 

Horses three years old and under sixteen years Increased 10% 

Cattle two years old and under three years Increased 10% 

All other cattle three years old and over Increased 20% 

Ho^s not over three months Increased 60% 

Special Changes in Bank Assessments 

Shares of bank stock, Caledonia State Bank. 

Caledonia Increased $491 

Shares of bank stock, Sprague State Bank, Cal- 
edonia Increased 12,355 

Shares of bank stock, Freeburg State Bank, Free- 
burg Increased 316 

Shares of bank stock. Hokah State Bank, 

Hokah Increased 680 

Shares of bank stock. Security State Bank, Hous- 
ton Increased 1,000 

Shares of bank stock. Onsgard State Bank. Spring 

Grove Increased 920 

Special Changes in Bank Assessments 
Shares of bank stock, State Bank of Nevis. 

Nevis Increased $204 
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ISANTI 



Item 12-A. 
Item 12-B. 
Item 12-C. 
Item 12-D. 
Item 13. 
Item 20. 
Item 40. 

Item 55. 

Item 55. 
Item 55. 



Cattle under one year old Increased 33%% 

Cattle one year old and under two year/9 Increased 40 % 

Cattle two years old and under three years Increased 26 % 

Cows Increased 26 % 

Sheep Increased 10 % 

Automobiles^ etc Increased 15 % 

Office furniture i Increased 10 % 

Special Changes Ih Bank Ateessments 
Shares of bank stock, First State Bank of Cam- 
bridge, Cambridge Decreased |2,000 

Shares of bank stock. State Bank, Dalbo Increased 399 

Shares of bank stock. First State Bank, Stanch- 

fleld Decreased 400 



ITASCA 

Item 1. 



Mined iron ore Increased $44i ,889 



KANABEC 

item 11 -D. Horses three years old and under sixteen years... .Increased 10 % 

Item 11-E. Horses sixteen years old and over Increased 10 % 

Item 12-A. Cattle under one year old Increased 33%% 

Item 12-C. Cattle two years old and under three years Increased 10 % 

Item 12-D. Cows * > Increased 20 % 

Item 12-F. All other cattle three years old and over Increased 10 % 

. Item 15. Poultry Increased 10 % 

It,em 20. Automobiles, etc increased 15 % 

Special Changes in Bank Assessments 
Item 55. Shares of bank stock, F^rst National Bank of 

Mora, Mora. Decreased $633 

Item 55. Shares of bank stock. State Bank of Mora, Mora,Decreased 721 
Item 65. Shares of bank stock, Quamba State Bank, 

Quamba Increased 661 

KANDIYOHI 

Item 11-F. Stallions, fine bred mares and race horses Increased 10% 

Item 12-C. Cattle two years old and under three years Increased 10% 

Item 12-iD. Cows » Increased 10% 

Item 12-B. Bulls Increased 10% 

Item 12-F. All other cattle three years old aftd over Increased 15% 

Item 14-A. Hogs not over three months Increased 25% 

Item 34. Manufacturers' materials in hands of man- 
ufacturers Increased 10% 

Special Changes in Bank Assessments 
Item 55. Shares of bank stock. Farmers State Bank of At- 

water, Atwater Increased |968 



KITTSON 

Item 55. 
Item 55. 

Item 55. 



Special Changes In Bank Assessments 
Shares of bank stock. State Bank of Donaldson, 

Donaldson Increased |861 

Shares of bank stock. State Bank of Kennedy, 

Kennedy Increased 1.800 

Assessment of Omitted Banks. 
Shares of bank stock, Northcote State Bank, 

Northcote |i;600 



KOOCHICHING 

Item 7. Jewelry, diamonds, gold and silver plate and plated 

ware .Decreased 80% 

Item 11-F. Stallions, fine bred mares and race horses Increased 50% 

Item 13. Sheep Increased 10% 

Item 20. Automobiles, etc Increased 10% 

*Item 32. Logs, poles, posts and railroad ties Decreased 20% 

Item 36. Goods and merchandise of retail merchants Increased 10% 

Item 37. Typewriters, adding machines, etc Increased 20% 

Item 38. Safes .Increased 20% 

item 39. Store furniture and fixtures Increased 10% 

Item 40. Office furniture Increased 10% 

•In city of International Falls only. 



APPEJJMX 233 

special Changes In Bank Aseestments 
Item 55. Shares of bajik stock. First State Bank, Bl^ 

Falls Increased 12,142 

Assessment of International Lumber Co., under Item 81 in City of 
International Falls reduced to 1233,333. 

L>kC OUI PARLE 

Special Changes in Bank Assessments 
Item 55. Shares of bank stock. Farmers & Merchants State 

Bank, Dawson , Decreased $3,024 

LAKE COUNTY 

Item 1. Mined Iron ore Increased $9,434 

Special Changes in Bank Assessments 
Item 55. Shares of bank stock. First State Bank, Two 

Harbors ' Increased $4,800 

I.E SUEUR 

titem 2-10. Inc. In Class 2* Increased 10% 

Item 11-D. Horses three years old and under sixteen years*.... Increased 10% 

Item 20. Automobiles, etc.*. Increased 25% 

Special Changes in Bank Assessments 

Item 55-. . Shares of bank stock. First State Bank, Mont- 
gomery Increased $800 

Item 55. Shares of bank stock. First National Bank of New 

Prague Increased 1,601 

Item 65. Shares of bank stock. First National Bank, Wa- 

terville Increased 1,600 

Item 66. Shares of bank stock. Security State Bank, Wa- 

tervllle Increased 2,000 

Item U-B. Horses one year old and under two years Increased 10% 

LINCOLN 

item 11-C. Horses two years old and under three years..,- Increased 15% 

' Item 11-D. Horses three years old and under sixteen years. ...Increased 20% 

• Item 11- B. Horses sixteen years old and over Increased 20% 

Item 12-C. Cattle two years old and under thr^e years Increased 10% 

Item 12-F. All other cattle three years old. and over Increased 25% 

Item 14- A. Hogs not over three months. . . ; '.......' Increased 20% 

Special Changes in Bank Assessments 
' Item 55. Shares of bank stock, First National Bank, Lake 

Benton Increased $1,351 

Assessment of Orhitted Banks 
Item 55. Shares of bank stock. Farmers State Bank of 

Arco, Arco $10,000 

LYON 

Item 12-C. Cattle two years old and under three years Increased 10% 

Item 12-D. Cows Increased 20% 

Item 34. Manufacturers' materials in hands of manu- 
facturers Increased 10% 

Item 37. Typewriters, adding machines, etc Increased 10% 

Item 40. Ofnce furniture Increased 10% 

Special Changes in Bank Assessments 
Item 55. Shares of bank stock* Farmers State Bank, Oar- 

vin Increased $1,400 < 

Item 55. Shares of bank stock. Farmers State Bank, Green 

Valley Increased 3,300 

Item 55. Shares of bank stock. First State Bank of 

Ghent Decreased 890 

Item 55. Shares of bank stock, First National Bank, Min- 

neota Increased 1,601 

Item 55. Shares of bank stock. Farmers & Merchants Na- 

-tfonal Bank, Mlnneota Increased 1,166 

Item 55. Shares of bank stock. Citizens State Bank, 

Tracy Increased 825 

•In city of New Prague only. 
tSee note on page 246. 
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McLEOD 



Item 12-A. 


Item 12-B. 


Item 12-C. 


Item 12-D. 


Item 12-E. 


Item 13. 


Item 14-A. 


Item 14-B. 


Item 66. 


Item 56. 


Item 55. 


Item 55. 



Item 65. 



Cattle under one year old , Increased 10% 

Cattle one year old and under two years.. Increased 20% 

Cattle two years old and under tbree years Increased 16% 

Cows Increased 20% 

Bulls Increased 10% 

Sheep Increased 26% 

Hogs not over three months Increased 10% 

Hogs three months old and over Increased 10% 

Special Changes in Bank Assessments. 
Shares of bank stock, Brownton State Bank, 

Brownton Increased $336 

Shares of bank stock, First State Bank, Brown- 
ton Increased 1,800 

Shares of bank stock. Bank of Olencoe, Glencoe.. Increased 12,800 
Shares of bank stock. State Bank of Lester 

Prairie Increased 1,560 

Shares of bank stock, Stewart State Bank. 

Stewart Increased 480 



MAHNOMEN 


Item 12-A. 


Item 12-B. 


Item 12-C. 


Item 12-D. 


Item 13. 


Item 14-A. 


Item 14-B. 


Item 20. 


Item 86. 


Item 40. 


MARSHALL 


Item 12-A. 


Item 12-B. 


Item 12-C. 


Item 12-D. 


Item 12-E. 


Item 20. 


The above 


Item 55. 


Item 55. 


Item 55. 


Item 65. 


Item 55. 


Item 55. 



Item 55. 



MARTIN 


Item 11-B. 
Item 11-C. 
Item 11-D. 
Item 11 -E. 
Item 14-A. 
Item 40. 


Item 55. 


Item 55. 


Item 55. 


Item 56. 


Item 55. 



Cattle under one year old ....* Increased 

Cattle one year old and under two year^ Increased 

Cattle two years old and under three years Increased 

Cows Increased 

Sheep Increased 

Hogs not over three months Increased 

Hogs three months old and over Increased 

Automobiles, etc Increased 

Goods and merchandise of retail merchants Increased 

OfCice furniture Increased 



Cattle under one year old Increased 20% 

Cattle one year old and under two years Increased 16% 

Cattle two years old and under three years Increased 20% 

Cows Increased 10% 

Bulls Increased 10% 

Automobiles, etc • Increased 10% 

changes* do not apply to the city of Warren. 

Special Changes In Bank Assessments. 
Shares of bank stock, Citienzs State Bank, 

Argyle Increased $4,620 

Shares of bank stock, Far. & Mer. State Bank, 

Argyle Increased 4,000 

Shares of bank stock. Citizens State Bank. 

Grygla Decreased 448 

Shares of 'bank stock, S^ate Bank of Grygla Decreased 1.768 

Shares of bank stock. Holt State Bank. Holt,. ..Increased 897 
Shares of bank stock. Farmers State Bank. 

Newfolden Increased 800 

Shares of bank stock. Farmers and Merchants 

State Bank, Strandquist Increased 1,411 



Horses one year old and under two years Increased 10% 

Horses two years old and under three years Increased 10% 

Horses three years old and under sixteen years Increased 10% 

Horses sixteen years old and over Increased 20% 

Hogs not over three months Increased 60% 

Office ifurniture Increased 10% 

Special Changes in Bank Assessments. 
Shares of bank stock, Fox Lake State Bank, Fox 

Lake Increased $740 

Shares of bank stock, Granada State Bank, Gra- 
nada Increased 1,000 

Shares of bank stock, Farmers State Bank, 

Monterey Increased 676 

Shares of bank stock, Northrop Peoples State Bank, 

Northrop Increased 643 

Shares of bank stock. Welcome State Bank, Wel- 
come : Decreased 2,480 
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MEEKER 


Item 12-B. 
Item 12-C. 
Item 12-D. 
Item 15. 
Item 39. 
Item 40. 


Item 66. 


Item 55. 


Item 55. 


Item 55. 


Item 55. 


Item 56. 



Cattle one year old and under two years Increased 15% 

Cattle two years old and under three Increased 10% 

Cows Increased 15% 

Poultry Increased 20% 

Store furniture and fixtures Increased 10% 

Office furniture Increased 10% 

Special Chanaes in Banl( Assessments. 
Shares of bank stock. First State Bank of Cos- 
mos Decreased $5,196 

Shares of bank stock, Fanners State Bank, Dar- 
win . . V Decreased 3,128 

Shares of bank stock. Citizens State Bank. Das- 

sel Increased 692 

Shares of bank stock, First State Bank, Grove 

City Decreased 723 

Shares of bank stock. Merchants & Farmers State 

Bank. Grove City Increased 800 

Shares of bank stock, Watkins State Bank, Wat- 

klns Decreased 1.200 



MILLE LACS 


Item 11-D. 


Item 11-B. 


Item 11-F. 


Item 12-A. 


Item 12-B. 


Item 12-C. 


Item 12-D. 


Item 12-B. 


Item 12-F. 


Item 13. 


Item 14-B. 


Item 20. 


Item 35. 


Item 36. 


Item 39. 


Item 40. 


Item 55. 


Item 55. 


Item 56. 


Item 55. 


Item 66. 


Item 56. 


Item 65. 



Horses three years old and under sixteen years. .Increased iO % 

Horses sixteen years old and over Increased 20 % 

Stallions, fine bred mares and race horses Increased 25 % 

Cattle under one year old Increased 60 % 

Cattle one year old and under two years Increased ZZMi% 

Cattle two years old and under three years Increased 26 % 

Cows Increased 20 % 

Bulls Increased 20 % 

All other cattle three years old and over Increased 25 % 

Sheep Increased 33%% 

Hogrs, three months old arid over increased 10 % 

Automobiles, etc Increased 15' % 

Goods and merchandise of wholesale merchants. ..Increased 6 % 

Goods and merchandise of retail merchants Increased 5 % 

Store furniture and fixtures Increased 10 % 

Office furniture increased 10 % 

Special Chanaes in Bank Assessments. 

Shares of bank stock. State Bank. Bock Increased |718 

Shares of bank stock, Farmers State Bank, Lonsr 

Siding Increased 1,078 

Shares of bank stock, Milaca State Bank, Mila- 

ca Decreased 8,000 

Shares of bank stock. First National Bank. 

Princeton Decreased 5,204 

Shares of banH. stock. Security State Bank, 

Princeton Decreased 4.164 

S>hares of bejik stock, Princeton SKate Bank, 

• Princeton Increased 2,000 

Shares of bank stock. First State Bank of Ona- 

mia Increased 900 



MORRISON 



Special Changes In Bank Assessments. 

Item 55. Shares of bank stock. Morrison Co. State Bank. 

Bowlus Decreased $461 

Item 55. Shares of bank stock. Farmers State Bank, Cush- 

ingr Decreased 435 

Item 56. Shares of bank stock. Merchants State Bank. Lit- 
tle Falls Increased 1,400 

Item 56. Shares of bank stock. Lastrup State Bank. Liast- 

rup Increased 800 

Item 55. Shares of bank stock. German State Bank, 

Pierz Decreased 988 

Item 65. Shares of bank stock. Randall State Bank. Ran- 
dall Decreased 1.240 
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Special Changes In Bank Aseeeamentt. 

Item 55. Sharea of bank stock, Aiiatin National Bank, 

Austin , Increased $619 

Item 56. Shares of bank stock, First Natipnal Bank, Aus- 
tin Increased 10,112 

Item 55. Shares of bank stock, KUchs^nge State Bank, 

Grand Meadow Increased 800 

Item 56. Shares of bank stock, First National Bank, Grand 

Meadow Increased 313 

Item 55. Shares of bank stock. First State Bank, LeRoy. .Increased 6,240 

Item 55. Shares of bank stock. Farmers State Bank, Lyle.. Increased 287 

Assessed value of the personal property of Georgre A. Hormel & Company in the 
city of Austin was increased to $125,000. 



MURRAY 



Item 56. 
Item 55. 


Item 55. 


Item 55. 


Item 55. 


ICOLLET 


Item 55. 


Item 55. 


Item 56. 


Item 55. 



Special Changes in Bank Assessments. 

Shares of bank stock, State Bank of Chandler. .Increased $642 

Shares of bank stock. Farmers State Bank, Cur- 

rle Increased 322 

Shares of bank stock. First National Bank, Ful- 

da Decreased 4,320 

Shares of bank stock, State Bank of Lake Wil- 
son, Lake Wilson Decreased 800 

Shares of bank stock, State Bank of Slayton, 

Slayton Increased 1.672 



Special Changes In Bank Assessments. 

Shares of bank stock. Farmers State Bank, La- 
fayette Increased $467 

Shares of bank stock. Nicollet State Bank, Nicol- - 

let Increased 480 

Shares of bank stock, Citizens State Bank, St 

Peter Increased 1,660 

Shares of bank stock, Nicollet County Bank, St. 

Peter Increased 628 



NORMAN 



Item 


11- 


Item 11- 


Item 


11- 


Item 12- 


Item 


12- 


Item 


12- 


Item 12- 


Item 


12- 


Item 


13. 


Item 


14- 


The 


•Item 


20. 


Item 


55. 


Item 


55. 


Item 


55. 


Item 


55. 


Item 


55. 



•B. Horses one year old and under two years Increased 10% 

C. Horses two years old and under three years Increased 20% 

-D. Horses three years old and under sixteen years Increased 10 70 

•B. Cattle one year old and under two years Increased 10% 

C. Cattle two years old and under three years Increased 20% 

D. Cows Increased 20% 

S. Bulls Increased 10% 

■F. All other cattle three years old %nd over Increased 26% 

Sheep Increased 30% 

■B. Ho^s three months old and over Increased 10% 

above changes do not apply to the city of Ada. 

Automobiles, etc Increased 10% 

Special Changes In Bank Assessments. 
Shares of bank stock. Security SUte *Bank. 

Borup I>ecreased $1,440 

Shares of bank stock. First National Bank, Hal- 

stad Decreased 1.200 

Shares of bank stock. State Bank of Halstad :... Decreased 6,022 
Shares of bank stock. Farmers & Merchants 

State Bank. Perley Increased 931 

Shares of bank stock. First State Bank, Perley. .Increased 1,116 



OLMSTED 

Item 12-F. All other cattle three years old and over Increased 33V&% 

Item 14-A. Hogs not over three months Increased 10 % 

Item 34. Manufacturers' materials in hands of manu- 
facturers Increased 10 % 

Item 35. Goods and merchandise of wholesale merchants.... Increased 6 % 

Item 36. Goods and merchandise of retail merchants Increased 6 % 

Item 37. Typewriters, adding machines, etc Increased 10 % 

I tem 3 8. Safes Increased 10 % 

nn city of Ada; villages of Gary. Halstad, Perley, Shelly and Twin Valley. 
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Special Changes In Bank Assessments 
Item 56. Shares of bank stock, German State Bank of 

Douiflas, Doufflas Decreased 41.469 

Item 55. Shares of bank stock. First State Bank of Dover, 

Dover Decreased 880 

Item 55. Shares of bank stock. Oronoco State Bank, 

Oronoco Decreased 817 

OTTER TAIL 

Item U-C. Horses two years old and under three years '.Increased 10% 

Item 11-D. Horses three years old and linder sixteen years increased 10% 

Item 12- A. Cattle under one year old Increased 10% 

xtem 12-B. Cattle one year old and under two years Increased 10% 

Item 12-C. Cattle two years old and under three years Increased 10% 

Item 12-D. Cows » Increased 10% 

Item 13. Sheep - Increased 10% 

Item 14 -B. Hoga three months old and over increased 10% 

Item 34. Manufacturers* materials in hands of manufacturers, Increased 10% 

Special Changes In Bank Assessments 
Item 65. Shares of bank stock, Ffirmfers & Merchants 

State Bank, Dalton Increased $896 

Item t>o. Shares of bank stock. Merchants State Bank, 

Elizabeth ; Increased 1,207 

Item 66. Shares of bank stock, Scandi& State Bank, Fer- 

8:us Falls Increased 4,460 

Item 65. Shares of bank stock, First National Bank, Park- 
ers Prairie. • Decreased 1,402 

Item 66. " Shares of bank stock. Farmers State Bank of 

Rlchville Decreased 8,342 

Assessed value of personal property of the Ffer&us Packing- Co. in the city of 
FeriTus Falls was increased to 121,764, and their assessment for money and credits 
to 121.913. 

Assessed value of the personal property of the Otter Tail Power Co. in the 
town of Buse was increased to |75,000. 

PENNINGTON 

•Items 2-10 Inc. in Class 2 Increased 10% 

Item 12-B. Cattle one year old and under two years Increased 20% 

Item 12-E. Bulls Increased 20% 

Item 15. Poultry Increased 10% 

Item 20. Automobiles, eta Increased 20|% 

Item 36. Goods and merchandise of retail merchants Increased 10% 

Item 37. Typewriters, adding: machines, ete Increased 10% 

Special Changes In Bank Assessments 
Item 55. Shares of bank stock, Farmers State Bank, €k>od- 

ridsre Increased $663 

Item 56. Shares of bank stock, Merchants State Bank, St. 

Hilaire Increased 769 

Item 66. Shares of bank stock. Farmers & Merchants State 

Bank, Thief River Falls Increased 672 

Item 56. Shares of bank stock. Citizens State Bank. Thief 

River F^ll8...f Increased 477 



PINE 

Item 12-A. Cattle under one year old Increased 10% 

Item 12-B. Cattle one year old and under two years Increased 10% 

item 12-C. Cattle two years old and under three years Increased 10% 

Item 12-D. Cows Increased 10% 

Item 12-B. Bulls Increased 20% 

Item 12-F. All other cattle three years old and over Increased 20% 

Item 14-B. Hogs three months old and over Increased 20% 

Item 16. Poultry Increased 10% 

Item 20. Automobiles, etc Increased 20% 

Special Changes in Bank Assessments 

item 55. Shares of bank stock. State Bank of Bruno Increased |1,200 

Item 66. Shares of bank stock. First State Bank of Fln- 

layson Increased 280 

Item 56. Shares of bank stock. Groningen State Bank, 

Groningen Decreased 625 

Item 65. Shares of bank stock. First State Bank of Hen- 
rietta Increased 1,611 

Item 65. Shares of bank stock, Markville State Bank. 

Markville Increased 690 

*See note on page 246. 
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PIPESTONE 

Item 11-B. 
Item 11-D. 
Item 11-B. 
Item 12-D. 
Item 37. 



Item 55. 
Item 55. 



Horses one year old and under two years Increased 10% 

Horses three years old and under sixteen years Increased 10% 

Horses sixteen years old and over Increased 25% 

Cows Increased 10% 

Typewriters, adding machines, etc Increased 10% 

Special Changes In Bank Assessments 
Shares of bank stock, Ihlen State Bank, Ihlen.'. Decreased $1,200 
Shares of bank stock, First National Bank, Pipe- 
stone Increased 1,000 



POLK 



Item 11-C. 
Item 12-A. 
Item 12-B 
Item 12-C. 
Item 12-D. 
Item 12-F. 
Item 20. 
Item 34. 
Item 36. 


Item 55. 


Item 55. 


Item 55. 
Item 55. 


Item 55. 


Item 55. 


Item 55. 


Item 5^5. 


Item 55. 
Item 55. 


Item 55. 



Horses two years old and under three years Increased 10% 

Cattle under one year old Increased 20% 

Cattle one year old and under two years Increased 10% 

Cattle two years old and under three years Increased 20% 

Cows Increased 15% 

All other cattle three years old and over Increased 20% 

Automobiles, etc Increased 10% 

Manufacturers' materials in hands of manufacturers. Increased 10% 

Goods and merchandise of retail merchants Increased 5% 

Special Changes In Bank Assessments 
Shares of bank stock, Farmers State Bank, 

Ansrus increased $535 

Shares of bank stock, Crook9ton State Bank 

Crookston Increased 8,i84 

Shares of bank stock. First State Bank. Buclid, Decreased 7,966 
Shares of bank stock, Citizens State Bank, Fer- 
tile Decreased 2,500 

Shares of bank stock. Farmers State Bank, Fer- 
tile Decreased 2,400 

Shares of bank stock. First State Bank, Fer- 
tile Decreased 3,012 

Shares of bank stock, Farmers State Bank of 

Fosston Increased 1,040 

Shares of bank stock, FEirmers State Bank, 

Gentilly Decreased 1,560 

Shares of bank stock, First State Bank of Qully, Decreased 500 
Shares of bank stock. Farmers State Bank, 

Leng-by Decreased 600 

Shares of bank stock. Trail State Bank, Trail, Decreased 723 



POPE 



Item 11-B. 
Item 11-D. 
Item 12-A. 
Item 12-B. 
Item 12-C. 
Item 12-D. 
Item 14-A. 
Item 20.' 

Item 55. 



Horses one year old and under two years Increased 10% 

Horses three years old and under sixteen years Increased 10% 

Cattle under one year old Increased 25% 

Cattle one year old and under two years Increased 20% 

Cattle two years old and under three years Increased 25% 

Cows Increased 10% 

Hogs not over three months increased 20% 

Automobiles, etc Increased 10% 

Special Changes in Bank Assessments 
Shares of bank stock. Pope County State Bank, 

Glenwood Increased |2,814 



RAMSEY 

Item 11-B. Horses one year old and under two years Increased 10% 

Item 11-D. Horses three years old and under sixteen years Increased 10% 

Item 11-F. Stallions, fine bred mares and race horses Increased 20% 

item 12-F. All other cattle three years old and over Increased 30% 

Item 13. Sheep Increased 25% 

Item 14-B. Hogs, three months old and over Increased 20% 

Item 20. Automobiles, etc Increased 10% 

Item 40. Office furniture Increased 10% 

Special Changes In Bank Assessments 
Item 55. Shares' of bank stock. First National, Bank St. 

Paul Increased $62,180 

Item 56. Shares of bank stock. Great Northern State Bank, 

St. iPauI Increased 1,386 

item 55. Shares of bank stock. Merchants National Bank, 

St. Paul Increased 39,980 
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Item 55. Shares of bank stock, Peoples State Bank, St. 

Paul Increased 2,220 

Item 55. Shares of bank stock, Scandinavian American 

Bank. St. Paul Increased 4.760 

Item 66. Shares of bank stock, St. Paul State Bank, St. 

Paul Increased 11,948 

Item 65. Shares of bank stock, First State Bank, White 

Bear Increased 910 

Assessed value of personal property ol J. T. McMillan Company, Inc., in the 
city of St. Paul was Increased to 1100,000. ' 



RED LAKE 



Item 55. 
item 55. 


Item 56. 


REDWOOD 


Item 11-A. 
Item 11-B. 
Item ll-C. 
Item 11-D. 
Item 11-E. 
Item 12-A 
Item 12-B. 
Item 12-C. 
Item 12-D. 
Item 12-E. 
Item 12 -F. 
Item 13. 
Item 14-A. 
Item 14-B. 
Item 20. 


Item 56. 
Item 55. 


Item 55. 


Item 55. 


Item 65. 


Item 66. 


Item 56. 


RENVILLE 


Item ll-C. 
Item 11-D. 
Item U-B. 
Item 20. 
Item 3«. 


Item 55. 


item 56. 


Item 55. 


Item 55. 


Item 55. 
Item 55. 


Item 55. 
Item 55. 
Item 55. 


Item 55. 


Item 55. 


Item 55. 



Special Changes in Bank Assessments 
Shares of bank stock. First SUte Bank, Okle^. . Increased $1,040 
Shares of bank stock. First State Bank, Plum- 

mer Increased 1,080 

Shares of bank stock. First State Bank, Wylie.. .Increased 470 



Horses under one year old Increased 25% 

Horses one year old and under two years Increased 25% 

Horses two years old and under three years Increased 25% 

Horses three years old and under sixteen years Increased 20% 

Horses sixteen years old and over Increased 25% 

Cattle under one year old increased 10% 

Cattle one year old and under two years Increased 15% 

Cattle two years old and under three years Increased 20% 

Cows Increased 25% 

Bulls .Increased 20% 

All other cattle three years old and over Increased 20% 

Sheep Increased 10% 

Hogs not over three months Increased 50% 

HogB three months old and over Increased 10% 

Autom<^iles Increased 10% 

Special Changes in Bank Assessments 

Shares of bank stock. State Bank of Belview Increased $l,3o0 

Shares of bank stock. First National Bank of , 

Lamberton Increased 660 

Shares of bank stock. State Bank of Milroy. 

Milroy Increased 7,180 

Shares of bank stock. State Bank of Redwood 

Falls. Redwood Falls Increased 3,318 

Shares of bank stock, Sanborn State Bank. San- 

born ^...... Increased 1,200 

Shares of bank stock, Security State B^nk of 

Seaforth Increased 400 

Shares of bank stock. State Bank of Wanda, 

Wanda increased 1,000 



Horses two years old and under three years Increased 10% 

Horses three years old and under sixteen years increased 10% 

Horses sixteen years old and over Increased 16% 

Automobiles, etc Increased 10% 

Cioods and merchandise of retail merchants Increased 6% 

Special Changes in Bank Assessments 
Shares of bank stock, State Bank of Buffalo 

cu^Jr^'^% w • • \ Decreased |2.638 

Shares of bank stock, Danube State Bank, Dan- 

ube Decreased 1,400 

Shares of bank stock. Citizens State Bank, Fair- 
fax Increased 2.000 

Shares of bank stock. Citizens State Bank. 

Franklin Increased 737 

Shares of bank stock, State Bank of Franklin Increased 3,134 

Shares of bank stock. Farmers & Merchants 

State Bank, Hector Decreased 2.245 

Shares of bank stock. State Bank of Hector Increased 12,260 

Shares of bank stock. State Bank of Morton Increased 4.298 

Shares of bank stock. Farmers State Bank of 

Morton Increased 400 

Shares of bank stock, Peoples First National 

Bank, Olivia Increased 337 

Shares of bank stock. Farmers State Bank, 

Sacred Heart Increased 930 

Shares of bank stock. State Bank of Sacred 

Heart Increased 740 
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RICE 

Special Chanqet in Banic AtseasmMits 
Item 55. Shares of bank stock. North field National Bank, 

Northfleld Increased $1,000 

ROCK 

Item 11-C. Horses two years old and under three years Increased 10% 

Item 11-E. Horses sixteen years old and over increased 10% 

Item 14-A. Hogs not over three months Increased 100% 

Item 40. Office furniture Increased 10% 

Special Chanaes In Bank AMessnrenta 
Item 65. Shares of bank stock, First National Bank, 

Beaver Creek Increased 1828 

Item 56. Shares of bank stock. Security State Bank, Hard- 
wick Decreased 4.145 

Item 55. Shares of bank stock, First National Bank, 

Hills Decreased 8,519 

Item 55. Shares of bank stock, Kenneth State Bank, Ken- 
neth Increased 1,880 

Item 65. Shares of bank stock. First National Bank, Lu- 

verne .'. increased 1,601 

ROSEAU 

Special Changes in Bank Assessments 
Item 55. Shares of bank stock. State Bank of Greenbush, 

Greenbush Increased $1,720 

Item 55. Shares of bank stock. State Bank of Warroad, 

Warroad Increased 1,880 

ST. LOUIS 

Item 1. Mined iron ore Increased $6,110,837 

*Item 31. Lumber, lath and shingles Increased 16 % 

Mtem 32. Logs, poles, posts and railroad ties Increased 16 % 

fltem 53. Street Railway cars Decreased 31^% 

fltem 66. Bonds and stocks Decreased 100 % 

Special Changes In Bank Assessments 
Item 65. Shares of bank stock, State Bank of Aurora, 

Aurora Increased $4,034 

Item 65. Shares of bank stock, American Exchange Na- 
tional Bank, Duluth Increased 7,763 

Item 56. Shares of bank stock, f^rst National Bank, Du- 
luth increased 10.078 

Item 55. Shares of bank stock, St. Louis Co. State Bank, 

Duluth Increased 2.400 

Item 55. Shares of bank stock. Security State Bank, Hib- 

bing Increased 1,042 

Item 55. Shares of bank stock. Mountain Iron State Bank, 

Mountain Iron .Increased 2.898 

Item 55. Shares of bank stock. First National Bank, 

Proctor Increased 668 

Item 55. Shares of bank stock, American Exchange Bank, 

Virginia increased 1,400 

Assessed value of the personal property of Elliott & Co. in the City of Duluth 
was increased to $18,000. 

SCOTT 

tfltems 2-10. Inc. in Class 2 Increased 10% 

Item 11-D. Horses three years old and under sixteen years Increased 10% 

Item 12-C. Cattle two years old and under three years Increased 10% 

Item 12-D. Cows Increased 10% 

item 20. Automobiles, etc Increased 20% 

Item 28. Manufacturers' tools and machinery not assessed as 

real estate Increased 10% 

Item 34. Manufacturers' materials in hands of manufacturers. Increased 10% 

Item 40. Office furniture Increased 10% 

The above changes no not apply to the cities of Shakopee, Jordan, New Prague, 
and Borough of Belle Plaine in which the following changes are made: 

•In city of Virginia only, 
tin city of Duluth only. 
ttSee note on page 246. 
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City of Shakopee 

^Items 2-10. Inc. In Class 2 * Increased 20% 

Item 11-D. Horses three years old and under sixteen years Increased 20% 

Item 20. Automobiles, etc Increased 16% 

Item 31. Lumber, lath and shingles Increased 15% 

Item 76. Ooods and merchandise of retail merchants ...Increased 16% 

City of Jordan 

•Items 2-10 Inc. in Class 2 , Increased 100% 

Item 11-D. Horses three years old and under sixteen years increased 20% 

Item 20. Automobiles, etc Increased 25% 

City of New Prague 

•Items 2-10 Inc. in Class 2 Increased 10% 

Item 11-D. Horses three years old and under sixteen years Increased 10% 

Item 20. Automobiles, etc Increased 26% 

Borough of Belle Plalne 

Item 20. Autohioblles, etc Increased 25% 

Item 31. Lumber, lath and shingles Increased 10% 

Item 36. Goods and merchandise of retail merchants Increased 10% 

Special Changes In Bank Assessmants 
Item 55. Shares of bank stock, First National Bank, Belle 

Plaine Increased $801 

Item 55. Shares of bank stock, State Bank of Belle 

Plaine Increased 1,220 

Item 55. Shares of bank stock, First State Bank of New 

Market Increased 617 

SHERBURNE 

Item 11-D. Horses three years old and under sixteen years Increased 10% 

Item 12-F. Stallions, fine bred mares and race horses Increased 25% 

Item 12-C. Cattle two years old and under three years Increased 10% 

Item 12-D. Cows Increased 10% 

Item 2a Automobiles, etc Increased 10% 

The above chancres do not apply to the city of St. Cloud. 
Special Changes In Bank Assessnrtents 
Item 56. Shares of bank stock. Bank of Elk River, EHk 

River Decreased |2,642 

Item 65. Shares of bank stock. First National Bank of 

Elk River Decreased 5,199 

SIBLEY 

Item 12-C. Cattle two years old and under three years Increased 10% 

Item 14- A. Hosts not over three months Increased 20% 

Item 16. Poultry Increased 10% 

Item 20. Automobiles, etc Increased 10% 

Item 37. Typewriters, addingr machines, etc Increased 20% 

Item 40. Office furniture Increased 10% 

Special Changes in Bank Assessments 
Item 55. Shares of bank stock, Farmers & Merchants State 

Bank. Arlington Increased $241 

Item 55. Shares of bank stock. Citizens State Bank of 

Qaylord, Oaylord Increased |360 

Item 55. Shares of bank stock. State Bank of Gibbon, Gib- 
bon Increased 401 

Item 55. Shares of bank stock, Sibley County Banlc, Hen- 
derson Increased 360 

STEARNS 

titem 36. Goods and merchandise of retail merchants Increased 20% 

tin city of Melrose only. 
*See note on pa^e 246. 
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Special Changes In Bank AMessments 
Item 55. Shares of bank stock. First State Bank. Albany. Increased $312 
Item 55. Shares of bank stock. North American State 

Bank. Belgrade *. Increased 8,066 

Item 65. Shares of bank stock. Farmers State Bank. 

Brooten Increased 448 

Item 65. Shares of bank stock. Farmers State Bank, 

Geor^eville Increased 721 

Item 55. Shares of bank stock. Farmers State Bank, Hold- 

in^ord Increased, 2,855 

Item 55. Shares of bank stock. Security State Bank. 

HoIdinKford Increased 339 

Item 55. Shares of bank stock. State Bank, Kimball Increased 1,263 

Item 55. Shares of bank stock. Lake Henry State Bank. 

Lake Henry Increased 430 

Item 55. Shares of bank stock. State Bank, Rockville.... Increased 400 
Item 55. Shares of bank stock. Security State Bank, St. 

Cloud Increased 3.282 

Item 65. Shares of bank stock. First State Bank, St. 

Joseph Increased 1,200 

Item 55. Shares of bank stock. Avon State Bank. A von... Decreased 1,200 
Item 65, Shares of bank stock, Farmers State Bank, Free- 
port Decreased 1,800 

Item 56. Shares of bank stock, State Bank, Qreenwald.... Decreased 1,500 
Item 56. Shares of bank stock. New Munich State Bank. 

New Munich Decreased 1,080 

Assessment of Omitted Banks 
Item 66. Shares of bank stock. Farmers State Bank, Fair- 
haven 16.640 

Assessed value of the personal property of the St. Cloud Public Service Co., and 
of the Union Power Co., in the city of St. Cloud, was increased to $140,000 and 
$48,000 respectively. 



STEELE 



Special Changes in Bank Assessments 
Item 55. Shares of bank stock, Bllendale State Bank. Bllen- 

dale Increased $1,800 

Item 55. Shares of bank stock, Farmers State Bank, 

Hope Increased 203 

Item 55. Shares of bank stock, Kenyon Investment Co., 

Owatonna Increased 656 



STEVENS 



•Items 2-10 Inc. In Class 2 Increased 10% 

Item 11-B. Horses one year old and under two years Increased 10% 

Item 11-C. Horses two years old and under three years Increased 15% 

Item 11-D. Horses three years old and under sixteen years Increased 10% 

Item 11-E. Horses sixteen years old and over Increased 15% 

Item 12-D. Cows Increased 10% 

Item 12-F. All other cattle three years old and over Increased 10% 

Item 14-A. Hogrs not over three months Increased 25% 

Item 14-B. Hog's three months old and over $ncrea8ed 10% 

Item 20. Automobiles, etc Increased 15% 

Item 36. Goods and merchandise of wholesale merchants Increased 10% 

Item 36. Qoods and merchandise of retail merchants Increased 10% 

Item 37. Typewriters, adding machines,, etc Increased 10% 

Item 38. Safes Increased 10% 

Item 39. Store furniture and fixtures Increased 10% 

Item 40. Office furniture Increased 10% 

Special Changes in Bank Assessments 
Item 56. Shares of bank stock. Alberta State Bank. Al- 
berta Increased $400 

Item 55. Shares of bank stock. Chokio State Bank, Cho- 

klo increased 1 4fi4l 

Item 66. Shares of hank stock, State Bank of Donnelly. .Increased *400 
Item 65. Shares of bank stock. Citizens Bank, Morris Increased 5,800 

*See note on page 246. 
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SWIFT 


Item 11-A. 


Item 11-B. 


Item 11-C. 


Item 11-D. 


Item 11-E. 


Item 11-F. 


Item 12-D. 


Item 14-A. 


Item 20. 


Item 65. 


Item 55. 


Item 55. 


Item 65. 



Horsee under one year olck Increased 15% 

Horses one year old and under two years Increased 10% 

Horses two years old and under three years Increased 20% 

Horses three years old and under sixteen years Increased 15% 

Horses sixteen years old and over Increased 20% 

Stallions, fine bred mares and race horses Increased 10% 

cows Increased 15% 

Hogs not over three months Increased 25% 

Automobiles, etc Increased 10% 

Special Changes In Bank Atsessmenta 
Shares of bank stock. First National Bank, Ap- 

pleton increased $1,600 

Shares of bank stock, Apple ton State Bank, Apple - 

ton Increased 400 

Shares of bank stock, Swift Co. Bank Inc.,* Ben- 
son Increased 15,689 

Shares of bank stock. Farmers State Bank, 

Clontarf Decreased 1,160 



TODD 



Item 11-F. 
Item 12-C. 
Item 12-D. 
item 12-1!;. 
Item 12-F. 
Item 14 -B. 
Item 20. 

Item 55. 

Item 56. 

Item 55. 



Stallions, fine bred mares and race horses Increased 10% 

Cattle two years old and under three years Increased 10% 

Cows Increased 20% 

Bulls Increased 25% 

All other cattle three years old and over Increased 50% 

Hogs three months old and over Increased 10% 

Automobiles, etc Increased 20% 

Special Changes In Bank Assessments 
Shares of bank stock, Clarissa State Bank, 

Clarissa Increased $1,309 

Shares of bank stock. First State Bank, Eagle 

Bend Increased 3,875 

Shares of bank stock. First State Bank, Hewitt, Decreased 4,146 



TRAVERSE 

Item 11-B. 
Item 11-C. 
Item 11-D. 
Item 11-B. 
item 12-C. 
Item 12-D. 
Item 14-A. 
Item 20. 

Item 55. 

Item 55. 



Horses one year old and under two years Increased 15% 

Horses two years old and under three years Increased 10% 

Horses three years old and under sixteen years Increased 10% 

Horses sixteen years old and over Increased 15% 

Cattle two years old and under three years Increased 10% 

Cows Increased 10% 

Hogs not over three months Increased 20% 

Automobiles *. Increased 20% 

Special Changes in Bank Assessments 
Shares of bank stock. Browns Valley State Bank, 

Browns Valley Decreased $1,402 

Shares of bank stock, First National Bank. 

Browns Valley Decreased 2,582 



WABASHA 

Item 11-D. Horses three years old and under sixteen years Increased 10% 

Item ll-£3. Horses sixteen years old and over Increased 15% 

Item 20. Automobiles, etc increased 10% 

Special Changes In Bank Assessments 

Item 65. Shares of bank stock, First State Bank, Elgin Increased $5,599 

Item 55. Shares of bank stock. Farmers State Bank. Ham- 
mond , Decreased 772 

• Item 55. Shares of bank stock. Citizens Bank of L.ake 

City Increased 2,195 

Item 55. Shares of bank stock. Lake City Bank of Lake 

City Increased 4,090 

Item 55. Shares of bank stock. Bank of Mazeppa, Ma- 

aseppa Increased 1,400 

Item 55. Shares of bank stock, Farmers State Bank of 

Minneiska Increased 813 

Item 65. Shares of bank stock, Plainview State Bank, 

Plalnvlew Increased 2,419 

Item 55. Shares of bank stock, Theilman State Bank, Theil- 

man Increased 322 

Item 55. Shares of bank stock. Weaver State Bank. 

Weaver Decreased 1,300 

Item 55. Shares of bank stock. Zumbro Falls State Bank, 

Zumbro Falls Increased 720 
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WADENA 

Item 11 -D. Horses three years old and under sixteen years Increased 10% 

Item 11-F. Stallions, fine bred mares and race horses Increased 25% 

Item 12-A. Cattle under one year old Increased 10% 

Item 12-E. Bulls : Increased 10% 

Item 20. Automobiles, etc increased 10% 

Special Changes in Bank Assessments 
Item 65. Shares of bank stock. Firsts State Bank* Aldrich .. Increased $661 
Item 55. Shares of bank stock. State Bank of Menahga. ...Increased 609 
Item 55. Shares of bank fftoick, Farmers & Merchants State 

Bank, Verndale Increased 1,053 

WASECA 

Item 11-C. Horses two years old and under three years Increased 10% 

Item 11-D. Horses three years old and under sixteen years Increased 10% 

Item 11 -E. Horses sixteen years old and over Increased 10% 

Item 12-D. Cows Increased 10% 

Item 14-A. Hogrs not over three months Increased 20% 

Item 26. Steam ene^ines, electric motors, etc Increased 10% 

Item 37. Typewriters, adding machines, etc Increased 26% 

Item 38. Safes Increased 26% 

The above changes do not apply to the city of Waseca. In the city of Waaeca 
all items In Class 2* are increased 26 per cent. 

Special Changes in Bank Assessments 
Item 55. Shares of bank stock, Janesville State Bank. 

Janesville Increased |721 

WASHINGTON * 

Item 11-F. Stallions, fine bred hmres and race horses Increased 33 1^% 

Item 13. Sheep Increased 20 % 

Item 28. Manufacturers' tools and machinery not assessed 

as real estate Increased 10 % 

Item 34. Manufacturers' materials In hands of manufacturers Increased 10 % 
Item 36. Goods and. merchandise of wholesale merchants. ...Increased 6 % 

Item 36. Ooods and merchandise of retail merchants Increased 5 % 

Item 39. Store furniture and fixtures Increased 6 % 

Item 40. Office furniture Increased 10 % 

Special Changes In Bank Assessments 
Item 66. Shares of bank stock. Citizens State Bank. Af ton .. Increased $3,484 

Item 55. Shares of bank stock. State Bank, Lake Elmo Increased 795 

Item 65. Shares of bank stock, Withrow State Bank, With- 

row Increased 797 

WATONWAN 

Special Changes in Bank Assessments 
Item 55. Shares of bank stock. State Bank of Butterfield 

Butterfield Increased $400 

Item 56. Shares of bank stock. Merchants State Bank, 

Lewisville increased 400 

WILKIN 

Item 11-F. Stallions, fine bred mares and race horses increased 10% 

Item 36. Goods and merchandise of retail merchants Increased 10% 

Item 39. Store furniture and fixtures Increased 10% 

Item 40. Office furniture Increased 10% 

Special Changes in Bank Assessments 
Item 65. Shares of bank stock. State Bank of Tenney, 

Tenney Increased $393 

WINONA 



Special Changes In Bank Assessments 
Shares of bank stock, AHura State Bank. Altura Increased $280 
Shares of bank stock. Citizens State Bank, St. 

Charles Increased 4,200 

Shares of bank stock. Deposit Bank of vVlttoha. .Increased 10.000 
Assessed value of the personal property of the Interstkte Packing Co., In the 
city of Winona was increased to $20,000. 



Itean 55. 
Item 55. 



Item 55. 



*See note on page 246. 
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WRIGHT 

Item 12-C. Cattle two years old and under three years Increased 10% 

Item 13. Sheep Increased 10% 

Item 20. Automobiles, etc Increased 10% 

Item 35. Goods and merchandise of wholesale merchants Increased 5% 

Item 36. Gk>ods and marchandise of retail merchants Increased 5% 

Special Changes in Banic Assessments 
Item 55. Shares of bank stock, Citizens State Bank of 

Annandale Increased |200 

Item 55. Shares of bank stock. German American State 

Bank. AlbertviUe Increased 2,000 

Item 55. Shares of bank stock, Farmers & Merchants 

State Bank. Cokato Increased 1.332 

Item 55. Shares of bank stock. First State Bank of Clear- 
water Increased 287 

Item 55. Shares of bank stock. Maple Lake State Bank, 

Maple Lake increased 400 

Item 53. Shares of bank stock. State ^ank of Monticello. .Increased 2,369 
Item 55. Shares of bank stock. Citizens State Bank. Mon- 
ticello Increased 848 

YELLOW MEDICINE 

Item 11-C. Horses two years old and under three years Increased 10% 

Item 11-D. Horses three years old and under sixteen years Increased 10% 

Item 11-E. Horses sixteen years old and over Increased 15% 

Item 11-F. Stallions, fine bred mares and race horses Increased 10% 

Item 12-D. Cows Increased 10% 

Item 14- A. Hogs not over three months Increased 10% 

Item 35. Goods and merchandise of wholesale merchants Increased 5% 

Item 36. Goods and merchandise of retail merchants Increased 5% 

Item 40. Office furniture '. Increased 10% 

Special Changes in Bank Assessments 

Item 55. Shares of bank stock. Bank of Canby. Canby Increased |5,200 

Itean 59. Shares of bank stock. Clarkfleld State Bank 

Clarkfleld Increased 1,226 

Item 55. Shares of bank stock. State Bank of Ekiho Increased 1.465 

Item 55. Shares of bank stock. Farmers State Bank. Hanley 

Falls Increased 1,400 

Item 55. Shares of bank stock. Citizens State Bank. Wood 

Lake Decreased 1,800 



The assessment of telegraph companies of the state was fixed by the tax 
commission for the year 1918 as follows: 

Western Union Telegraph Company 1652,937 

North American Telegraph Company 83,034 



The assessed value of property of certain street railways was fixed by the tax 
commission for the year 1918 as follows^ 

MINNEAPOLIS AND ST. PAUL SUBURBAN RAILROAD COMPANY 

Anoka County 

Village of Columbia Heights $3,?06 

Dakota County 

City of South St. Paul 117,860 

Washington County 

City of Stillwater: 

Items 22, 26, 53, 54, 57 $26.3Sn 

Money and credits 8,87*^ 

Village of South Stillwater 2,470 

Town of Stillwater 1.330 

Town of Baytown 1.726 
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ST. CLOUD PUBLIC SERVICE COMPANY. 

Benton County 

Villafire of Sauk Rapids $4,200 

Stearns County 

City of St. Cloud (Items 53^ and 54) 17.200 

Town of St. Cloud , 2,00u 

Village of Walte Park... 1.600 

tThe items of Class 2 are as follows: 

Household furniture, etc. 

Rugs and carpets. 

Books, pictures, etc. • 

Sewing machines. 

Watches and clocks. 

Jewelry, silver plate, etc. 

Pianos. 

All other musical instruments. 

All other personal property actually used by the owner for personal 

and domestic purposes or for the furnishing or equipment of 

the family residence. 



Item 


2. 


item 


3. 


Item 


4. 


Item 


6. 


Item 


6. 


Item 


7. 


Item 


8. 


Item 


9. 


Item 


10. 
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ASSESSMENT, see also Equalization 
abstracts of 

money and credits 187, 188, 296, 297 

personal property 187, 188, 248-291 

real estate 187, 188, 292-295 

exempt 298, 295 

classified assessment law 61, 82-86, 170-175 

applied to real estate 82-86 

assessment under 170-175 

attitude of commission 82, 171-175, 182 

classification under 175 

defect in classification 85, 86 

in the main a success 82, 171 

legislation in 1917 9 

Minnesota assessment compared with other states 172-173 

practice before adoption of 56, 57, 170 

recommendations by tax commission 5, 7, 86 

upheld by supreme court 82, 83, 84 

inequalities in the 1918 assessment 64, 65, 66 

legal rule for assessing property 87 

method in Minnesota ', 62 

primary assessment important 62, 63, 74, 75 

how can it be improved? 67 

serious defect in system 63, 64 

true and full value defined 87 

ASSESSORS 

co-operation of 199 

county assessor system 67-76 

advocated by state and local officials 67, 68 

civil service examination 74, 76, 76 

method of selection under 71-74 

object of proposed change 76 

objections to 68, 69, 70, 71 

qualification test 73-76 

recommendations by tax commission 5, 72, 73, 76 

successfully operated in twenty-eight states 68 

important ofi^cials 63, 182, 188 

improvement in work 182 

instructions to 188-192 

number in Minnesota". 64, 188 

schools of instruction Igg 
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ASSESSORS (continued) 



township assessor system , 62 

defects in 63 

visits to — by tax commission 188, 192 

work growing more difficult 66, 67 

BANKS 

Minnesota statute governing taxation ; 78, 79 

faulty features 79, 80, 81 

law should be amended 5, 80, 81 

provision for deducting real estate not clear 81 

opinion of attorney general 81 

national banks 

law governing local taxation of 77 

questions settled by federal courts 77, 78 

recommendations by tax commission 5, 80, SI 

BUSHEL TAX, see Grain 

BOARDS OF REVIEW 

co-operation of 199 

equalizaUon by 192, 193 

Importance of 192 

instructions to 192-195 

COST OF GOVERNMENT 

affected by war conditions 97, 93„ 99 

continually increasing 99, 100 

expenses 

administrative » 109, 113, 114, 115. 117, 118 

educational 110, 111, 113, 114, 115, 117, 119, 126, 127, 128 

executive departments 109, 113, 114, 115, 117, 118 

increase due to expanding functions 98, 108 

miscellaneous 112, 113, 114, 116, 119, 120 

roads and bridges 112, 114, 115, 117, 128, 129, 130 

societies and associations Ill, 113, 114, 1 15, 119 

state institutions 110, 113, 114, 115, 118, 119 

federal taxes, growth in 100 

measured by payments 107, 117 

payments 

classified 108-115 

deductions from 116. 117 

net payments — growth in 120 

most accurate measure of cost 107 

per capita costs, comparison 117 

receipts 

classified 100-107 

cost measured by «>*»^*c »«•**•« 16^ 
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COST OF GOVERNMENT (continued) 
receipts continued) 

general property tax 101, 104, 105, 106, 107 

compared with special taxes 107 

gross earnings taxes 101, 104, 105, 106, 107 

special taxes 101. 104. 105, 106, 107 

roads and bridges, available revenues for 130, 131 

tax levies 120-133 

cause of increase 121 

distribution 123, 124, 125, 126 

COUNTY ASSESSOR SYSTEM, see Assessors 

COUNTY AUDITORS 

co-operation of 199 

COUNtY BOARDS OP EQUALIZATION 

co-operation of 199 

equalization by 195 

Instructions to 195-199 

work well done 181, 195 

ELECTRIC LIGHT COMPANIES 

legislation in 1917 • 8 

recommendations by tax commission 6, 7 

EQUALIZATION 

assessment in the three large cities 179, 183 

personal property 181-188 

abstracts, 1917 and 1918 187, 18S, 248-269, 270-291 

assessed value of 176, 177, 182, 183, 184 

by counties 187, 188 

bank stock, changes in 203-220, 226-245 

changes in 1917 and 1918 203-220, 225-246 

comparison by classes 183 

true and full value 176. 183 

real estate 176-181 

abstract of, 1918 : 187, 188, 292-295 

assessed value 177, 178 

average per acre 180. 181 

by counties 187. 188 

changes in 1917 and 1918 221, 222-224 

comparison by classes 177, 178 

mineral properties 141, 142, 154, 155, 157-169 

rural land assessment 178 

sales method used in determining values * 87, 88, 181 

true and full value 170, 176 

prhan land assessment 179 
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GENERAL PROPERTY TAX 

per capita receipts from 107 

prevailing revenue system si, 100 

receipts from , 101, 104, 105, 106, 107 

compared with gross earnings and special taxes 107 

theory of 61 



GRAIN 

bushel tax, receipts from 60, 300, 301 

inspection fees ] 02, 106 

legislaUon in 1917 9 

objections to assessment 54, 55 

recommendations by tax commission 6, 7 

OROSS EARNINGS TAX 

receipts from 60, 100, 101, 104, 105, 106, 107 

INCOME TAX 

recommendations by tax commission 6, 7 

INHERITANCE TAX 

receipts from 60, 101, 104, 105, 300, 301 

MINNESOTA FEDERATION OF FARMERS' CLUBS 

study of taxation by 93, 96 

MINNESOTA TAX CONFERENCTE 

history of 93-96 

resolutions adopted by 94, 95 

MINES AND MINERALS 

character of ore In Minnesota 143, 144 

classification of iron ores 13^, 139 

Cuyuna range — manganiferous ore 148, 149 

equalization, comparison 1906-1917 141, 142 

manganese and its metallurgical use 146-148 

market prices Lake Erie ports — comparison 144 

merchantable iron or^, 1917 and 1918, comparison 154, 155 

method of valuation 136-138 

non-merchantable ore 156 

ore shipments, 1906-1917 141, 142 

rail and lake freight 145 

revenue from mineral sources 141, 156 

royalties received by state 141 
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MINES AND MINERALS (continued) 

school of mines 

report to tax commission 150-153 

services rendered by 150 

taxes * 

levied 1906 to 1917 142 

paid by mining companies 140, 141, 156 

tonnages and assessed valuations, May 1, 1918 157-169 

MONEY AND CREDITS 

assessment . •. 186, 186 

abstracts of— by counties 187, 188, 296, 297 

reassessments 186 

results under old and new law . 185 

value of 176. 177, 187, 188, 296, 297 

MORTGAGE REGISTRY TAX 

receipts from 300. 301 

NORTHWESTERN TELEPHONE EXCHANGE COMPANY, see 
Telephone Companies 

PERSONAL PROPERTY, see also Equalization and Money and 
Credits 

exemption of 47-60 

legislation in 1917 9 

recommendations by tax commission 5, 7, 52, 53 

restricted in certain states 50, 51, &2 

states granting exemption to all taxpayers 62 

farm products 

exemption 54, 55, 66 

in various states 65, 66 

legislation in 1917 9 

recommendations by tax commission 5, 7 

states granting no exemption 56 

farm tools, implements and machinery 

exemption of 57, 58, 59 

in various states 58, 59 

legislation in 1917 9 

recommendations by tax commission 5, 7, 59 

household goods 

exemption 47-51 

arguments in favor of 47, 48, 49, 62-54 

restricted in certain states 50, 51. 62 

states granting total exemption 50 

states granting no exemption 52 
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PERSONAL PROPERTY (continued) 

household goods (continued) 

Inequality in assessing 4S 

legislation in 1917 9 

recommendations by tax commission 5, 1, 52, 53 

reassessments 55, 186 

POWER COMPANIES 

legislation in 1917 8 

recommendations by tax commission 1 6, 7 

PUBLIC SERVICE CORPORATIONS 

recommendations by tax commission 6, 7 

RAILROADS 

legislation in 1917 10 

litigation settled 15-17 

taxes paid by 60, 101, 104, 105 

REAL ESTATE, see also Equalization 

classified assessment law as applied to 82-816 

true consideration in deeds ; 87-92 

aid in valuing real estate 91, 92 

law in Nebraska 90, 91 

laws' recommended in several states 91 

New York City, views of tax commissioners 90 

recommendations by tax commission 5, 92 

views of tax experts 88, 89, 90 

RECOMMENDATIONS AND LEGISLATION IN 1917 

recommendations 7, 8 

tax legislation 8-11 

counties to pay assessors for attending conferences at 

county seats 8, 9 

credits — definition extended 11 

electric light companies : 8 

expenses of tax oflScials attending meetings called by tax 

commission 9 

federal aid road law 11 

grain in elevators 9 

modification of classified assessment law 9 

money and credit listing blanks 8. 9 

mortgage registry tax law 11 

platted property, assessment in odd numbered year 9 

power companies ^ 8 

public utility corporations — corporate excess 8 

publication of personal property tax lists 11 
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RBGOMMENDATIONS AND LEJGISLATION IN 1917 (continued) 

tax legislation (continued) 

railroad legislation 10 

taxes on estates of decedents 9 

telephone companies 8 

t£me of assessment 8, 9 

tonnage tax 10 

RE5C0MMENDATI0NS BY TAX COMMISSION, see also Recommen- 
dations and Liegislation in 1917 

agricultural products 5 

banks 5, 80, 81 

corporations — corporate excess 6 

county assessor system 6. 72, 73, 76 

county auditors, conferences with 6 

county commissioners, conferences with 6 

deeds — true consideration in 6, 92 

electric light companies 6 

grain in elevators 6 

household goods 5, 52, 53 

income tax 6 

logs, assessment where cut 6 

mineral reservations 5 

platted and unplatted property 5, 86 

power companies 6 

public service corporations 6 

state lands 6 

taxes on estates of decedents 6 

telephone companies 5, 43, 44 

time of assessment 5 

tools, implements and machinery 5, 59 

SPECIAL TAXES 

receipts from 100, 101, 104, 105, 106, 107 

TAX COMMISSION 

activities in 1917 and 1918 12-14 

assessment of street railway companies 

Minneapolis and St. Paul Suburban Railroad Company 220, 245 

St. Cloud Public Service Company 220, 242, 246 

assessment of telegraph companies 

North American Telegraph Company 220, 245 

Western Union Telegraph Company 220, 245 

equalization by 176-188 

instructions to 

assessors 188-192 
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TAX COMMISSION (continued) 

instructions to (continued) 

boards of review 192-195 

county boards 196-199 

recommendations to legislature 5-7 

visits to assessors 188, 192 

TAX LEVIEJS 302-31» 

assessment and tax levies in townships and in cities and vil- 
lages 306-309, 314-317 

comparative statement of tax rates and levies, 1913-1917 318 

distribution of taxes by amounts and for each $100 of taxes 

paid in each county 302-305, 310-313 

TELEGRAPH COMPANIES 

assessed value of 177 

North American Telegraph Company 220, 245 

Western Union Telegraph Company 220, 245 

receipts from 60, 101 

true and full value, 1916, 1918 176 

TELEPHONE COMPANIES 

classification ^ 

on basis of 1917 gross earnings 27, 2S 

proposed 43-44 

franchise not an element of taxable value : 26 

gross earnings 

between $25,000 and $100,000 34-36 

comparison of ad valorem and gross earnings taxes 36 

between $10,000 and $25,000 36-38 

comparison of ad valorem and gross earnings taxes 37 

between $5,000 and $10,000 3«-40 

comparison of ad valorem and gross earnings taxes 39 

between $500 and $5,000 40-42 

comparison of ad valorem and gross earnings taxes 4 1 

desirable method of taxation 24, 25 

legislation in 1917 8 

methods of taxation 18-25 

California 20 

Connecticut 21 

Indiana 19. 20 

Iowa 19 

Maine 21 

Michigan 19 

Minnesota 20, 22-24 

New York 21 

Ohio 21, 22 

South Dakota 20 
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TELEPHONE COMPANIES (continued) 

methods of taxation (continued) 

. Wisconsin 20, 21. 29, 30 

rates applied to Minnesota earnings ; 29,30 

Northwestern Telephone Exchange Company 31-32, 34 

comparison of ad valorem and gross earnings taxes 32, 34 

rates 

comparison of telephone rate with other rates 25, 26 

flat rate will not impose equal tax burden 25, 43 

graduated rates fair measure of taxable value 43, 45 

present rate 25 

compared with proposed rates 44 

proposed rates 43, 44 

conservative ' 45, 46 

recommendations by tax commission 5, 7, 43, 44 

taxes paid by 20, 60, 101 

Trl-State Telephone and Telegraph Company 31, 32, 33, 34 

comparison of ad valorem and gross earnings taxes 33, 34 

Wisconsin rates applied to Minnesota earnings. , 29, 30 

Zenith Telephone Company 33, 34 

comparison of ad valorem and gross earnings taxes 34 

TRI-STATE TELEPHONE AND TELEGRAPH COMPANY, see Tele- 
phone Companies 

ZENITH TELEPHONE COMPANY, see Telephone Companies 



